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16 May 1994 
General 


Sutherland on Prospects, Timing of PRC GATT 
Reentry 

OW 1405013394 Beijing XINHUA Domestic Service in 
Chinese 1350 GMT 13 May 94 


[By RENMIN RIBAO reporter Gong Wen (7895 7186) 
and XINHUA reporter Jiang Jun (1203 6511) 


[Text] Beijing, 13 May (XINHUA)}—GATT Secretary- 
General Peter Sutherland said today that China has, in 
his opinion, made positive progress in its efforts to rejoin 
GATT. There is, however, still considerable difficulties 
for China to rejoin the organization within a specified 
time. He said that under any circumstances China 
should, as a matter of principle, be a member of GATT 
and the multilateral trading system. 


Sutherland, who is in China to attend the international 
symposium on China's strategy for foreign economy and 
trade in the 1990's, told Chinese and foreign reporters 
that he came to China at a time when negotiations on the 
global multilateral trading system have entered a crucial 
stage. He has had an opportunity to hear the progress 
China has made in its active efforts to have its status as 
a signatory party to GATT restored and he was deeply 
impressed by China's determination and courage in this 
regard. 


Sutherland said: In 1980, China ranked 31 th in the world 
in terms of trade volume. In 1993, it became the | ith 
largest trading nation in the world. If we count the EC as 
a single unit, China would have been the 6th largesi 
trading nation. Besides, progress in recent years in 
legislation and reform has further opened up China's 
trade. A new global multilateral trading system will be 
officially inaugurated on 1 January 1995. As a major 
player, China should play a central role on the world 
economic stage. The world trading system needs China's 
participation. 


Speaking of the “Foreign Trade Law” China just pro- 
mulgated, Sutherland said: Some of the top topics in 
negotiations on reentry involved the transparency of 
China's trading system, consistency of its trade policy, 
and a series of issues in regard to quotas, licensing, and 
inspection standards in China's import administration. 
Promulgation of China's “Foreign Trade Law” will serve 
as a positive factor in the process of restoring China's 
GATT status. 


Sutherland pointed out: Negotiations on China's reentry 
into GATT have entered a crucial stage. Although China 
has displayed determination and flexibility in an effort 
to accomplish this task, whether or not the talks can be 
completed quickly depends on the attitude of the various 
signatory parties concerned. If China wishes to have its 
status restored by year-end, if will have to reach substan- 
tive agreements with the various signatory parties by the 
summer. It is not impossible, but will be rather difficu!t. 
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Gu Yongjiang, vice minister of foreign trade and cco- 
nomic cooperation who held the news conference with 
Sutherland. said: Some of the obstacles io the restoration 
of Chinas GATT status are technical, some are political. 
During numerous talks, China has offered its answers to 
issues involving tariff reduction, non-tariff reduction, 
and transparency of its trade system. Some signatory 
parties, however, have set excessive conditions on 
China's re-entry into GATT. As a developing country. 
China is supposed to undertake the obligations of a 
developing nation and, at the same time, enjoy the 
corresponding rights as such. He said that many difficul- 
ties lie ahead in China's reentry into GATT. China is, 
however, confident of reaching its goal through bilateral 
and multilateral negotiations. 


Warren Christopher Holds Talks With Syrian 
President 


OW1505212794 Beijing XINHUA in English 2040 
GMT 15 May 94 


[Text] Damascus, May IS (XINHUA}—Syrian Presi- 
dent Hafiz al- Asad today met with visiting U.S. Secre- 
tary of State Warren Christopher who arrived here 
earlier today on a new tour of the Middle East. 


Syrian Foreign Minister Faruq al-Shar’ went to Dam- 
ascus airport to greet the U.S. official, whose ongoing 
tour aims at securing an essential progress in the Syrian- 
Israeli peace talks in Washington. 


Israel's proposals on the return of the occupied Golan 
Heights is believed to be the main topic in talks between 
Christopher and al- Asad. 


Israel has offered a phased withdrawal from the Golan 
Heights but did not give details on how much territory it 
planed to return to Syria. At the same time, Israel wanted 
to set up full diplomatic relations with Syria. 


Syria demand Israel's commitment to a full with- 
drawai beiore outlining its stand on future relations. 


On the eve of Christopher's tour to the region, the Arab 
world called for Israel's complete withdrawal from the 
occupied Golan Heights, stressing that peace will not be 
achieved unless it facilitates a comprehensive pullout 
based on international legitimacy and in line [with] 
relevant U.N. Security Council resolutions. 


XINHUA Views Christopher's Role in 
Syrian-Israeli Talks 

OW 1505224894 Beijing XINHUA in English 2109 
GMT 15 May 94 


{Report by Chen Yong and Wang Genbao: “Difficult 
Assignment of Christopher's New Shuttle Tour“ 


[Text] Damascus, May 15 (XINHU.:}—U.S. Secretary 
of State Warren Christopher started visit to Syria this 


evening to initiate a fresh round of shuttle diplomacy 
between Syria and Israel aimed at expediting the Middle 
East peace process. 


Syria aitaches great importance to Christopher's visit 
and President Hafiz al-Asad met with the U.S, secretary 
of state immediately after his arrival. 


According to diplomatic sources here, the U.S. official 
will convey an Israeli reply to ideas and proposals raised 
by Syria in connection with the Israeli peace proposals. 


The Israeli proposals, the sources seid, focus on an 
Israeli troop withdrawal from the Golan Heights in three 
stages lasting between six to eight years, security arrange- 
ments and the start of a normalization of relations 
between the two countries. 


The sources noted that though the Syrian and Israeli 
positions arc wide apart, exchanges by the two sides 
entered a new phase to discuss substantive issues such as 
peace, security arrangements and creation of a favorable 
atmosphere for resuming bilateral peace negotiations in 
Washington. 


Christopher will try to bridge the gap between the Syrian 
and Israeli positions and to encourage both sides to 


negotiate peace. 


Syria is said to be insisting on a complete and immediate 
Israeli withdrawal from the Golan Heights before dis- 
cussing issues of peace, normalization of relations and 
security arrangements as demanded by Israel. 


A Syrian official source said his country will renew its 
demand for an Israeli commitment to complete with- 
drawal from the Golan Heights, adding that Syria is not 
willing to enter into either protracted talks or partial 
settiements because in that way it will only prolong the 
duration of Israel's occupation. 


The source disclosed that Israel proposes to devise a 
strategy for security arrangements, preliminary steps 
toward peace, formation of a joint committee and cre- 
ation of contact channels with Syria away from the 
bilateral Syrian-Israeli negotiations. 


In the meantime, political observers here say that Chris- 
topher's difficult assignment may prompt him to travel 
back to Damascus from Israel if Israel's response to 
Syrian demands is encouraging. 


Although Syria has repeatedly pledged commitment to 
negotiate peace with Israel. Damascus has recently made 
strong criticism of the U.S. Administration for its listing 
of Syria as a country supporting terrorism. 


Syria believes that publication of the report was meant as 
a means of twisting Syria into offering more concessions 
in the peace talks with Israel. 
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Li Peng Meets Foreign Participants to Economic 
Forum 


OW 1605081194 Beijing China Radio International in 
Mandarin to Asia 0900 GMT 12 May 94 


From the “News” program] 


[Text] In Beijing on 11 May, Chinese Premier Li Peng 
said that as a developing nation, conditions for (China's 
return to the General Agreement on Tariffs and Trade 
[GATT] have now ripened and there is no more reason 
to continue excluding it from the trade organization. 
Meeting with renowned foreign participants to an inter- 
national high-level economic forum, Li Peng said: China 
needs ſo resume its contracting status in GATT and has 
made efforts in this respect. In the meantime, GATT and 
the future World Trade Organization also need China. If 
a worldwide trade organization is to exclude China—a 
country with a 1.2 billion population and rapidly devel- 
oping economy—it will be hard to say that such an 
organization is a whole one. Welcoming forcign gucsts to 
the economic forum, Li Peng said: A meeting of this 
nature is necessary in strengthening understanding, 
exchange, and cooperation between China and forcign 
countries; it is hoped that such 4 forum will be held 
regularly in the future. 


Attending the economic forum, which opened on the 
same day, were Malaysian Prime Minister Mahathir, 
former German Chancellor Schmidt, and other 
renowned foreign political and economic figures. 


United States & Canada 


Trade Official: U. S. MFN Policy ‘Out of Date’ 


11K 1505053494 Beying CHINA DAILY (BUSINESS 
WEEKLY) in English 15-21 May 94 p 


[By Xiao Wang: No Conflicts’ With America“] 


[Text] The United States and China should look beyond 
their ideological differences for beitet insight into waat 
they have in common, a senior Chinese trade expert 
advises. 


“The two countries have no fundamental conflicts of 
interests, either from the geopolitical or gco- economic 
point of view,” said Zhou Shijian, deputy director of the 
Institute of International Trade Research under the 
foreign trade ministry. 


“What we have in common outweighs what divides us,” 
he said in en verview with BUSINESS WEEKLY 


Despite the differences that do exist, he said, bilateral 
trade and economic relations will continue growing 
steadily. 


“We should be clearly aware of the fact that despite all 
the major or minor skirmishes between the two nations 
in the past, bilateral trade has developed is the fast 
lane 
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For example, bilateral relations suffered major setbacks 
in 1981 and 1939. While two-way trade plummeted in 
1982 and 1983, it has maintained astonishing growth 
since 1989. 


According to Chinese figures, two-way trade in 1993 was 
176 per cent over that in 1988. Under American 
accounting standards, two-way trade last year was qua- 
druple that of 1987. 


“The exceptional growth momentum proves that the 
mutually beneficial nature of the two countries’ econo- 
mies is not subject to changes by wishful thinking,” Zhou 
said. 


The potential for co-operation lies in more than just 
economics, he said. 


Zhou believes the two countries need each other when it 
comes to strategic and political interests in the face of the 
new international situation. 


“The U.S. cannot ignore the fact that China has one-fifth 
of the world's population and has its own nuclear power, 
that China is a permanent member of the UN Security 
Council and is an important element for stability in the 
Asia-Pacific region.“ he said. 


“Sino-U.S. relations are expected to improve further 
with the fall of U.S. hegemony and the rise of conflicts 
between the U.S. and Japan, Europe and Russia.” 


Because of the differences in social systems and values, 
Zhou said, it isn't strange to see China and the United 
States locked in skirmishes over some major issues. 
However, he cautioned that the direction of bilateral 
trade-fast growth—should not be overshadowed by these 
differences. 


“Isn't it out of date for the U.S. administration to be 
simmering with debate over whether or under what 
conditions to continue most-favoured-nation (MFN) 
trade status for China while most Western countries are 
helping their businesses to enter the Chinese market?” 
Zhou pointed out that many U.S. senators, policy sirat- 
egists and business executives have demanded an end to 
the U.S. practice of annually reviewing China's MFN 
Status. 


They argue that wielding MFN renewal as a possible 
trade sanction is a tactic of the Cold War period and no 
longer suits the current world situation. 


Zhou said the Clinton administration cannot afford to 
ignore the importance of the Chinese market if it wants 
to keep the U.S. economy growing. 


He noted that China plans to import; $1 trillion in goods 
over the next seven years. 


“This vast market,” Zhou stressed, “will be attractive to 
U.S. and other foreign businesses.” 
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Editorial Views MFN Status, Sino-U.S. Ties 


HK 1405073294 Hong Kong WEN WEI PO in Chinese 
14 May 94 p A2 


[Editorial: “MFN Trading Status and Sino-U.S. Ties“] 


[Text] Reports say that U.S. State Department is 
studying and drafting various options on extending 
China's most favored nation {MFN} trading status, to be 
presented to Clinton for him to choose. The United 
States does not have much time or options to resolve this 
question. The best way is to extend China's MFN status 
unconditionally. This will benefit the two powers as well 
as the stability and prosperity of the world at large. 


When meeting with former Secretary of State Henry 
Kissinger the day before yesterday, Chinese President 
Jiang Zemin said that Sino- U.S. relations are not just 
limited to the two sides, they are closely linked to the 
international situation. China and the United States 
should main good relations for the sake of world 
peace and stability. As two big powers which can influ- 
ence the world, China and the United States shoulder 
great responsibility for the future of the world and the 
destiny of mankind. We should do something for people 
of the world. Jiang Zemin looked at Sino-U.S. relations 
from the macroscopic viewpoint of the developing situ- 
ation of the world as a whole. This should give U.S. 
policymakers much food for thought. 


Following the end of the Cold War, some people in 
Western political circles thought that the Soviet Union 
had disintegrated and that it was no longer necessary to 
attach importance to ties with China. They even thought 
that the 1989 Beijing disturbance could be used to force 
China to take the same road of the Soviet Union. Facts 
have totally shattered these people's dreams. China was 
not and will never be a card to be played by any country. 
China has its own weight. As a big country with the 
largest population and quickest economic growth in the 
world, China's stability and development will nurture 
the development of the Asia-Pacific region and also 
maintain peace in the region. Peace and stability are 
inseparable major issues which the world is now fecing. 
China has made tremendous efforts and contributions to 
the solution of these two issues. The IMF, World Bank, 
and UN Food and Agriculture Organization and Popu- 
lation Organization, as well as industrial and commer- 
cial tycoons from the developed nations and the transna- 
tional corporations, have all affirmed China's 
achievements and are optimistic about China. 


The United States is the largest developed nation and the 
only superpower in the world. Nixon's visit to China 23 


years ago opened up a new chapter ‘ino-US. rela- 
tions. Thanks to the reform and op p introduced 
by China, Sino-U.S. economic and ties have devel- 


oped rapidly and the two countries hi become impor- 
tant trading pariners. Economic and rade ties have 
become increasingly important in bilateral relations. 
This conforms with the trend of contemporary interna- 
tional relations whereby economic interests constitute 


the main factor. The increasingly close economic and 
trade ties between the most populous country and the 
most developed nation in the world will naturally be 
conducive to world peace and stability. The ideal option 
should be cooperation and construction rather than 
confrontation and war. A relatively open market is one 
of the characteristics of the U.S. economy, which has 
benefited the United States tremendously. The flow of 
cheap and good products from China, Horg Kong, and 
Taiwan to the U.S. market is welcomed by U.S. con- 
sumers. Meanwhile, large numbers of U.S. industrial and 
agricultural products have also entered China along with 
the country's modernization program. Many large U.S. 
companies have discovered that China is the irreplace- 
able and last big market which can offer them enormous 
opportunities. 

Under such circumstances, if the Clinton administration 
insist on taking the question of human rights, which has 
nothing to do with economy and trade, or even the 
question of Tibet, as bargaining chips and link these 
issues with the MFN status, this will never be accepted 
by the Chinese Government and people. It is true that 
China's economy will be affected without MFN status 
but the United States will also suffer great losses. More 
importantly, it will produce an impact on the situation in 
the Asia-Pacific region and the world as a whole. If the 
United States chooses the option of confrontation with 
China, its interests affected will not be limited to the 
field of economy and trade. The United States tried to 
hinder and block New China for a long time during the 
Cold War and this did not benefit it in the slightest. It 
was President Nixon who changed U.S. policy toward 
China and this is a lesson to remember. 


The number of people from various U.S. circles sup- 
porting unconditional extension of China's MFN status 
is increasing, far exceeding those who are against. Since 
taking office, Clinton has not made any achievements in 
domestic affairs or diplomacy. If China's MFN status is 
revoked, the grave consequences will not help him run- 
ning for another term of the presidency, still less the U. S. 
manufacturers and consumers. The United States should 
unconditionally extend China's MFN status. We believe 
that the United States, in consideration of the long-term 
interests and proceeding from the overall situation, will 
make a rational choice. 


Henry Kissinger in Shanghai, Meets Mayor 


OW 1605052194 Shanghai People’s Radio Network in 
Mandarin 2300 GMT 14 May 94 


From the “Morning News” program] 


[Text] Mayor Huang Ju met with Dr. Kissinger, former 
U.S. Secretary of State and an old friend of the Chinese 
people, in the evening of 14 May. The two had a warm 
and friendly conversation. Huang Ju warmly welcomed 
Kissinger's return to Shanghai and hoped he would 
maintain his friendship and cooperation with China, 
particularly his cooperation with Shanghai. 
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Kissinger praised Shanghai as an exciting city. He said: 
Shanghai's economic progress over the last two or three 
years is much greater than its progress in the preceding 
decade and more. Deng Xiaoping discussed some reform 
measures two years ago, and his views have been 
affirmed [de dao liao zheng shi] by the changes in last 
two vears. 


Kissinger arrived in Shanghai on 14 May afternoon. 


During his stay in Shanghai, he and his party will tour 
the New Pudong District. 


Kissenger Notes China's ‘Important’ Role 
OW 1405 182094 Beijing Central Television Program 
One Network in Mandarin 1100 GMT 13 May 94 


[Correspondents identified by caption; from the 
“National News Hookup” program] 


[Text] Former U.S. Secretary of State Kissinger, who is 
currently on a visit to Beijing, was interviewed by station 
reporters on the afternoon of 13 May. [video shows a 
correspondent with a microphone in hand sitting across 
from Kissinger; a caption on the bottom of the screen 
reads: An interview with Kissinger by correspondents 
Gu Yunlong (6753 0061 7893), Wu Wei (0702 3555), 
and Asc Li (0200 0500)) 


[Correspondent] Dr. Kissinger, as a farsecing politician, 
what are your views on China's status and role in the 
world political and economic orders now and in the 
future? How should China proceed to take advantage of 
the opportunity presented to China by the world? 


[Kissinger, in English fading into Chinese translation] 
First, the new world order will be composed of some 
influential countries: the United States, Japan, China, 
Russia, Europe, and India. These nations interact with 
one another free of any ideological conflicts and share 
common interests in many areas. 


China attaches great importance to stability in Asia, does 
not have any territorial designs, and does not have 
troops stationed outside its borders. The United States 
has no territorial designs, either. This can serve as a basis 
for common efforts toward maintaining global peace 


China will play an increasingly important vole on the 
world stage. Economically, China will grow in impor- 
tance as an exporter, at the same time, it will also become 
a major importer, thus becoming an integral part of the 
world economy. Because the world economy is closely 
linked with countries of the world, China's development 
will have a direct impact on world economic develop- 
ment. China follows with great interest countries of the 
world, which, on the other hand, have shown great 
interest in China. In the next century, China will play an 


even bigger role. 
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Rong Yiren Meets Kissinger in Beijing 
OF 305123994 Beijing XINHUA Domestic Service in 
ese 1250 GMT 12 May 94 


[By reporter Yang Guojun (2799 0948 68740 


[Texi] Beijing, 12 May (XINHUA)—Vice President 
Rong Viren met with Dr. Kissinger, former U.S. secre- 
tary of state, today. They discussed bilateral relations 
between China and the United States and some interna- 
tional issues. 

Rong first expressed his appreciation over the important 
role played by former U.S. President Nixon, who passed 


separated from human rights and all other issues. He 
believed that the two countries can cooperate in a 
friendly manner and in a stil! wider sphere. 


The meeting proceeded in an extremely warm and 
friendly atmosphere. 


Central Eurasia 
Russian Duma Delegation Visits China 


Duma Speaker on Upcoming Visit 
OW'1 305204494 Beijing XINHUA Domestic Service in 
Chinese 0707 GMT 12 May 94 


Exclusive interview” by XINHUA reporter Huang 
Huizhu (7806 1979 3796) with Russian State Duma 
Speaker Ivan Rybkin: “Developing Russian-Chinese 
Relations Svits the Interests of the Peoples of Russia and 
China“] 

[Text] Moscow, II May (XINHUA)—Russian State 
Duma Speaker Ivan Rybkin will lead a delegation o 
make his first official visit to China on 14 May. On the 
eve of his departure for China, he enthusiastically agreed 
to give an exclusive interview to this XINHUA reporter 
at the Duma building in the center of Moscow. 


Rybkin entered the State Duma as a representative of the 
Agrarian Party in last December's Russian parliamen- 
tary election and was later elected speaker of the State 
Duma. 
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When entering his large and bright office, people vill 
immediately notice a large map of Russia. His furniture 
is plain and simple. A three-color Russian national flag 
stands beside a large desk. Rybkin is 47 years old, wore 
a black suit, and appeared to be prudent, competent, and 
experienced. 

Naturally, Sino-Russian relations are the major iopic of 
our interview. Rybkin pointed out that Russia and China 
are two great neighboring countries. The two countries 
should get along harmomously and amucably, develop 
extensive cooperation, and deepen mutual under- 
standing. Development in this regard suits the interests 
of the two countries’ peoples He maintained that cur- 
rently, Russian-Chinese relations are normal. However, 
to further develop Russian-Chinese relations and to 
achieve better results in bilateral cooperation, both sides 
still have a lot of work to do. and they should make joint 
efforts to resolve some existing issues. Rybkin resolutely 
pointed out, “The successive visits to China by Prime 
Minister Chernomyrdin and myself fully demonstrate 
that Russia truly wishes to deepen the friendship 
between the peoples of Russa and China and to develop 
mutually beneficial Russian-Chinese cooperation in var- 
ious fields.” 


Commenting on the purposes of his first visit to China, 
Rybkin indicated that he is very cager to establish and 
develop friendly relations between Russia's new parlia- 
ment and Chinas National People’s Congress, and to 
enhance exchanges and cooperation between various 
parliamentary commitices of the two counties “I want 
to see for myself how China's legislative and executive 
organs cooperate with one another.” 


The Russian State Duma speaker has been very inter- 
ested i ihe caperiences and accomplishments of China's 
economic reform, especially rural reform. He said. “I 
have studied China's reform carefully and have found 
that 11s caperiences are very significant to Russia because 
there are many similarities between Russia's and China's 
economic structures.” “Why has China's reform been 
able to accomplish remarkable results? Why has China 
been able to maintain political stability while carrying 
out reform? Why has China been able to attract so many 
investors?...” Rybkin hopes to learn the answers to these 
questions during his short visit of a few days. 


When commenting on Russia's domestic situation, 
Rybkin stared at the large map of Russia on the wall and 
said pensively, “Russia has a vast territory and abundant 
resources. Russia will be able to extricate itself from 
crises as long as every Russian makes efforts to increase 
harmony is an all-round manner, to realize true stability, 
and to pursue pragmatic and feasitie economic reform 
policies.” 


Brought up in rural areas by Volgograd, Rybkin still 
cherishes rural life. He insists on planting some potatoes 
every year when he has free time. He likes to play chess 
and is good at repairing cars. He has a happy family. His 
wife is a schoolteacher, his first daughter attends college. 


- 
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Rybkin Leaves for Beijing 
OW 1405024294 Beijing XINHUA in English 0207 
GMT 14 May 94 


[Text] Moscow, May II (XINHUA)—Russian State 
Duma (lower house) Speaker Ivan Rybkin expressed 
hope today that the parliaments of Russia and China will 
cooperate with each other for the happiness of the two 
peoples. 


Rybkin, who heads a State Duma delegation on the first 
visit of the legislature to China since its founding four 
months ago, was speaking to reporters at the airport 
before his departure for China. 


China has things for Russia to learn, he said. 


Rybkin said he paid great attention to the trip and he 
hoped to see how reforms are being carried out in 
China's industrial and agricultural sectors. 

The successes China has made in its reforms in industry 
and agriculture are just what Russia is trying to achieve, 
he added. 


Chinese Ambassador Wang Jinging went to the airport 
to see Rybkin off. 


Jiang Zemin Holds Talks With Delegation 


OW 1605093194 Beijing XINHUA in English 0907 
GMT 16 May 94 


[Text] Beijing, May 16 (XINHUA)—Chinese President 
Jiang Zemin said here today that China highly treasures 
its good-neighborly relations with Russia and wishes to 
make joint efforts with Russia to push such relations up 
to a new level. 


He made the remark when mecting with a delegation of 
the State Duma from the Russian Federation headed by 
Chairman Ivan Rybkin. 


Extending a warm welcome to Rybkin and his party on 
their visit to China, Jiang said that he expects the 
chairman's current visit to play a positive role in devel- 
oping bilateral good-neighborliness and promoting 
mutually-beneficial cooperation between the two coun- 
tres. 


Jiang expressed his happiness with the fresh develop- 
ment of the friendship and cooperation between China 
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and Russia over recent years and said that both China 
and Russia, sharing a boundary line of over 4.000 
kilometers, need a peaceful external environment for 
developing their economies. 


He said that sustained and stable good-neighborly rela- 
tions between the two countries are in line with the 
common wishes and fundamental interests of the two 
peoples and also beneficial to the peace and stability of 
the Asia-Pacific region and the rest of the world. 


The leaders and statesmen of the two countries are 
duty-bound to fulfill the wishes of the people, Jiang said. 


The president said he hoped both China and Russia 
would handle bilateral relations from a long-term point 
of view so as to bring into the present good- 


neighborliness an enduring vitality. 


Rybkin said that the Russian people wish to maintain 
their relations of close cooperation with the Chinese 
people and the Russian State Duma is willing to conduct 
earnest and constructive cooperation and exchanges 
with the Chinese National People’s Congress. 

At noon, Chinese Vice-Premier Li Lanqing also met with 
the delegation. 

The delegation, which arrived in Beijing last Saturday 
[14 May] at the invitation of the NPC Standing Com- 
mittee, will also visit Shanghai and Shenzhen during 
their 5-day stay in China. 


Qiao Shi, Others Meet Delegation 
OW 1505043494 Beijing XINIIUA Domestic Service in 
Chinese 1234 GMT 14 May 94 


[By reporter Zhang Yijun (1728 4135 019% 


[Text] Beijing, 14 May (XINHUA)}—Qiao Shi, chairman 
of the Standing Committee of the National People's 
Congress [NPC], met here this afternoon with a delcga- 
tion of the State Duma from the Russian Federation 
headed by Chairman Ivan Rybkin. Qiao Shi told the 
guests that China treasures its good-neighborly relations 
with Russia and wishes for such relations to be further 
developed. 


At the start of the meeting Qiao Shi extended a warm 
welcome to Kybkin and his party on behalf of the NPC 
Standing Committee and in his own name. He said: 
China and Russia are neighbors. China attaches great 
importance to the good-neighborly relations between the 
countries, which have not come casily. 


Qiao Shi said that it is China's consistent policy to 
develop friendship with all countries in the world, 
including Russia, on the basis of the five principles of 
peaceful coexistence. 


He said that the friendship and cooperation between 
China and Russia has seen new development over recent 
years, and he hopes the two countries will continuc to 
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strengthen such relations for they share common inter- 
ests and the prospects for their cooperation are prom- 
ising. 

Qiao Shi also briefed the guests on China's economic 
development. 

Rybkin thanked Chaiwman Qiao Shi for meeting him. He 
said Russia is conducting reforms and is interested in 
learning from Chinese experience in this regard. 
Rybkin and his party arrived in Beijing this morning at 
the invitation of the NPC Standing Committee. This is 
the first high-level delegation of the State Duma of the 
Russian Federation to visit China since its inauguration. 
Wang Hanbin, vice chairman of the NPC Standing 
Committee, held working talks with the delegation in the 
morning. The two sides exchanged views on parliamen- 
tary exchanges and cooperation between the two coun- 
tries. 


Later Chen Jinhua, minister in charge of the State 
Planning Commission, and Vice Foreign Minister Tian 
Zengpei met with the delegation. respectively. 

Apart from Beijing, the delegation will also visit 
Shanghai and Shenzhen ging their 5-day stay in China. 


Qiao Shi Meets Russian State Duma Delegation 


OW 1405120394 Beijing XINHUA in English 1146 
GMT 14 May 94 


[Text] Beijing, May 14 (XINHUA)}—Qiao Shi, chairman 
of the Standing Committee of the National People's 
Congress (NPC), met here this afternoon with a delega- 
tion of the State Duma from the Russian Federation 
headed by Chairman Ivan Rybkin. 


Extending a warm welcome to Rybkin and his party on 
their visit to China, Qiao said that China treasures its 
good-neighborly relations with Russia and wishes such 
relations will be further developed. 

The chairman said that it is China's consistent policy to 
develop friendship with all countries in the world 
including Russia on the basis of the five principles of 
peaceful co-existence. 


Qiao said that the friendship and cooperation between 
China and Russia has seen a fresh development over 
recent years, and he hopes that the two countries would 
continue to strengthen such relations for they share 
common interests and the prospects for their coopera- 
tion are promising. 

During the meeting, Qiao also bricfed the guests on 
China's economic development. 

Rybkin said that Russia is conducting iefoims and is 
interested in learning Chinese caperreice in this regard. 


Apart from Being, the delegstion, which arrived in 
Beijing this morning at the invitation of the NPC 
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Standing Committee, will also visit Shanghai and Shen- 
zhen during their 5-day stay in China. 


Beijing, Moscow Consult on Consular Affairs 


OW '1 305 142494 Beijing XINHUA in English 1404 
GMT 13 May 94 


{Text} Beijing, May 13 (XINHUA)}—China and Russia 
held consuliations on consular affairs for the first time 
here from May II to 12. 


The consultations were held between directors of the 
consular affairs departments of the two foreign minis- 
tries Zhang Hongxi and Vinogradov. 


In a friendly and frank atmosphere. the two sides 
reached consensus on protection of legal interests of 
citizens and legal persons of one country in the other, 
jointly stopping illegal immigrants, cooperation in 
cracking down on illegal activities and crimes committed 
by citizens of both countries in the territories of the two 
countries, and adding more consular affairs offices in 
both countries. 


The two sides also exchanged opinions on problems 
stemming from implementing the agreement on visas for 
citizens of the two countries signed between the two 
governments. 


Both sides expressed that they are willing to enhance 
contacts and cooperation so as to make more efforts to 
promote bilateral good-ncighborly relations and 
exchanges in various ficids such as trade 


The two sides also agreed to continue consultations on 
some issues through diplomatic channels. 


Tang Jiaxuan, Chinese vice-foreign minister, met with 
Vinogradov and his party. 


Northeast Asia 
ROK: North's Nuclear Reactor Decision 
‘Regrettable’ 


OW 1405 145294 Beyjing XINHUA in English 1240 
GMT 14 May 94 


[Text] Seoul, May 14 (XINHUA)—South Korea 
expressed regret today over the decision by the Demo- 
cratic People’s Republic of Korea (DPRK) to change fuel 
rods at its 5-megawatt experimental nuclear reactor 


“It's extremely regrettable that North Korea (DPRK) 
gave notification it will unilaterally begin changing the 
fuel rods at its nuclear reactor,” said Foreign Ministry 
Spokesman Chang Ki-ho. 


The DPRK has notified the United States and the 
International Atomic Energy Agency (IAEA) respec- 
tively that it could no longer defer removal of the nuclear 
fuel rods from its reactor for technical reasons. 


But in its Jetter to the IAEA, Pyongyang said it has “just 


as demanded by the IAEA and reminds that the 
nuclear problem should not be taken to a Gestructive 
stage by North Korea's unilateral changmg of the fuel 
rods,” Chang said. 


He expressed support for the IAEA dispatching an 
inspection team to the DPRK and urged Pyongyang to 
negotiate with the agency on the replacement of 
at the nuclear reactor and to carry out its “full obliga- 
tions.” 


Postponement of the refueling is a condition for the 
IAEA inspection of the DPRK's nuclear facilities. The 
agency told Pyongyang earlier this week it would send an 
inspection team “on the assumption that the DPRK 
was deferring the changing of the rods. 


Officials here said that the uncertainty over the nuclear 
reactor is making the IAEA uneasy about sending the 
inspection team. 

They said that it remains unclear whether the IAEA will 
go ahead and send the team to Pyongyang this weekend 
or wait for an official reply from the DPRK before 
deciding. 


3 
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Japan Opposition Leader Gives Jiang Hata 
Message 


OW 1605 104494 Tokyo KYODO in English 1018 GMT 
16 May 94 


[Text] Beying, May 16 KYODO—A visiting delegation 
of the Social Democratic Party (SDP), Japan's No. 2 
opposition force, delivered a conciliatory message 
Monday [16 May] from Prime Minister Tsutomu Hata 
addressed to Chinese Communist Party General Secre- 
tary Jiang Zemin, delegation membe7s said. 


The message, which touched on controversial remarks 
made carly this month by then Justine Minister Shigeto 
Nagano, was delivered by SDP Secretary General 
Wataru Kubo. leader of the group that arrived in Beijing 
on Sunday. 


In the message, which was received by Li Shuzheng, head 
of the Chinese Communist Party's International Liaison 
Depart nent. Hata called for development of Sino- 
Japanese relations and reiterated his regret over 
Nagano’s remarks. 
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The message followed a letter from Hata last week to 
Chinese Premier Li Peng, in which the prime minister 
tried to ameliorate the hurt caused by Nagano's denial of 
Japan's aggression during World War II and assertion 
that the 1937 Nanjing massacre was a fabrication. 
Nagano has since resigned. 


On Sunday, the SDP delegation met with Politburo 
Member Ding Guangen, chief of the Communist Party's 

Department and a member of the secretariat 
of the Central Committee 


They conveyed to him Hata’s assurances that Japan will 
remain mindful of its past aggression and colonial rule in 
Asia. 

In Monday's talks with Li, Kubo urged that China 
assume a more active role in facilitating a resolution on 
the issue of North Korea's suspected nuclear weapons 
uevelopment. 

Li, however, was quoted as saying China's leverage is 
lumited and that a resolution of the issue should be 
achieved through dialogue between the parties directly 
concerned. 

Kubo proposed that Japan and China participate in a 
six-nation forum on security issues in Northeast Asia, 
which would also include North and South Korea, the 
United States and Russia. 


But Li was said to have expressed some reservation 
about US. participation in any future talks. 


The SDP delegation, wh. h will meet on Tuesday with 
Jiang, is on an cight-day visit at the invitation of the 
Chinese Communist Party to mark the 10th anniversary 
of exchanges between the two parties. 


The mission will return home on May 22. 


Southeast Asia & Pacific 


Chi Haotian Meets Thai Air Force Chief 


OW 1305132094 Beijing XINHUA in English 1252 
GMT 13 May 94 


[Text] Beijing, May 13 (XINHUA)—Chinese State 
Councillor and Minister of Defense Chi Haotian met 
here this morning with Air Chief Marshal Siriphong 
Thongyai, commander in chief of the Royal Thai Air 
Force, and his party. 


Extending his welcome to the Thai guests, Chi said that 
he visited Thailand three times and friendly feelings of 
the Thai people and armed forces towards the Chinese 
people and armed forces left him a deep impression. 


Chi said that China and Thailand, two important coun- 
tries in Asia, enjoy very good relations with constant 
bilateral exchanges. 
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The development of Sino-Thai friendly relations and 
cooperation is of great significance to safeguarding peace 
in Asia as well as the world. 


He noted that Siriphong's visit to China will further 
friendly relations between the two countries and the two 
armed forces, and wished for the friendship to last as 
long as China’s Chang Jiang River and the Thai Chao 
Phraya. 

Siriphong expressed his thanks for the warm reception 
granted him and said that Thailand and China, both 
located in Asia, are very important partners sharing 
many similar points. 

He said that friendly relations between the two countries 
and the two armed forces will continue to be consoli- 
dated. 


General Cao Shuangming, commander of the Air Force 
of the Chinese People’s Liberation Army, was present at 
the meeting. 

The Thai guests arrived here yesterday at the invitation 
of Coo. 


— Gan Meets Laotian Visitors in Beijing 13 
y 

OW 1305 123494 Beijing XINHUA in English 1108 
GMT 13 May 94 


[Text] Beijing, May 13 (XINHUA)—Luo Gan, China’s 
state councillor and secretary-general of the State 
Council, met with Kham-ouan Boupha, Laotian minister 
of justice, and his party here this afternoon. 

Chinese Minister of Justice Xiao Yang took part in the 
meeting. 

Boupha and his party arrived here this morning as guests 
of the Chinese Ministry of Justice. After Beijing, they are 
scheduled to visit Shenzhen and Kunming. 


Sihanouk ‘Pessimistic’ About Cambodian Peace 
OW 1405 161394 Beijing XINHUA in English 1539 
GMT 14 May 94 


[Unattributed “Roundup”: “Sihanouk Pessimistic 
About Peace in Cambodia] 


[Text] Phnom Penh, May 14 (XINHUA)—King 
Norodom Sihanouk is very pessimistic about the pros- 
pects for peace and reconciliation in Cambodia fol- 
lowing cool responses to his latest peace plan from both 
the government and the Khmer Rouge. 


He said Thursday [12 May] that he was abandoning his 
peace efforts and leaving for medical treatment in a 
Beijing hospital on May 18, two weeks earlier than 
scheduled. 
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As the civil war escalates in west and northwest Cam- 
bodia, Sihanouk called for a round-table meeting 
between the royal government and the democratic Kam- 


puchea on April 22. 


However, the meeting was not held because of wide 
diffc. ences between Phnom Penh and the Khmer Rouge. 


The Khmer Rouge thought its delegation might be in 
danger if the meeting were to be held in Phnom Penh and 
suggested a neutral site instead. 


But the government claimed that it could guarantee the 
Khmer Rouge delegation safety 100 percent, and insisted 
that the meeting be held in Cambodia. 


Sihanouk, who attempted to negotiate an end to the 
Cambodian war, on May 2 called for a total, immediate, 
unconditional and standstill cease-fire in Cambodia, and 
suggested holding the round-table meeting in the Dem- 
ocratic People’s Republic of Korea, but his efforts failed 
again. 

Last weekend he suggested a new election, an idea which 
was immediately supported by the Khmer Rouge. How- 
ever, some local newspapers and officials accused the 
king of “seeking power”. 


Despite the king's call, military conflicts are escalating, 
spreading from Battambang to 7 provinces, including 
Siem Reap, Kratie, Kompong Speu, Kompong Cham 
and Kampot. 


As government troops fought to stave off a large-scale 
offensive by Khmer Rouge guerrillas, a government 
military spokesman said that 30 guerrillas had been 
killed and 30 injured. 


The spokesman said that government forces had pushed 
the Khmer Rouge further back along National Route No. 
10 on Sunday in Battambang, and had recaptured vil- 


lages in Siem Reap and Kompong Speu. 


But according to Khmer Rouge radio monitored here 
today, the Khmer Rouge, who are even threatening to 
take the city of Battambang, have captured three villages 
in Sangker District, east of Battambang and taken over a 
government stronghold 11 kilometers north of Battam- 


The radio said they have also captured 23 villages along 
National Route No. 6 in Siem Reap Province, taken over 
four counties in Kratie Province, and cut the communi- 
cations over the Mekong River this week. 


Discouraged by his fruitless peace efforts, Sihanouk said 
angrily “even with 100 round-tables, there will be no 


He said he did not understand “why Khmers want to 
destroy their own country, want to destroy their own 


people.” 
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King Sihanouk is now bringing his peace plan to Beijing 
and Pyongyang. Observers here believe that an end to 
the civil war is nowhere in sight. 


Near East & South Asia 


Mest Chinese Working in Yemen Evacuated, 1 
Killed 


OW 1505041194 Beijing XINHUA in English 0345 
GMT 15 May 94 


[Text] Sanaa, May 14 (XINHUA)—A total of 356 Chi- 

nese medical personnel and overseas contract workers 
sachin ie ts celta Youn GR Oe tan ow of 
Hodeida in the north tonight for Djibouti on their way 
home. 


Thirty-four of the 356 Chinese had been stranded in the 
south since the civil war erupted in the Arab nation on 
May 4, and they later managed to evacuate from Abyan 
Province to arrive in Hodeida this afternoon with help 
from the Yemeni authorities. 


However, Zhang Chengjian, deputy director of a Chinese 
medical team working in Abyan, was shot dead on May 
9 during the evacuation. 


Most of the Chinese nationals working in the south had 
left Aden, capital of the south, on May 7. 149 other 
Chinese working in the north left Sanaa for home by air 
two days ago. 


So far most of the Chinese working in yemen have 
evacuated from the country. 


The civil war has been raging since May 4 between the 
north and south which joined in an uneasy union in 
1990. 


pang Viren Steels Gav Conpeeeten Conner 


OW 1305 142094 Beijing XINHUA in English 1253 
GMT 13 May 94 


[Text] Beijing, May 13 (XINHUA)—Chinese Vice- 
President Rong Yiren said here today that China 
attaches importance to its friendly relations and cooper- 
ation with the Council for the Arab States of the Gulf 
and its member nations. 


During a meeting with the council’s secretary-general 
Shaykh Fahim Bin-Sultan al-Qasimi and his party here 
this morning, Rong said that since reform and opening 
was initiated over a decade ago, China's economy has 
developed fastly and vigorously. 


He said that China has a vast market potential and good 
conditions for investment, so economic and trade coop- 
eration between China and the council have broad 


prospects. 
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Rong noted that China welcomes business people from 
the Gulf countries, hoping that they come either for 
visits or for on-the- spot investigations. 


Rong said that China is willing to further cooperate with 
the council and its member nations on the basis of 
mutual benefit and respect so as to learn from each other 


and progress together. 


Al-Qasimi said that he and his delegation are satisfied 
with the ress'ti of their visit, adding that they. as 
developing countries, also feel proud of China's eco- 
nomic development. 

He said that they believe bilateral cooperation has a 
broad prospect. 


XINHUA on Israel, PLO ‘Turning Words Into 
Deeds’ 


OW 1305123194 Beijing XINHUA in English 0943 
GMT 13 May 94 


[XINHUA “Roundup” by Xie Dongfeng: “Israel, PLO 
Are Turning Words Into Deeds] 


[Text] Jerusalem, May 13 (XINHUA)—It is the ninth 
day after the signing of the Gaza-Jericho accord. Israel 
and the Palestinians are turning words into deeds 
smoothly on the whole, though there have been some 
delays in the entry of Palestinian policemen into the 
autonomous areas. 


In Jericho, Israeli and Palestinian officials will hold a 
brief ceremony this morning during which the authority 
of the city will be transferred to Palestinians, who will 
then take control of the civil administration building. 


The last Israeli troops will leave the area this afternoon, 
ending almost 27 years of Israeli rule. 


On Thursday [12 May], an advance team of 20 Pales- 
tinian officers crossed the Allenby Bridge and toured the 
Jericho area. 


Later today, they will be joined by another 40 police 
officers who will take control of the sites to be taken over 
by Palestinians. 

The two major military installations to be iaken over are 
the Israeli Army base in the south and the Israeli police 
office in the city center. Only a handful of Israeli troops 
still remain there and everything is ready for a hand- 
over. 


The Palestinian police will be also stationed at the site of 


the ancient synagogue, although under an agreement, 
Israelis are guaranteed access to the synagogue. 


If the hand-over goes on smoothly, the area will be taken 
control by 426 Palestinian policemen from the Palestine 
Liberation Army from the Iraq-based Aqsa brigade who 
will arrive later this afternoon through the Allenby 
Bridge from Jordan. 
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Palestinian Police Chief Mudar Yusuf said Thursday in 
Jericho that the first priority will be to ensure law and 
order and the plans are for a self-rule area open to all. 


So far, Jericho is still a closed military zone. An Israeli 
Army commander, Ilan Biran, said he issued such an 
order for fear of terrorist attacks both by extremist 
Palestinians and Jewish settlers. 


In Gaza, though the first entry of Palestinian policemen 
was much delayed until the early hours of Wednesday, 
the Israeli troops completed the withdrawal from 
Southern Gaza Thursday night. 


The soldiers evacuated all the outposts in Rafah 
although Palestinians have yet to take control of them. 
Earlier this morning, three positions in Khan Yunis were 
handed over to the Palestinian policemen. 


It is reported that the Gaza City, Jabalya Refugee Camp 
and the rest of the northern strip of Gaza are expected to 
be handed over to Palestinians by next Wednesday. 


In the coming days, contingents of PLA and Palestinian 
policemen will arrive in Gaza and Jericho from Arab 
states. 


Meanwhile, the Palestine Liberation Organization 
(PLO) published a list of 15 members of the 24-member 
governing council for the Gaza-Jericho areas. Israel had 
demanded a full list before handing over the reigns of 
authority. 


Under the Gaza-Jericho accord signed in Cairo last 
week, the transfer of power from Israelis to Palestinians 
will be concluded within three weeks, that is, by May 25. 


Israeli Deputy Chief of General Staff Amnon Shahaq 
said Wednesday that the Israeli withdrawal from Gaza 
and Jericho could be fulfilled by the end of next week. 
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Now it seems that the Israeli troops are speeding up their 
pace of withdrawal to keep its promise that it had no 
intention to drag on in the future autonomous areas. 


While the Palestinians are celebrating and preparing for 
their long-awaited autonomy, the Israeli Cabinet and 
Parliament have given green light to the Gaza-Jericho 
agreement to ensure support for the implementation of 
the accord. The opposition forces are strong, but nobody 
can tuia the page upside down. 


Accompanying the implementation of the accord is a 
peaceful scene the two areas have never seen in these 
years. 


Both Israeli soldiers and Palestinians have shown their 
restraint, except for the clashes between Israeli soldiers 
and the anxious and impatient Palestinians awaiting the 
arrival of their own police Sunday. 


On the other hand, the Islamic Resistance Movement 
(Hamas) has stopped its terrorist actions recently, aficr it 
reached an agreement with the Fatah that it would 
suspend attacks on Palestinian collaborators for a month 
once the autonomy accord was signed. 


However, there were still violent elements emerging 
these days. 


Israeli security forces Thursday detained two Palestin- 
ians suspected of firing at an army post in Jabalya. Israeli 
border policemen arrested four men near Rafah 
Thursday, who were suspected of shooting and 
wounding an Israeli truck driver in Gush Katif in the 
afternoon. 


On Tuesday, three Israelis were wounded by gunshots 
fired at egged bus No. 474 in Beitel of the West Bank, but 
it is still not clear who the attackers were. 
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Political & Social 


Jiang Zemin Speaks on Civic Affairs Work 


OW 1405192494 Beijing XINHUA Domestic Service in 
Chinese 0930 GMT 12 May 94 


{By Liu Zhenying (0491 2182 5391), Central People's 
Broadcasting Network reporter; RENMIN RIBAO 
reporter Chen Weiwei (7115 4850 0251), and XINHUA 
reporter Zou Aiguo (6760 1947 0948) 


[Excerpts] Beijing, 12 May (XINHUA)—The 10th 
national conference on civic affairs, which has been 
convened by the State Council, opened at Huairentang 
in Zhongnanhai this morning. On behalf of the party 
Central Committee and the State Council, Jiang Zemin, 
general secretary of the CPC Central Committee and 
state president, extended his cordial regards and high 
respects to representatives attending the current confer- 
ence, advanced units of civic affairs work, advanced 
individuals, and the broad masses of cadres and workers 
who have been working very hard on the civic affairs 
front. 


Prior to the opening of the conference, Jiang Zemin, Li 
Peng, Zhu Rongji, Hu Jintao, Wen Jiabao, Ren Jianxin, 
Chi Haotian, Li Guixian, Luo Gan, and other leading 
comrades met with all representatives attending the 
conference and had a group photograph taken. 


The main tasks of the current conference are: Under the 
guidance of Comrade Deng Xiaoping’s theory of 
building socialism with Chinese characteristics and the 
party's basic line, the conference should implement the 
guidelines of the 14th CPC National and the 
Third Plenary Session of the 14th CPC Central Com- 
mittee; sum up work experiences, analyze the situation; 
and study and decide the guiding ideology, strategic 
goals, and working tasks for civic affairs work in the next 
five years and until the end of this century in order to 
better suit the requirements for establishing a socialist 
market economy; serve the reform, development, and 
stability of our country; and make due contributions to 
attaining the second-step strategic objective by the end 
of this century. 


Jiang Zemin pointed out in his speech: Civic affairs work 
is very important. Comrade Chen Yi appropriately 
summed up civic affairs work as “helping the party 
Central Committee overcome problems and as solving 
problems for the people.” Jiang Zemin said that for 
decades, comrades on the civic affairs front have dis- 
played the spirit of “being like an ox,” have served the 
people wholeheartedly, and have worked hard and not 
been upset by criticism. They have struggled in unity and 
have done a lot of arduous and meticulous work in 
showing concern for and solving problems for the masses 
and alleviating social problems. They have made great 
achievements and have made important contributions to 
ensuring state and social stability, promoting reform and 
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opening up, and developing the national economy. The 
party and government are grateful to you, and the people 
are also grateful to you. 


Jiang Zemin said that the party and the people are 
placing greai hopes on the comrades on the civic affairs 
front. It is hoped that you will continue to make progress 
with a pioneering spirit, seriously implement the party's 
basic line and the principle put forward by the party 
Central Committee this year on “seizing the opportu- 
nity, deepening reform, opening up wider, promoting 
development, and maintaining stability”; strive to do a 
good job in civic affairs work, and make new contribu- 
tions to the cause of building socialism with Chinese 
characteristics. [passage omitted] 


Today's conference was presided over by State Coun- 
cillor Li Guixian. Entrusted by the State Council, Min- 
isier of Civic Affairs Doje Cering gave a report to the 
conference entitled: “Speed Up the Reform and Devel- 
opment of Civic Affairs Work, Protect People’s Basic 
Living Rights and Interests, Maintain Social Stability, 
and Make Contributions To Attaining the Second-Step 
Strategic Objective.” [passage omitted] 


More than 400 people attended the conference, 
including responsible persons in charge of civic affairs 
work in various provinces, autonomous regions, and 
municipalities; representatives of civic affairs depart- 
ments at various levels; representatives of outstanding 
townships; representatives of advanced workers on the 
civic affairs front; and responsible persons from the 
departments concerned of the party Central Committee 
and the State Council. 


Jiang Zemin Makes Inscription for Memorial 


OW1405 145494 Beijing XINIIUA in English 1424 
GMT 14 May 94 


[Text] Zhengzhou, May 14 (XINHUA)}—The inaugura- 
tion ceremony for a memorial hall to Jiao Yulu and the 
unveiling of a bronze statue to him were held today in 
Lankao City, in central China’s Henan Province. 


Jiao Yulu, who died 30 years ago, was the secretary of the 
party committee of Lankao County in the early 1960s. 
He dedicated himself to the improvement of the local 
people’s lives and production. His deeds are regarded as 
fine examples for county officials and officials across 
China at large to follow. 


Jiang Zemin, general secretary of the Central Committee 
of the Commvr ist Party of China (CPC), inscribed the 
nameplate tor the memorial hall. 


Hu Jintao, member of the Standing Committee of the 
Political Bureau of the CPC Central Committee, cut the 
ribbon for the opening of the hall. 


He also unveiled Jiao’s statue, which is 1.5 m in height 
and 1.2 m in width. 
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In the hall are displayed scrolls with inscriptions by perry 
and state leaders Jiang Zemin, Li Peng, Qiao Shi, Li 
Ruihuan and Liu Huaqing. 


Jiang Zemin's inscription reads: learn from comrade 
Jiao Yulu and serve the people with heart and soul”. 


Premier Li Peng’s inscription reads: “uphold and carry 
forward Jiao Vulu's spirit“ 


After the ceremony Hu and his party went to Jiao’s tomb 
to pay tributes. He laid a wreath there on behalf of the 
CPC Central Committee. 


Beside the tomb he met Jiao’s wife, Xu Junya, and Jiao's 
children and grandchildren. 


Li Changchun, secretary of the Henan Provincial Party 
Committee, and other leading officials from central and 
local departments attended the ceremony. 


Li Peng Gives Background on Three New 
Ministers 


OW 1405 190794 Beijing XINHUA Domestic Service in 
Chinese 0816 GMT 12 May 94 


[By reporter Zhang Sutang (1728 1372 1016) 


[Text] Beijing, 12 May (XINHUA)}—A motion made to 
the National People’s Congress [NPC] Standing Com- 
mittee by the State Council to appoint three ministers 
was adopted today. The Seventh Session of the Eighth 
NPC Standing Committee decided today to appoint 
Song Ruixiang as minister of geology and mineral 
resources; Sun Jiazheng as minister of radio, cinema, 
and television; and Guo Zhengian as Auditing Admin- 
istration auditor general. 


Today, the NPC Standing Committee also relieved Zhu 
Xun of his duties as minister of geology and mineral 
resources; Ai Zhisheng of his duties as minister of radio, 
cinema, and television; and Lu Peijian of his duties as 
Auditing Administration auditor general. 


State Council Premier Li Peng presented the following 
resumes of the three new ministers in the motion 
requesting that the NPC Standing Committee appoint 
them as ministers. 


Song Ruixiang is 54 years old and is college educated. He 
joined the CPC in 1959. He studied at the Nanjing 
Geology School in 1954. Following his graduation in 
1957, he worked at the Hunan Geological Bureau's 403d 
Detachment and served as a technician, deputy depart- 
ment chief, and deputy bureau chief there. He was later 
appointed deputy bureau chief and bureau chief of the 
Qinghai Geological Bureau. In 1985, he became deputy 
secretary and later secretary of the Qinghai CPC Com- 
mittee. He was vice minister of geology and mineral 
resources after 1989. 


Premier Li Peng stated in the motion that Song Ruixiang 
has been long involved in geology and mineral resources 
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work and is familiar with work at geological and mineral 
resources departments. He has rich grass-roots work 
experience; considerable organizational, leadership, and 
coordination skills; and is good at bringing departments’ 
roles into play. He is als open-minded, resolute, deci- 
sive, enterprising, and dedicated to his job. He forges 
close ties with the masses, always places strict demands 
on himself, and enjoys high prestige among geological 
and mineral resources circles. He is a suitable candidate 
for minister of geology and mineral resources. 


Sun Jiazheng, who is appointed minister of radio, 
cinema, and television, is 50 years old. He joined the 
CPC in 1966. Following his graduation from the Chinese 
Language Department of Nanjing University in 1968, he 
worked for 10 years in Liuhe County, Jiangsu. After 
1978, he was secretary of the Nanjing City Communist 
Youth League Committee, secretary of the Jiangsu Pro- 
vincial Communist Youth League Committee, member 
and secretary general of the Jiangsu Provincial CPC 
Committee Standing Committee, secretary of the 
Xuzhou City CPC Committee, and deputy secretary of 
the Jiangsu Provincial CPC Committee. He is an alter- 
nate member of the 14th CPC Central Committee. 


Premier Li Peng stated in the motion that because Sun 
Jiazheng has long been involved in leading propaganda 
work, he has a solid theoretical foundation and his 
political level is high. He is familiar with ideological 
work. He is experienced in grass-roots work. He is good 
at organization and leadership, at planning, and at 
assigning work priority. He is coolheaded in handling 
problems. He work style is down-to-earth. He is upright, 
modest, and cautious. He forges close ties with the 
masses and always places strict demands on himself. He 
is the right choice for minister of radio, cinema, and 
television. 


The 61-year old Guo Zhengian is college educated. He 
began work in 1947 and joined the CPC in 1949. After 
working several years in Henan, he studied at the Chi- 
nese People’s University in 1951. After graduation, he 
worked for the Hubei Commerce Department and the 
Wuhan Commerce School. After 1969, he worked for the 
production command group and finance, trade, and 
political section under the Hubei provincial revolu- 
tionary committee. Later he was president of the Hubei 
Branch of the Chinese People’s Construction Bank, vice 
governor of Hubei and chairman of Hubei's economic 
planning committee, deputy secretary of the Hubei CPC 
Committee, acting Hubei governor, Hubei governor, 
vice governor of the People’s Bank of China, and deputy 
auditor general of the Auditing Administration. He is a 
member of the 14th CPC Central Committee. 


Premier Li Peng stated in the motion that Guo Zhenqian 
has long been involved in financial and economic work 
and is rather familiar with the macroeconomy. His 
political level is rather high. He has good organizational 
and leadership skills || conscientiously implements the 
principles and po the CPC Central Committee 
and the State ne with reality. He sticks to 
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principle and stands ſor strict management. He is 
upright, knows how to unite comrades, and always places 
strict demands on himself. He has high prestige among 
the cadres and the masses. He is a suitable candidate for 
Auditing Administration auditor general. 


Premier Li Peng asked the NPC Standing Committee to 
relieve former Ministers Zhu Xun, Ai Zhisheng, and Lu 
Peijian of their duties because they hold other posts. 


Chen Ziming Freed on Bail for Medical 
Treatment 


OW 1305 165994 Beijing XINHUA in English 1638 
GMT 13 May 94 


[Text] Beijing, May 13 (XINHUA)}—Chen Ziming, who 
had been in custody, has been released on bail for 
medical treatment today with the permission of Chinese 
judicial authorities. 


Chen's release according to law has been learned from 
Chinese judicial authorities. 


Zhao Ziyang, Yang Shangkun Meet in Guangdong 
HK1505065694 Hong Kong LIEN HO PAO in Chinese 
15 May 94 pl 


[Report by special reporter Mai Ying (7796 5391) from 
Guangzhou: “Zhao Ziyang and Yang Shangkun Meet 
and Have a Long Talk at Xijiaoshan in Guangdong 


[Text] According to a well-informed source here, Zhao 
Ziyang, former CPC Central Committee general secre- 
tary, and Yang Shangkun, former Central Military Com- 
mission vice chairman, met at Guangdong Nanhai City’s 
Xijiaoshan, a scenic spot, and had a long talk free of any 
external interference. 


It has been learned that Yang Shangkun earlier came to 
Xijiaoshan from Zhuhai for the summer and recently has 
been staying in Guangdong. Zhao Ziyang went to 
Sichuan “to set his mind at ease [san xin 2414 1800].“ 
but he did not return directly to Beijing and went to 
Guangdong instead. 


According to the source, Zhao Ziyang was accompanied 
by an entourage of a dozen or so attendants, but Guang- 
dong's major officials did not show up to welcome him 
or see him off, they only arranged some security mea- 
sures. Yang Shangkun also politely declined the com- 
pany of local officials because he wanted to ensure a 


good rest. 


Nobody knows what these two political figures, who at 
one time were the men of the day but subsequently lost 
power, discussed during their meeting. 


Zhao Ziyang and Yang Shangkun have a very special 
relationship in the mainland China political arena. Both 
of them were pushed to the top of the power ladder by 
Deng Xiaoping in the late 1970's and rendered merito- 
rious service in consolidating Deng Xiaoping’s power 
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base and promoting reform and opening up. As power 
was redistributed, however, they were both consigned to 
a state of limbo. 


Both Zhao Ziyang and Yang Shangkun had at one time 
been in charge of Guangdong and were appointed to the 
office of Guangdong Provincial Party Committee secre- 
tary, one succeeding the other. When they were pro- 
moted to the central authorities, they often returned to 
Guangdong for brief stays. 


Following the 4 June incident, Zhao Ziyang has been 
basically held under house arrest, but he has gradually 
been given a certain degree of freedom since 1993 and 
has secretly visited Hunan, Heilongjiang, and Sichuan to 
“set his mind at ease.” It is believed that Zhao Ziyang's 
recent trip to Guangdong was his first since 4 June 1989. 


Yang Shangkun and Zhao Ziyang have consistently 
maintained a good relationship. Deng Xiaoping, how- 
ever, stripped military power from Yang Baibing, Yang 
Shangkun’s blood brother, with a view to protecting and 
promoting Jiang Zemin in 1992, without dropping any 
hints to the elder beforehand, which made Yang 
Shangkun very unhappy. Consequently, the two families 
of Deng Xiaoping and Yang Shangkun broke off a 
tradition of close ties which had lasted dozens of years. 
When Yang Shangkun broke his leg last summer, Deng 
Xiaoping sent his wife Zhuo Lin to pay him a visit and 
extend his regards, but that did not result in the recon- 
ciliation of the two families. 


Since the 1994 spring festival, Yang Shangkun has had 
more occasions to make public appearances, has publicly 
made a speech in Shenzhen, has summoned responsible 
persons from the Guangdong party committee to hold a 
meeting. and has aired his views on reform in a speech 
for internal circulation. On the eve of the opening of the 
National People’s Congress this year, the XINHUA 
NEWS AGENCY quite extraordinarily reported the 
speech Yang Shangkun had given two weeks earlier. It is 
generally believed that, because Yang Shangkun tactfully 
turned down Zhao Ziyang's request to mediate between 
Deng Xiaoping and Zhao himself in the days prior to the 
4 June incident, and due to the role Yang Shangkun 
played in the 4 June incident itself, there must be still 
some ill feeling between the two men. 


Some scholars, however, believe that Yang Shangkun 
and Zhao Ziyang have each maintained their influence 
in the military, economic and political circles, and the 
power they would have behind the scenes in the post- 
Deng era should not be underestimated. 


Judged against this background, the recent Xjiaoshan 
meeting between Yang Shangkun and Zhao Ziyang has 
profound significance, particularly when one considers 
the rumors that are circulating regarding Deng Xiaop- 
ing's poor health and the extreme instability of Mainland 
China's political and economic situation on the eve of 
the fifth anniversary of the 4 June incident. 
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Regulations Governing Public Offenses 
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[Text] Beijing, 13 May (XINHUA}—PRC Regulations 
for Controlling and Punishing Public Offenses 


(Adopted at the Seventeenth Session of the Sixth 


National People's Congress [NPC] Standing Committee 
on 5 September 1986. 


(Amended in accordance with the “Decision Concerning 
Amending the PRC Regulations For Controlling and 
Punishing Public Offenses” adopted at the Seventh 
Session of the Eighth NPC Standing Committee on 12 
May 1994) 
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Chapter I. General Provisions 


Article |. These regulations are formulated to strengthen 
public security management, to maintain social order 
and security, to protect citizens’ legitimate rights and 
interests, and to ensure the smooth progress of socialist 
modernization construction. 


Article 2. Acts that disturb social order, jeopardize 
public security, infringe upon citizens’ rights, and violate 
property owned by the government or individuals are 
crimes according to the provisions of the “PRC Criminal 
Law” and their criminal responsibilities are to be inves- 
tigated according to law. When offenses are not punish- 
able according to the “PRC Criminal Law,” punish- 
ments for public offenses will be imposed on offenders 
according to these regulations. 


Article 3. These regulations are applicable to all offenses 
against public security within the territory of the PRC 
except as specially stipulated by law. 


These regulations are also applicable to all offenses 
against public security aboard a ship or an airplane of the 
PRC. 


Article 4. Public security organs shall persist in the 
principle of combining education with punishment while 
dealing with people who commit public offenses. 


Article 5. With regard to such minor public offenses as 
fighting or damaging others’ property which are caused 
by civil disputes, public security organs may serve as 
mediators between disputers. 
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Chapter II. Types and Application of Punishment 


Article 6. Punishments for public defenses are divided 
into three types. They are: 


(1) Warnings; 


(2) Fines, ranging from one yuan to 200 yuan cxcept as 
specially stipulated by Articles 30, 31, and 52 of these 
regulations; and 


(3) Detention, ranging between one and 15 days. 


Article 7. Money or articles obtained from public 
defenses and contraband seized by public security organs 
should be returned to original owners or confiscated 
according to regulations. Public offenders’ own articles 
used for committing public offenses shall be confiscated 
according to law. Specific provisions in this field will be 
formulated by the Public Security Ministry. 


Article 8. People who commit public offenses shall be 
ordered to compensate for losses they have caused or pay 
medical bills for the person they have injured. If a person 
who is incapable of disposing or limited in disposing 
capacity commits a public offense and is not able to 
compensate for the losses caused by him, his guardian 
shall be responsible for compensatir 3 for losses or paying 
medical bills for the injured according to law. 


Article 9. An offender who commits a public offense and 
has reached the age of 14 but not the age of 16 shall be 
given a lesser or mitigated punishment. A person who is 
under 14 and commits a public offense shall be 
exempted from punishment. However, the offender 
should be admonished and his guardian is to be ordered 
to subject the offender to discipline. 


Article 10. A mentally ill person who commits a public 
offense at a time when he is unable to recognize or 
unable to control his own conduct shall be exempted 
from punishment; but his guardian shall be ordered to 
subject him to strict surveillance and arrange for his 
medical treatment. A person whose mental illness 1s of 
an intermittent nature shall be punished if he commits a 
public offense during a period of mental normality. 


Article |!. A deaf-mute or blind person who violates 
public security que to his physical defect shall not be 
punished. 


Article 12. A drunk who violates public security shall be 
punished. 


A drunk who, in his drunkenness, endangers himself or 
threatens other people's safety shall be restrained until 
he is sober. 


Article 13. When a person commits no less than two 
types of acts which violate public security, relevante 
will be adjudicated separately but the sentences «- »- 
executed simultaneously. 
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Article 14. When no less than two people are involved in 
a public security offense, they shall be punished sepa- 
rately according to the seriousness of the case. 


He who instigates, coerces, or tricks other people into 
violating public security shall be punished in accordance 
with the acts committed by him to instigate, coerce, or 
trick. 

Article 15. When an organization, group, enterprise, or 
nonprofit institution violates public security, the person 
who is directly responsible for the relevant organ shall be 
punished. When such offense is committed at the insti- 


gation of the person in charge of a unit, that person shall 
be punished also. 


Article 16. A person who commits a public security 
offense which fits one of the following situations shall be 
given a lesser punishment or be exempted from punish- 
ment: 


(1) Where a particularly trifling case is involved; 


(2) Where the person admits to wrongdoing on his own 
initiative and promptly corrects his act; and 


(3) Where he has been coerced or tricked into commit- 
ting the offense. 


Article 17. A person who commits public security offense 
which fits one of the following situations shall be given a 
heavier punishment: 


(1) Where the offense produces serious consequences; 


(2) where a person coerces and tricks others, or instigates 
a person under the age of 18 into violating public 
security; 

(3) where a person retaliates against persons who informs 


the offense to the authorities or retaliates against eyewit- 
nesses; and 


(4) where a person refuses to amend his ways despite 
repeated offenses. 


Article 18. A person who violates public security but is 
not found out by public security organs within six 
months shall not be punished. 


The time limit mentioned in the above section shall be 
calculated from the day the public security offense is 
committed. In cases of continued or sustained public 
security violation, the time limit shall be calculated from 
the day such act ceases. 


Chapter III. Acts Violating Public Securi 

Management and Punishment for the — 

Article 19. A person who commits any one of the 
following acts which disturb public order but do not 
merit criminal punishment shall be detained for not 
more than 15 days, fined not more than 200 yuan, or 
issued a warning: 
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(1) Where an act disturbs order in an organization, 
group, enterprise, or nonprofit institution to the extent 
that work, preduction, operation, medical treatment, 
education, or scientific research cannot operate as 
normal but serious losses have not been incurred; 


(2) Where it disturbs order at a siation, wharf, civil 
aviation station, market, bazcar, park, cinema or opera 
theater, public entertainment center, sports center, exhi- 
bition hall, or other public places; 


(3) Where it disturbs order on a public tran vortation 
vehicle such as bus, tram, train, and ship; 


(4) Where it involves a gang of people who fight with 
others, beat them up, pick a quarrel with other people, 
cause trouble, subject women to indignities, or under- 
take other hooligan activities; 


(5) Where it involves fabrication or distortion of facts, 
intentional spreading of rumors, or use of other methods 
to stir up or disturb public order, 


(6) Where it involves provides false information about 
a dangerous situation to throw people into confusion; 


(7) Where it involves one’s refusing to allow state 
workers to perform their duiies according to law and 
obstructing them, but does not involve the use of vio- 
lence or coercion. 


Article 20. A person who commits one of the following 
acts which jeopardize public safety shall be detained for 
no more than 15 days, fined no more than 200 yuan, and 
given a warning: 


(1) megally carrying or depositing firearms and ammu- 
nition or committing other acts which violate firearms 
control provisions but which do not merit criminal 
punishment; 


(2) Producing, selling, storing, transporting, carrying, 
and using dangerous articles in violation of the provi- 
sions on control of dangerous articles that can explode. 
are extremely toxic, are highly combustible, and are 
rr but where criminal punishment is not justi- 
ied; 


(3) megally manufacturing, trafficking, carrying daggers, 
three-edged knife [san leng dao 0005 2789 0430), switch 
blades, or other cutting tools which are subject to con- 
trol. 


(4) Violation of safety provisions concerning operation 
of hotels, restaurants, cinema and opera theaters, public 
entertainment centers, sports centers, exhibition halls, 
and other gathering places for the masses, and failure to 
make amendments despite being notified by public secu- 
rity organs; 


(5) Failure to adopt corresponding safety measures when 
organizing mass gatherings or mass activities such as 


a 
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those related to culture, entertainment, sports, exhibi- 
tions, and trade fairs, and failure to make amendments 
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along railroads, highways, and waterways and on dams, 
but where such act does not merit criminal punishment. 


Article 21. A person who commits one of the following 
acts which jeopardize public safety shall be fined no 
more than 200 yuan and given a warning: 


(1) Setting up and using a shooting range for civilian use 
which does not meet safety requirements. 


(2) Installing and using electrified wire netting without 
permission or installing and using electrified wire netting 
which does not meet safety requirements, but where such 
act has not resulted in serious consequences; and 


(3) Failure to cover, place warning signs beside, or fence 
off ditches, wells, pits, and holes, or intentionally dam- 
aging and shifting these covers, warning signs, and fences 
when carrying out construction on sites which are used 
freely by vehicles and pedestrians. 


Article 22. Anyone who has any one of the following 
misconducts of violating another person's personal 
rights, but the act does not warrant a punishment for 
criminal offense, shall be detained for a period of up to 
15 days, fined for a sum of up to 200 yuan, or served a 
warming: 


(1) Causing minor injuries by assaulting another person; 


(2) Unlawfully restricting another person's personal 
freedom or unlawfully intruding into another person's 


living quarters, 


(3) Openly insulting another person or slandering 
another person with fabricated facts; 


(4) Abusing a family member and the abused demands 
the case be handled. 


(5) Threatening another person's safety or harassing 
another person's normal life by writing threatening let- 
ters or by other methods; 


(6) Ruining the physical and mental health of people 
under 18 by coercing or luring them to perform shows 
featuring horrors or cruelty; or 
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(7) Hiding, destroying, or opening others’ letters and 
telegrams without their permission. 

Article 23. Anyone whose acts of encroaching upon 
public or private property fall under any one of the 
following categories, but whose conduct does not war- 
rant a punishment for criminal offense, shall be detained 
for a period of up to 15 days or served a warning, and/or 
fined a sum of up to 200 yuan: 


(1) Stealing, defrauding, and robbing a small quantity of 
public or private property, 


(2) Joining others in robbing state, collective, or personal 
property, 


(3) Extorting or blackmailing public or private property; 
or 


(4) Deliberately damaging public or private property. 


Article 24. Anyone who obstructs the management of 
public order in one of the following areas shall be 
detained for a period of up to 15 days, fined for a sum of 
up to 200 yuan, or served a warning: 


(1) Keeping, destroying, or relocating what is apparently 
stolen prods,‘ t the act does not warrant a punishment 
for criminal offense; or the purchase of what are appar- 


ently stolen goods; 


(2) Speculating on train or ship tickets, tickets for literary 
and art shows or sports tournaments, or other tickets. but 
the act does not warrant a punishment for criminal 
offense; 


(3) Violating government prohibitions and inhaling 
Opium or injecting morphine or other narcotics; 

(4) Disturbing social order, endangering public interests, 
and harming other peoples’ physical health or swindling 
their money or belongings through secret sects or soci- 
eties, or by means of feudalistic or superstitious customs. 
but the conduct does not warrant a punishment for 
criminal offense, 


(5) Operating other persons’ motor vehicles without 
their permission; 


(6) Violating the regulations for social group registration 
and carrying out activities in the name of a social 
Organization which is not registered; or continuing to 
operate the same organization which has been deregis- 
tered, ordered to dissolve, or banned, but the conduct 
does not warrant a punishment for criminal offense: 


(7) Offenders who are subjected to control, have their 
political rights deprived, are on probation or parole, 
have been released on bail for medical treatment, are 
serving their sentences outside prison, or are subjected to 
disciplinary measures; but who have violated the legal or 
administrative regulations as well as the supervisory 
regulations promulgated by the State Council and public 
security authorities; and whose acts do not warrant a 
punishment for criminal offense; or 
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(8) Swindling and bluffing by impersonating government 
functionaries, but the conduct does not warrant a pun- 
ishment for criminal offense. 


Article 25. Anyone who disturbs public order and has the 
conduct of categories one to three shall be fined for a 
sum of up to 200 yuan, or served a warning; anyone who 
has the conduct of categories four to seven shall be fined 
for a sum up to 50 yuan, or served a warning; 

(1) Discovering historical relics hidden underground, in 
irland waters, within territorial seas, or other areas but 
concealing them without delivering them to the state; 


(2) Engravers producing official seals who have violated 
control rules, but whose acts have yet to produce serious 
consequences, 

(3) Deliberately smearing historical relics and scenic and 
historical attractions under state protection, or vandal- 
izing sculptures in public areas, but the conduct does not 
warrant a punishment for criminal offense; 


(4) Deliberately damaging street signs and other traffic 
signposts, or removing them without permission; 


(5) Deliberately damaging street lamps, mail boxes, 
public phones, or other public facilities, but the conduct 
does not warrant a punishment for criminal offense; 


(6) Destroying meadows, flowers, or trees in violation of 
rules; or 


(7) Operating acoustic equipment in urban areas against 
regulations and disobeying orders to turn down the 
excessive sound volume which disturbs the work or rest 
of nearby residents. 


Article 26. Anyone whose acts violate fire prevention 
management and has the conduct of the following one to 
four categories shall be punished by detention for up to 
10 days, be fined for a sum of up to 100 yuan, or be 
served a warning, anyone whose acts violate fire preven- 
tion management and has the conduct of the following 
five to eight categories shall be fined for a sum of up to 
100 yuan or served a warning: 


(1) Smoking or using fire in places where there are things 
which will catch fire or explode easily in violation of a no 
smoking warning, 

(2) Intentionally obstructing the passage of fire trucks or 
fire extinguishing boats or disrupting order at a fire 
accident site but are not serious to the extent of consti- 
tuting criminal acts; 


(3) Refusing to execute the fire fighting commander's 
order and hence adversely influencing fire fighting work; 


(4) Starting a fire accident through carelessness without 
causing serious 


(5) Directing or — other people to work under risk 
in violation of fire prevention safety regulations without 
serious consequences, 
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(6) Violating fire prevention safety regulations and cu- 
pying fire fighting space; or building shacks, houses, or 
walls; or digging ditches which will obstruct the passage 
of fire trucks; 


(7) Burying, occupying, or damaging fire hydrants, water 
pumps, water towers, water reservoirs, and other fire 
fighting facilities, or using fire fighting equipment and 
facilities for other purposes without taking remedial 
action after being notified by public security organs: or 


(8) Having the hidden danger oi causing serious fire 
accidents and refraining from taking remedial action 
after being notified by public security organs. 


Article 27. Anyone who violates traffic management and 
falls into the following one to six categories shall be 
punished by detention for up to 15 days, be fined for a 
sum up to 200 yuan, or be served a warning anyone 
whose violation falls into the following seven to 11 
categories shall be fined for a sum of up to 50 yuan or be 
served a warning: 


(1) Using other people's motor vehicle permits or 
driver's license, or lending them to others; 


(2) Driving a motor vehicle without a driver's license or 
driving a motor vehicle in an intoxicated condition. or 
lending motor vehicles to people without a driver's 
license: 

(3) Gathering or parading in cities aad obstructing traffic 
in violation of related regulations without obeying the 
direction of civil policemen; 

(4) Stopping vehicles without justificatior or forcibly 
mounting =  -nicle and thus obstructing the normal 
operation of vehicle despite being dissuaded for not 
doing so; 

(5) Forcibly passing areas which are forbidden to pass as 
mentioned in a public notice issued by public security 
organs at county or above level despite being dissuaded 
by public security personnel for not doing so; 


(6) Violating traffic regulations and causing traffic acci- 
dents but the acts are not serious to the extent of 
constituting criminal acts. 


(7) Driving a motor vehicle which has not been inspected 
and approved for use by the transportation administra- 
tive department: 

(8) Driving a motor vehicle which does not comply with 
safety requirements; 

(9) Driving a motor vehicle after drinking alcoholic 
(10) Directing or forcing a motor vehicle driver to violate 
traffic regulations; or 


(11) Building shacks or houses, setting up stalls, piling up 
things on roads, or obstructing traffic in other manners 
without the approval of competent authorities. 
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Article 28. The following acts in violation of the rules for 
traffic control shall be liable to a maximum fine of 5 
yuan or a warning: 


(1) Violation of the rules on carriage of cargoes or drive 
speed or on traffic signs and road signals in driving 
motor vehicles; 


(2) Violation of traffic rules by non-mechanical vehicle 
drivers or pedestrians; 


(3) Parking of vehicles in areas proscribed by the trans- 
port department, 


(4) The illegal installation or use of special alarm system 
or signal lights in motor vehicles. 


Article 29. Sections (1) to (3) of the following acts of 
violating the rules for the administration of households 
and resident identity cards shall be liable to a maximum 
fine of 50 yuan or a warning, whilst sections (4) and (5) 
shall be liable to a maximum fine of 100 yuan or a 
warning: 


(1) Failure to register for a household or apply for a 
resident identity card as required, and no rectification 
has been made upon notification by the public security 
organ; 


(2) Making a false household declaration or passing off 
the household paper or resident identity card that 
belongs to another person; 


(3) Intentionally making alterations to the household 
paper, 


(4) Failure of inn keepers to register travelers accommo- 
dated therein as required; 


(5) Failure to proceed for household registration in 
leasing houses or accommodation as required. 


Article 30. Prostitution in any manner, soliciting prosti- 
tution, or providing accommodation for the same is 
strictly prohibited. Any person in breach of this shall be 
liable to a detention of not more than 15 days, a warning, 
an order of making repentance, or be subject to reform- 
through-labor in accordance with the previsions, a max- 
imum fine of 5,000 yuan may also be imposed. Criminal 
liability shall be affixed through the process of law if 
there is a breach of the criminal code. 


Prostitution involving female juveniles below the age of 
14 shall be tried as rape and the sentence shall be in 
accordance with Article 139 of the Criminal Law. 


Article 31. The growing of poppy and other plants 
proscribed by regulations of the state is strictly prohib- 
ited. Any person in breach of this shall have his poppies 
and other plants eradicate and he shall be liable to a 
detention of not more than 15 days. The detention may 
apply singularly or jointly with a maximum fine of 3,000 
yuan. Criminal liability shall be affixed through the 
process of law if there is a breach of the criminal code. 
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Where a person is found illegally transporting, Dying 
and selling, storing, and using poppy capsules, the illegal 
poppy capsules involved shall be confiscated and he shall 
be liable to a detention of not more than 15 days. The 
detention may apply singularly or jointly with a max- 
imum fine of 3,000 yuan. Criminal liability shall be 
affixed through the process of law if there a is a b each of 
the criminal code. 

Article 32. The following acts are strictly prohib ud. (1) 
Gambling or providing the requisites for gambling: (2) 
The production, duplication, sale, renting or circulation 
of pornographic books, pictures or video tapes, or other 
obscene materials. 


Any person in breach of either one of the above- 
mentioned acts shall be liable to a detention of not more 
than 5 days which may apply singularly or jointly with 
a maximum fine of 3,000 yuan. That person may alter. 
natively be given reform-th in accordance 
with the regulations. Criminal liability shall be affixed 
through the process of law if there is a breach of the 


Chapter IV. Sentence and Executio 


Article 33. The public security bureau/subbureau of the 
county, city, cr equivalent level shall be the sentencing 
authority for the penalty for breach of security adminis- 
tration. 


The public security station may give such sentence as 
warning or a fine of 50 yuan or below. In rural areas 
where there is no public security station, the rural (town) 
people s government may give such sentence delegated 
by the public security organ. 


Article 34. Public security officials may give the penalty 
of warning for breach of security administration or a fine 
of not more than 50 yuan. A fine over 50 yuan may be 
imposed if the penalized person raises no objection. 
The following procedures shall be adopted in the execu- 
tion of penalties for breach of security administration 
other than the above-mentioned penalties: 


(1) Summons. The public security organ may, if the need 
arises, issue a summons to a person in breach of security 
administration by means of a summon pass. An oral 
summons may be used on persons in breach of security 
administration discovered on location. The public secu- 
rity organ may issue a Coercive summons on any person 
who rejects or evades the summons without justifiable 
reasons. 


(2) Inquiry. Any person in breach of security adminis- 
tration shall give a true account of affairs in answering 
the questions of the public security organ. There shall be 
written records on such questions. The person ques- 
tioned shall, if he considers the written record to be 
correct upon verification, sign his name or have the same 
endorsed with a seal. The record shall also be signed by 
the questioning officer. 
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(3) Collecting evidence. The organizations and citizens 
concerned shall actively support and give assistance to 
the pubic securty organ in the collection of evidence and 
materials. Witnesses shall, during questioning, give a 
true account of affairs and the questioning shall be 
recorded in writing. The witness shall, if he considers the 
written records to be correct upon verification, sign his 
name thereon or have the same endorsed with a seal. 
(4) Sentencing. Any person in breach of security admin- 
istration shall be sentenced in accordance with the 
rcievant provisions of the present regulations upon sat- 
isfactory inquiry and examination, and in the presence 
of proven evidence. 

A written verdict shall be completed by the judge when 
he gives the sentence and the verdict shall be announced 
to the person concerned. The written decision shall be in 
triplicate, a copy shall be sent to the person sentenced, a 
copy to the unit to which that person belongs, and a copy 
to the public security station located in that person's 
normal residential area. The unit and public security 
Station in the normal residential area shall assist in the 
sentence’s execution. 

(5) The public security organ shall, after issuing a sum- 
mons, immediately conduct questioning and examina- 
tion on any person in breach of security administration. 
If detention is sentenced in a complicated case in accor- 
dance with the present regulations, the duration of 
questioning and examination shall not exceed 24 hours. 


Article 35. Any person sentenced to detention shall 
proceed to the designated detention center for punish- 
ment within a prescribed time. A coercive measure shall 
be imposed if the person refuses to submit to the 
punishment. 


The person under detention shall pay for his food 
expenses during the detention period. 


Article 36. The person subiect to a fine shall pay the sum 
to the public security officials on the spot, or to the 
designated public security organ within five days upon 
receiving the penalty notification or a written decision. A 
daily overdue fine of one to five yuan is chargeable on 
any person who fails to pay the fine on time without 
justifiable reasons. If he refuses to pay the fine, he shall 
be sentenced to detention of not more than 15 days, and 
the fine shall be paid. 


The public security organ or its officials shall, upon 
receiving the fine, issue a receipt to the payer of the fine. 


All the fines shali be handed over to the state treasury. 


Article 37. A sentencing authority shall, when forfeiting 
any property, issue a receipt to the person who has 
surrendered the property. 


All the property forfeited shall be handed over to the 
State treasury. Stolen property or property obtained by 
robbery, deception, extortion or blackmail shall, with the 
exception of contraband, be returned to the original 


upon receiving the written decision, pay the sum to the 
sentencing authority for onward delivery. Payment of a 
big sum may be made in installments. If the person 
refuses to pay the said charges, the sentencing authority 
shall the unit 


Article 39. A person sentenced on breach of security 
administration or the injured party who disagrees with 
the decision of the public security organ or the township 
(town) peoples government may, within five days upon 
receiving the notification, lodge a complaint to a higher- 


litigation provided that he or his family member is able 
to provide surety or has paid a bail in accordance with 
the provision. The bail shall be returned on revocation of 
the sentence or commencement of the execution. 


Article 42. If there is any wrong penalty on breach of 
security adm aration imposed by the public security 
organ, the latter shall confess the mistake to the penal- 
ized person and shall return all the fines or forfeited 
property. If the lawful rights of the penalized person 
have been infringed, compensation shall be made. 


Chapter V. Supplementary Provisions 

Article 43. “Above,” “below,” “within” mentioned in 
these regulations is inclusive. 

Article 44. The procedures for enforcing penalty for 


violation of traffic control shall be separately formulated 
by the State Council. 


Article 45. These regulations shall come into effect on 
January 1987, and shall supersede at the same time the 


FBIS-CHI1-94-094 
16 May 1994 


“Regulations Governing Offenses Against Public Order 
of The People’s Republic of China which were promul- 
gates on 22 October 1957. 


Circular on State-Owned Property Rights Trading 


Trading Now Subject to State Council Approval 
OW'1505 141194 Beijing XINHUA in English 1343 
GMT 15 May 94 


[Text} Beijing, May 15 (XINHUA)—The State Council, 

China's highest governing body, has decided to tighten 
the management of trading in property rights of state- 
owned enterprises. 


In a circular distributed nationwide recently, the general 
office of the State Council said that such trading orga- 
nized by governments of province-level areas is subject 
to State Council approval. 

Governments of cities below the prefectural level may 
“Property rights of state-owned enterprises belong to the 
state,” it stressed. 

The transfer of such rights of locally-managed state- 
owned companies is subject to approval of governments 
of cities above the prefectural level, it said. 

The transfer of such rights of state-owned companies 
managed by central departments is subject to State 
Council approval. So is the transfer of large state-owned 
enterprises, including those run by local governments, 
the circular noted. 

Before transferring their property rights, state-owned 
firms inust evaluate their assets, including their land-use 


rights, and handle necessary procedures concerning 
changes in their property rights, it said. 


Proceeds from the transfer of such rights must be used, 
first of all, to repay bank loans and make living arrange- 
ments for employees of state-owned enterprises, it said. 


The remainder of such proceeds then can be used by 
local governments to aid structural readjustment or fund 
other state-owned companies, but may not be used as 
regular expenditures or to offset budgetary deficits or 
issue wages and bonuses. 

The circular banned the sale of such property rights at an 
unrealistically low price, the free distribution of such 
rights to individuals and the transfer of such rights on 
credit. 

It mandated government bodies to take specific mea- 
sures to provide jobs and social security to workers of 
state-owned enterprises. 


It also asked relevant State Council departments to 

promptly formulate a set of new regulations ing 
the management of trading of property rights of wate-run 
enterprises. 


NATIONAL AFF AIRS 21 


Further on State Council Circular 


OW 1305 182694 Beijing XINHUA Domestic Service in 
Chinese 1207 GMT 15 May 94 


[Text] Beijing. 15 May (XINHUA)—In connection with 
some problenis that have emerged in some localities with 
regard to trading in property rights of state-owned enter- 
prises, the State Council General Office recently issued a 
circular on strengthening the management of property 
rights trading of state-owned enterprises. 


The circular stresses: Property rights trading activities 
organized by provincial, autonomous regional, and 
municipal governments must be submitted to the State 
Council for examination and approval. Trading activi- 
nation and approval must be carried out if such formal- 
ities have not been carried out. City governments below 
the prefectural level are not permitted to organize prop- 
erty rights trading activities of state-owned enterprises. 


Property rights of state-owned enterprises belong to the 
state. The transfer of property rights of locally managed 
state-owned enterprises is subject to the examination 
and approval of people's governments of cities above the 
prefectural level. The transfer of property rights of 
staic-owned enterprises managed by central authorities 
is subject to the examination and approval of relevant 
State Council departments. The transfer of property 
rights of all exceptionally large, and large state-owned 
enterprises (including those locally managed), should be 
submitted to the Siate Council for examination and 
approval. 

The circular points out: Before transferring their prop- 
erty rights, state-owned enterprises must, in accordance 
with the stipulations of the “Procedures for Managing 
the Appraisal of State Property,” earnestly evaluate their 
assets, including land-use righis, and complete ſormali- 
ties concerning changes in property rights and the can- 
cellation of registration in accordance with relevant state 
stipulations. Proceeds from the transfer of property 
rights of state-owned enterprises must be used, first of 
all, to repay bank debts and make proper arrangements 
for employees’ maintenance. The balance of proceeds 
can then be specially used by local governments to 
support structural readjustment or to supplement the 
capital of other state-owned enterprises that are in need. 
However, the proceeds must not be used for regular 
expenditures or to offset budgetary deficits or to pay 
wages and bonuses. Departments managing state-owred 
property must strengthen their supervision over the use 
of preeced: Im the transfer of property rights by 
state-owned enterprises. Splitting shares of or selling 
property rights of state-owned enterprises at low prices, 
as well as distributing such rights free of charge to 
individuals, ure strictly banned. The transfer of property 
rights or shares of state-owned enterprises on credit is 
prohibited. Enterprises must undertake corrective mea- 
sures if they have already done these things. When 
transferring property rights of state-owned enterprises, it 
is necessary to take specific measures to properly provide 
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jobs and social security for workers, while doing a good 
job of handling ideological work among workers (includ- 
ing setived workers) to maintal ial stability. 


The circular asks that activities of the property rights 


State stipulations and causing the loss of state property. 


Newspaper on ‘Rare and Serious’ Fraud 


OW'1305 135794 Beijing XINHUA Domestic Service in 
Chinese 1115 GMT 13 May 94 


[14 May RENMIN RIBAO commentator’s article: “A 
Rare and Serious Case, a Profound Lesson] 


[Text] Beijing 13 May (XINHUA)—The judicial organ 
has made a judgment in accordance with the law on the 
fraud case of swindling $10 billion worth of letters of 
credit, which happened in Hebei's Hengshui Prefecture. 
This serious case seriously encroached upon state inter- 
ests and disrupted financial and social order. If we do 
not punish those involved, we will be unable to calm 
down people's indignation and exercise state law. The 
judgment of this case has demonstrated the fairness and 
seriousness of our country's legal system. 


We have learned a profound lesson from this case, in 
which a few foreign swindlers created a bid fraud 
involving $10 billion. This is indeed a frightening thing. 
Had our country’s judicial organs and concerned depart- 
ments not taken immediate and effective measures, the 
economic losses and political impact would have been 
unbearable. This case reminded us that, in the course of 
establishing and developing a socialist market economy, 
we must have a sound legal system to guide and protect 
us. It is wrong to think people can do as they wish and 
defy laws human and divine because China is now 
practicing a market economy. All sovereign countries, 
including the Western countries where the market 
economy is highly developed, will not allow criminal 
activities such as fraud to happen in their own countries. 


We must have some vigilance against swindling activi- 
ties carried out by “foreign businessmen™ such as Mei 
Zhifang [Francisco Hung Moy] and Li Zhuoming [Ray- 
mond C. Lee]. They came to China not to genuinely help 
China develop the economy but to pillage for private 
gains with wicked minds. They came here not to do 
normal business but to swindle and bluff. Foreigners 
must observe China's laws, and Chinese should also 
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observe foreign laws in forcign countries. All people 
should do things in accordance with the law and all 
people are equal in the face of law. Punishing them in 
with the lan is to protect our country's 
normal rights and interests and is also to protect forcign 
businessmen's normal rights and interests. It is certain 
that the overwhelming majority of foreign businessmen 

are friendly, come to China to do business, and observe 
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will, as always, welcome friends from the five continents 
and receive guest from the whole world. 


What brought on the $10-billion swindle, besides the 
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calamity 
profound lesson from what happened 
When if comes constructing the socialist market 


to 
economy, many of us are just like primary school stu- 


adapt the new situation’s demands. Leading cadres at all 
levels and comrades who are involved in economic work, 
particularly that which is related to foreign nationals, 
should, in particular, seriously study the basic law, 
gencral knowledge, and laws and regulations governing 
market economics. What we are afraid of are people who 


in mind and take the overall situation into account, and 
should never harm the interests of the whole for the sake 
of partial and local interests. Still less should they forget 
righteousness in the face of profits, they should not 
forget the fundamental interests of the country and 
people just because they want a small profit for their 
localities or ves We should correctly handle relations 
between reform, development. and stability, seriously 
complete all tasks in a responsible manner, ensure that 
we have sustained, rapid, and healthy economic devel- 
opment, and promote all-round social progress. 
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Opinions on Discipline for Leading Cadres 


OW 1405205894 Beijing XINHUA Domestic Service in 
Chinese 0423 GMT 6 May 94 


{Text} Beijing, 6 May (XINHUA)—Opinions for the 
implementation of the “five provisions” set out and 
reiterated by the third plenary session of the Central 
Discipline Inspection Commission on ensuring the 
integrity and self-discipline of leading government and 
party cadres at or above the county (department) level: 


With the approval of the CPC Central Committee, the 
third plenary session of the Central Discipline Inspec- 
tion Commission set out and reiterated that the “five 
provisions” on ensuring the integrity and self-discipline 
of leading government and party cadres at or above the 
county (department) level (hereafter referred to as the 
“five new provisions”) are norms of conduct for leading 
government and party cadres at or above the county 
(department) level. These opinions are formulated to 
ensure the implementation of the “five new provisions” 
and to correctly handle acts in violation of the “five new 
provisions.” 


1. The “five new provisions” are applicable to leading 
government and party cadres at or above the county 
(department) level, including leading cadres and their 
deputies at or above the county (department) level in the 
party, the National People’s Congress, the Chinese Peo- 
ple’s Political Consultative Conference, and in adminis- 
trative, judicial, and procuratorial organs. Leading party 
and government cadres as well as their deputies who are 
continuing to perform official duties while at retirement 
age are also included. 


The “five new provisions” are applicable to leading 
cadres and their deputies at or above the county (depart- 
ment) level in enterprises (companies) and institutions 
(federations) of an administrative nature, in trade 
unions, Communist Youth League [CYL] organs, 
women's federations, the China Federation of Literary 
and Art Circles, and the China Association for Science 
and Technology; in party and government-owned news- 
paper offices, magazine offices, publishing houses, radio 
stations, television stations, party schools, administra- 
tive colleges (schools), and institutions; and in schools 
under the All-China Federation of Trade Unions, the 
CYL, and the All-China Women’s Federation. 


The “five new provisions” are also applicable to cadres 
and deputies at or above the county (department) level in 
the aforementioned organs who are not holding leading 


positions. 


2. In accordance with the demands set out in the “Cir- 
cular Concerning Holding Special Seminars on Demo- 
cratic Life and Meeting the Requirements of the Provi- 
sions on Ensuring the Integrity and Self-Discipline of 
Leading Cadres” (circular No. 3 issued by the Central 
Discipline Inspection Commission in 1994), leading 
government and party cadres at or above the county 
(department) level must conduct inspections in line with 
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the “five new provisions at special seminars on demo- 
cratic life. The inspections must be focused on acts in 
violation of the “five new provisions” after | July 1992. 
Leading cadres must take the initiative in correcting 
these acts. Party organs and governments at all levels 
must organize efforts to conscientiously examine and 
check on the progress of self-correction and self- 
investigations carried out by leading cadres. 


3. Imported luxury cars purchased for the use of leading 
cadres at the county (department) level and above or 
obtained in exchange in seeking ease and comfort afier | 
July 1992 in violation of the Central Committee's rele- 
vant stipulations must be replaced by other vehicles 
which meet current stipulations. As for those who fail to 
check and rectify this issue voluntarily, or those who 
bought or exchanged cars in violation of stipulations 
after the third plenary session of the Central Discipline 
Inspection Commission, their cars in question will be 
taken away, with party and government disciplinary 
actions being taken against the leading cadres concerned. 


Various categories of motor vehicles procured through 
an exchange with or a loan from subordinate units, or 
purchased with apportioned funds by taking advantage 
of one’s authority of office, must—in the first two 
cases—be returned to the original owning units, and—in 
the last case—funds so apportioned must be repaid to 
the relevant units. Those who fail to check and rectify 
this issue voluntarily, or who exchanged with or loaned 
motor vehicles from enterprises or subordinate units, or 
who bought them with apportioned funds, shall be 
ordered to have them rectified within a specific period, 
with party and government disciplinary actions being 
taken against the leading cadres concerned. 


The practice of purchasing cars for the use of leading 
cadres with loaned or raised funds, or with special funds, 
should be checked. Cars purchased by misappropriating 
funds designated for disaster relief, relief, aiding the 
poor, or education, as well as those bought against 
regulations after the third plenary session of the Central 
Discipline Inspection Commission, should be auctioned 
off or sold. The proceeds will be used to repay the 
misappropriated funds in full while party and govern- 
ment disciplinary actions will be taken against the 
leading cadres concerned and those who are responsible. 


Smuggied cars that have been purchased illegally should 
be confiscated with party and government disciplinary 
actions being taken against those who are responsible. 


In counties (cities) where wages owed to their staff and 
workers remained unpaid (the portion for which the 
financial authorities are to be responsible), cars pur- 
chased by their leading party and government organs and 
other wage-owing units should be investigated. Cars so 
purchased should be auctioned off or sold, and the 
proceeds from this are to be used to settle pay owed to 
their staff and workers. Those who fail to check and 
rectify this issue voluntarily or who have violated the 
provisions after the third plenary session of the Central 
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Discipline Inspection Commission shall be ordered to 
have them rectified within a specific period, with party 
and government disciplinary actions being taken against 
the leading cadres concerned. 


4. Those who bought houses at a price lower than that set 
by local housing price evaluation bodies in accordance 
with sale prices of public-owned housing approved by 
provincial and autonomous regional people's govern- 
ments, as well as people's governments of municipalities 
directly under the central government, in violation of the 
State Council's regulations on housing structural reform 
and taking advantage of the authority of office, must pay 
the balance in full. Those who fail to check and rectify 
this issue voluntarily or who take advantage of the 
authority of office to purchase houses by decreasing their 
sale prices after the publication of “The State Council 
General Office’s Circular on the ion of Preventing 
Low- Price Sales of Public Housing” on 31 December 
1993 shall be ordered to pay the balance within a specific 
period and face party and government disciplinary 
actions. 


Those who buy houses in excess of state-stipulated 
criteria with the excessive portions not being bought at 
the market price must pay the difference. Those who fail 
to check and rectify this issue voluntarily, or who did not 
buy the excessive portions at the market price after the 
third plenary session of the Central Discipline Inspec- 
tion Commission shall be ordered to have these rectified 
within a specific period and face party and government 
disciplinary action. 

Those who take advantage of the authority of office by 
providing preferential conditions to their children, rela- 
tives, and friends in terms of house-purchase eligibility, 
sources of housing, and purchase prices must surrender 
their illegally gained benefits. Those who fail to check 
and rectify this issue voluntarily, or who have provided 
preferential conditions for their children, relatives, and 
friends in buying houses after the third plenary session of 
the Central Discipline Inspection Commission, shall be 
ordered to surrender their illegally gained benefits and 
face party and government disciplinary action. 


Those who use public funds for personal housing reno- 
vations in excess of stipulated criteria must repay in full 
the excess. Those who fail to check and rectify this issue 
voluntarily or who have used public funds for excessive 
renovations after the third plenary session of the Central 
Discipline Inspection Commission shall be ordered to 
repay in full the excess and face party and government 
disciplinary actions. Those who, prior to the sale of 
public housing, used public funds to renovate currently 
occupied houses should be dealt with seriously. 


Using public funds to renovate houses in excess of the 
criteria for subsequent personal occupation shall be 
handled according to the preceding clause. 


5. Checks should be carried out on leading party and 
government cadres who, while carrying out their official 
duties within the country, have indulged in excessive 
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dining and drinking by pursuing luxury and extrava- 
gance and in violation of food and lodging regulations set 
by the central authorities, and in excess of local reception 
criteria formulated or approved by provincial and auton- 
omous regional governments as well as by governments 
of municipalities directly under the central government. 
For serious cases which have caused bad influences, the 
offenders should be ordered to carry out the appropriate 
economic compensation and face party and government 
disciplinary action. Those who fail to check and rectify 
voluntarily this issue or who have violated the regula- 
tions after the third plenary session of the Central 
Discipline Inspection Commission shall be ordered to 
pay the appropriate economic compensation and face 
party and government disciplinary action. 


After the third plenary session of the Central Discipline 
Inspection Commission, responsible persons of relevant 
departments and units found to be pursuing luxury and 
extravagance by receiving leading cadres in an extrava- 
gant and wasteful manner and in excess of stipulated 
criteria shall face party and government disciplinary 
action. 


After the third plenary session of the Central Discipline 
Inspection Commission, responsible persons found to be 
hosting with public funds and equipment exclusive 
dance parties for leading cadres in commercially run 
dance halls and other places shall face party and govern- 
ment disciplinary action. Leading cadres attending 
dance parties hosted exclusively in their honor should 
bear a certain portion of the expenses and should face 
party and government disciplinary action. 


6. Checks should be carried out of those who indulge in 
huge extravagance and waste by capitalizing on such 
occasions as their own marriages and funerals, job trans- 
fers, birthdays, and housewarmings, as well as those of 
their family members. Those who make use of the perks 
of their job to indulge in huge extravagance and waste 
should be checked on. Those who fail to voluntarily 
carry out such checks, or who have made use of their job 
perks to indulge in huge extravagance and waste after the 
third plenary session of the Central Discipline Inspec- 
tion Commission, shall be ordered to do so and face 
party and government disciplinary action. 


Those who take advantage of their positions to use 
public funds and properties or who accumulate wealth 
through unfair means by capitalizing on occasions such 
as their own marriages or marriages and the funerals of 
their family members; through job transfers, birthdays, 
and housewarmings must return the public funds and 
properties they have used and pay compensation for 
using them; money and materials received by taking 
advantage of the aforementioned occasions should be 
turned over to the state's coffers. In more serious cases, 
party and administrative disciplinary punishment 
should be meted out. Those who do not actively carry 
out checks and make corrections, or who violated the 
provisions after the third plenary session of the Central 
Discipline Inspection Commission shall be ordered to 
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return and pay compensation for the public funds and 
properties they used or turn over the money and mate- 
rials they had collected by taking the advantage of the 
aforementioned occasions to the state and receive party 
and administrative disciplinary punishment. 


7. Those who borrow public funds for personal profit- 
seeking or illegal activities must immediately return the 
public funds borrowed and pay interest on them for the 
corresponding period at the rate set by the bank. The 
profits and illegal income earned should be confiscated 
and turned over to the state’s coffers; party and admin- 
istrative disciplinary punishment should be meted out. 
Those who do not actively carry out checks and make 
corrections, or who borrowed public funds for profit- 
seeking or illegal activities after the third plenary session 
of the Central Discipline Inspection Commission, 
should be dealt with harshly. 


Those who borrow public funds to buy or build private 
houses for themselves or their relatives should, by the 
end of September 1994, return the public funds and pay 
interest on them for the corresponding period at the rate 
set by the bank. Those who fail to do so by this date, or 
who have borrowed public funds to buy or build private 
houses after the third plenary session of the Central 
Discipline Inspection Commission, should be ordered to 
return the borrowed public funds and be given party and 
administrative disciplinary punishment. 


Those who borrow public funds for other reasons should 
repay all the arrears in public funds by the end of 
September 1994. Those who fail to do so by this date and 
those who have borrowed public funds for other reasons 
after the third plenary session of the Central Discipline 
Inspection Commission and who have not returned 
them in six months should be ordered to repay them. In 
serious cases, party and administrative disciplinary pun- 
ishment should be meted out. For those who really have 
difficult lives and cannot return on time the borrowed 
public funds, an installment repayment plan should be 
worked out and a moratorium can be granted afier 
approval. 


8. In the course of self-checking, problems that constitute 
graft, bribery, embezzlement, and other mistakes should 
be dealt with according to relevant stipulations; any 
violations of criminal law should be transferred to the 
judicial organs for handling. 


9. All provinces, autonomous regions, municipalities, 
organs directly under the CPC Central Committee, and 
ministries and commissions under the central state 
organs may draw up specific rules for implementation in 
light of actual conditions and these opinions on imple- 
mentation and should report these to the Central Disci- 
pline Inspection Commission for the record. 


Localities and units which have conducted checks in 
light of the rules set by provincial-level party and gov- 
ernment organs and which have dealt with the problems 
before the release of these opinions on implementation 
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may choose not to repeat checks and the handling of 
relevant problems mentioned in the “five new provi- 
sions.” 


10. The CPC Central Committee Discipline Inspection 
Commission is responsible for the interpretation of these 
opinions on their implementation. 


[Signed] CPC Central Committee Discipline Inspection 
mission 
[Dated] 20 April 1994 


Article Views State Effort To Stress Stability 


HK1405055994 Hong Kong HSIN PAO in Chinese 13 
May 94 p 22 


[Article from the “Beijing political situation” column by 
Jen Hui-wen (0117 1979 2429): “The High-Level CPC 
Leadership Stresses the Need To Stabilize the Situation 
Again”) 

[Text] In my 22 April column, I pointed out that, in 
order to maintain the “sustained, rapid, and healthy” 
development of the national economy, the CPC has once 
again stressed the need to correctly handle the relation- 
ship between reform, development, and stability this 
year. In early April it also stressed the importance of 
giving top priority to putting “stability before everything 
else” for several years. This indicates that the authorities 
are more concerned about stability than reform and 
development. This feeling has been proved by the 
authorities’ recent circular, which again stresses the 
importance of stability. 


An informed source in Beijing revealed that the CPC had 
recently issued a circular to provincial-level party and 
government leaders on strengthening party leadership, 
implementing reform measures, and consolidating sta- 
bility. 


The circular asks localities to resolutely implement all 
reform measures that have been ratified by the central 
authorities and to promptly exchange information with 
the central authorities and warns them not proceed with 
work in their own way. 


The CPC Issues a Circular on Stability 


The circular demands that the newly introduced reform 
measures not be permitted to affect the four major issues 
of the people, specifically, their food, clothing, housing, 
and transportation. All reform measures which could 
cause a decline in the people's standard of living or affect 
social stability should be postponed or suspended. 


The circular demands that provincial-level party and 
government leaders should go to the «"terprises ſacto- 
ries, mines, rural areas, schools, and other grass-roots 
units to propagate policies and familiarize themselves 
with the situation. In this way they will do their work in 
a down-to-earth manner. 
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The circular urges leading cadres to practice cleanliness 
and self-discipline and guard against corruption. For this 
reason, they should consciously accept mass supervision. 
Some people in political circles in Beijing pointed out 
that, in April, the authorities stressed the importance of 
putting stability before everything else. They subse- 
quently issued this circular on stabilizing the situation. 
More or less this indicates their concerns about the 
localities’ insubordination and their ignorance of the 
importance of putting stability above cverything else. In 
late April, Vice Premier Zhu Rongji, as acting premier, 
held a conference for provincial-level leaders. 
He said, “If the new reform measures which damage the 
masses’ interests and social stability are not promptly 
corrected, the principal leaders in the localities will be 
held responsible for the consequences; they will be 
transferred or receive disciplinary action on the merits of 
each case.” Thus it can be seen that the authorities are 
worried about social stability and the stability of the 
political situation. 


The Meaning of Deng Xiaoping’s Theory on “Stability” 


The informed source said that the CPC’s concept of 
“stability” stems from Deng Xiaoping’s theory on sta- 
bility.” 


In the last few years, particularly since the 4 June 
incident in 1989, Xiaoping has paid special atten- 
tion to the stability of Chinese society and its political 
situation. He cherishes the hope that China “will create 
the image of stability and unity for the country and the 
world.” First, this has been drawn from historical expe- 
rience. He has said, “Foreigners must be made to see that 
China is stable; if China is in a mess and divided, what 
hope will it have? Imperialists bullied us in the past, and 
wasn't this because we were not united?” Second, this 
has been drawn from practical lessons. He said that 
today some countries are suffering endless turmoil and 
war, this fact has provided China with negative lessons 
indicating that progress is impossible amid turmoil and 
that only stability can bring about development. Now 
China is in a period which particularly necessitates the 
concentration of efforts on economic development.” 
“To bring about the four modernizations and get rid of 
poverty and backwardness, China needs a political situ- 
ation of stability and unity and must proceed with its 
construction in an organized and orderly manner. Dis- 
turbance makes it impossible for us to carry out our 
construction with peace of mind.” “If there are demon- 
strations today and tomorrow, we cannot concentrate on 
construction. If disturbances, instability, and disorder 
occur, foreign capital will stop coming to China. We are 
exercising strict control in this respect, this will not affect 
foreign investment; on the contrary, foreign investors 
will feel at ease.” 


The stability and unity stressed by Deng Xiaoping covers 
two aspects. Stability is stressed from the angle of the 
entire society and sometimes is called tranquility. In this 
respect, Deng Xiaoping thinks it necessary to issue the 
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signal that “China cannot afford confusion” and the 

thai “stability must be put before everything 
else; everything which runs counter to or obstructs our 
socialist road mu be removed, and all factors which 
may lead to confusion or turmoil in China must be 
removed.” Unity refers to the unity at the policymaking 
and leadership strata or the core of the central leader- 
ship. It is Deng Xiaoping’s opinion that the “most 
important thing is to have a united leadership core. As 
long as there are no problems with this link. China will 
remain as stable as Tai Shan. No country in the world 
will belittle us and more and more investors will come to 
China.” “As long as the leading group is united and 
persists in an open policy, decades of stable development 
will bring about fundamental changes in China.” 


In accordance with Deng Xiaoping’s theory on creating a 
stable situation to concentrate on economic develop- 
ment, this year—the first year for implementing the 50 
provisions” decided by the Third Plenary Session of the 
14th CPC Central Committee on establishing the 
socialist market economic structure—the CPC has 
stressed again the importance of putting stability before 
everything else. 


Zhu — * — AIT To Hold On-Site 

This informed source went on to say that, although the 
high-level CPC leadership has stressed time and again 
the importance of stability, they also understand that 
stability can be basically maintained only when the 
economy develops. 


For the purpose of economic development, the authori- 
ties recently made a special effort to urge leading cadres 
to go to the forefront to resolve problems. It is out of the 
same consideration that the circular asks leading cadres 
to go to the grass roots. In this respect, Zhu Rongji has 
set a good example for others to follow. 


After the conclusion of the Second Session of the Eighth 
National People's Congress in late March, Zhu Rongji 
led 10 people in charge of the relevant ministries and 
commissions under the State Council in going to 
Heilongjiang Province for on-site meetings to resolve 
difficulties in economic disposition and problems in 
large and medium state enterprises (including military 
industrial enterprises). After learning about some staff 
members’ and workers’ complaints and disturbances 
which resulted because some enterprises had suspended 
or stopped their production, Zhu Rongji, authorized by 
General Secretary Jiang Zemin and Premier Li Peng, 
solemnly announced on 17 April the dismissal of Sun 
Weiben as Heilongjiang Provincial Party Committee 
secretary and the transfer of Liaoning Provincial Gov- 
ernor Qiu Qifeng as his replacement. This shows Zhu 
Rongji's resoluteness in handling key issues. 


Aſier holding on-site meetings to resolve problems in 
Heilongjiang Province, Zhu Rongji, at the above- 
mentioned telephone conference in late April, once again 
stressed the importance of leading cadres going to the 
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grass roots. He said, “Sitting in an office reading docu- 
ments and drinking tea will not help solve any problem. 
On the contrary, this might result in unrealistic measures 
or the proposition of tasks which currently cannot be 
performed at all and might even ruin the effort to deepen 
re orm or affect the people's lives. 


If Zhu Rongji’s practice of on-site meetings can be 
popularized, we believe this will be useful to economic 
deve opment and social stability. But how many com- 
muriists would be willing to do such a “foolish thing” 
today?! 


Beijing Selects 30 ‘Model Families’ 


OW 1305130594 Beijing XINHUA in English 0833 
GMT 13 May 94 


[Text] Beijing, May 13 (XINHUA)—Thirty families 
from different parts of the country were chosen as the 
country’s “model families” here today. 


It was the third such selection and was significant as this 
year is the “International Year of the Family”. 


The selection is aimed at promoting the development of 
family culture and guiding people to pursue a civilized, 
healthy and scientific lifestyle, said Chen Muhua, vice- 
chairwoman of the Standing Committee of the National 
People’s Congress and president of the All-China 
Women’s Federation (ACWF) at an award ceremony 
held for the model families here today. 


The 30 families represent a happy family atmosphere 
and colorful family life. All the family members are 
actively taking part in China's economic construction 
and making contributions to society, said Chen. 


Among the 30 families, ten were awarded gold and silver 
prizes and 20 awarded honorary prizes through a public 
ballot and specialists’ appraisal, according to Chen. 


The selection process was jointly organized by the 
ACWF and China central television, and financially 
supported by an enterprise in Sichuan Province. 


Economic & Agricultural 


Wu Yi Questioned on ‘Foreign Trade Law’ 


OW 1305103094 Beijing XINHUA Domestic Service in 
Chinese 0710 GMT 13 May 94 


[Text] Beijing, 13 May (XINHUA)—The Seventh Ses- 
sion of the Standing Committee of the Eighth National 
People’s Congress [NPC] yesterday adopted the For- 
eign Trade Law of the People’s Republic of China.” Wu 
Yi, minister of Foreign Trade and Economic Coopera- 
tion, answered reporters’ questions in regard to the law. 


Reporter: What is the significance of the formal adop- 
tion of the “Foreign Trade Law. 


NATIONAL AFFAIRS 27 


Wu Yi: It ts of poch-making significance in the history 
of our country’s foreign economic relations and trade. It 
is a good beginning of the legalization of our country’s 
foreign trade and is also an important step to link up 
with the world economy. 


Viewing the domestic situation, since the founding of 
New China more than 40 years ago, we always depended 
mainly on direct administrative means to govern forcign 
trade. It was an unavoidable method in the initial phase 
of New China and during the period of the enforcement 
of a planned economy. Meanwhile, the scaie of our 
country’s foreign trade was quite limited at that time, 
and so this was also an effective method. However, after 
more than 10 years of reform and opening up, tremen- 
dous changes have taken place in our foreign trade today. 
In 1993, the total volume of our country’s imports and 
exports reached $195.72 billion, increasing by 575 times 
as compared with $340 million in 1949. Our country has 
established trade relations with more than 180 countries 
and regions in the world. Reform and opening up have 
altered the situation of monopolizing foreign trade by 
less than 20 state-run foreign trade companies. Now 
there are more than 7,000 enterprises in the whole 
country which are authorized to engage in foreign trade. 
In addition, there are over 170,000 foreign-funded enter- 
prises. The total number of enterprises which can 
directly engage in imports and exports has reached some 
180,000. It has become more and more difficult to use 
administrative means to effectively regulate economic 
activities of such a large scale. In the course of reform 
and opening up, foreign trade departments, like other 
economic departments, are faced with the situation of 
“becoming stifled when as controls are tightened, and 
becoming disorderly when controls are relaxed.“ Owing 
to the fact that there are several government depart- 
ments administering foreign trade with diverse policies, 
commodity wars of various types emerged for a time. 
Foreign trade, as an important economic department, 
must be guided onto a legal track to achieve its smooth 


development. 


Viewing the situation internationally, our country's 
economy has become quite inseparable from the world 
as a result of our country’s opening up to the outside 
world. At present, foreign trade accounts for 38 percent 
of the GNP. Further opening up to the outside world will 
continuously strengthen our country’s link with the 
world economy. The most important part is that we must 
follow international prctice in administering our coun- 
try’s economy. In setting foreign trade policies, we must 
follow international trade regulations universally 
accepted by various countries, such as the stipulations of 
the GATT. Our country applied for restoring China's 
position as a signatory of the GATT as early as in 1986. 
However, the basic requirements of GATT on the trade 
system of a contracting party include the uniformity and 
openness of that trade system. Without a foreign trade 
law, meeting these requirements is unthinkable. 


Reporter: What things are provided for in the Forcign 
Trade Law? 
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Wu Yi: The Foreign Trade Law will make adjustments 
on the import and export of cargoes, technological 
imports and exports, and international service trade in 
accordance with its stipulations. The import and export 
of cargoes is a form of traditional foreign trade, as well as 
the most important component of foreign trade. Tech- 
nological imports and exports means the import and 
export of technologies, which has developed and 
expanded in our country following the implementation 
of reform and opening up. We have gained a lot of 
experience in these two trade areas, and the Foreign 
Trade Law provides more detailed stipulations about 
them. The international service trade, however, is a new 
task for our country. It is also a rather complex trade area 
which involves many trades and departments, such as 
banking, insurance, transportation, tourism, telecommu- 
nications, consultative services, and contracts for 
projects. Each type of service has its unique character. 
Therefore, the Foreign Trade Law only stipulates the 
general principle one must abide by when conducting 
international service trade. 


Reporter: Would you please brief us on the main con- 
tents of the Foreign Trade Law? 


Wu Yi: The Foreign Trade Law is the basic law on 
foreign trade. It mainly stipulates basic principles and 
policy and prescribes the general framework of a man- 
agement system for our country's foreign trade. The 
Foreign Trade Law mainly prescribes the following sys- 
tems, which form the basic system for foreign trade 
management: |) The system of examining and approving 
foreign trade enterprises. 2) Besides establishing the 
principle of free imports and exports for the import and 
export of cargoes and technologies, the law clearly stip- 
ulates items which are banned or whose import is 
limited. The Foreign Trade Law stipulates that quotas 
and permits be employed to manage the limited import 
and export of cargoes and technologies. The distribution 
of quotas will be based on the principle of efficiency, 
fairness, openness, and fair competition. 3) Regarding 
international service trade, the Foreign Trade Law stip- 
ulates that our country shall gradually open up its service 
trade markets in line with international treaties and 
agreements to which it is a party or member, so that 
other parties or members can enjoy market access oppor- 
tunities and national treatment. 4) The law establishes 
an antidumping and antisubsidy system which also pro- 
vides for guarantee measures. The system will provide 
suitable relief to relevant industries of our country which 
are harmed by unfair trade practices in foreign countries, 
or to relevant industries of our country which have 
difficulty undertaking international businesses ventures 
which our country assumes. 5) The Foreign Trade Law 
also stipulates various measures to promote foreign trade 
development, including building import and export 
banks, setting up foreign trade development funds and 
funds for risk-taking, carrying out export tax reimburse- 
ment, and encouraging the development of businesses 
providing foreign trade consultative services. 
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Reporter: What are the main characteristics of the For- 
eign Trade Law? 


Wu Yi: The main characteristics of the Foreign Trade 
Law can be summed up in two sentences: First, the law 
proceeds from the national condition. Second, the law 
gets us close to international practices. The building of 
the socialist market economy is a progressive process 
which cannot be accomplished in one step. We fully took 
into consideration China's special national condition 
when we formulated the Foreign Trade Law. Under the 
present situation where the enterprise operating mecha- 
nism has not been fully transformed and where the 
mechar.'smi vi self-restriction and self-supervision in 
enterprises is still not perfect, entirely abandoning the 
system of foreign trade enterprise approval will result in 
chaos in foreign trade orders. 


Cases in point are the raging of the “great commodity 
war several years ago, foreign countries’ leveling fre- 
quent dumping charges against China's export commod- 
ities in recent years, and the recurrent problem of 
importing duplicate equipment. Therefore, we still stip- 
ulate an approval system for foreign trade enterprises in 
the Foreign Trade Law, despite the fact that this system 
was questioned by GATT member nations. Regarding 
commodity and technology imports, we proceed from 
the reality that China is still a developing country. 
Therefore, we stipulate that in order to establish or 
accelerate the pace of the establishment of a specific 
Chinese industry, and to safeguard China's international 
financial position and to ensure China's international 
balance of payments, China may impose restrictions on 
imports and exports when it deems necessary. In consid- 
eration of the fact that China's service sector is still 
undeveloped and that China lacks experience in interna- 
tional services, we therefore stipulated in the Forcign 
Trade Law that China will practice a principle of grad- 
ually opening its markets according to signed interna- 
tional treaties and agreements, instead of practicing a 
principle that allows the free import and export of goods 
and technologies. 


At the same time, the Foreign Trade Law fully shows 
China's determination to bring China's economy in line 
with the world economy. This can be seen in the fol- 
lowing areas. First, the Foreign Trade Law clearly stip- 
ulates in the general rules that China practices a unified 
foreign trade system. Second, the imposition of bans and 
restrictions on the import of goods and technology will 
be based on the reasons and methods stipulated in the 
Foreign Trade Law, the reasons stipulated in the Foreign 
Trade Law are completely in accord with GATT. Third, 
on the issue of providing appropriate protection for 
domestic industries, the Foreign Trade Law did away 
with the import-substitution and administrative exami- 
nation and approval system; instead, it adopted such 
international practices as anti-dumping, anti-subsidy, 
and protection systems. Fourth, the Foreign Trade Law 
did away with various subsidy systems for foreign trade 
enterprises and clearly stipulated that foreign trade 
enterprises must independently run their businesses and 
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be responsible for their own profits and losses. The state 
encourages the development of foreign trade. It will work 
out such internationally-practiced promotional mea- 
sures as setting up financial organizations with the 
specific purpose of promoting the development of for- 
eign trade, establishing foreign trade development funds, 
foreign trade development risk funds, and carrying out 
the reimbursement of export taxes. 


Reporter: As a competent department for China’s for- 
eign trade, what kind of steps will the Ministry of 
Foreign Trade and Economic Cooperation take to ensure 
the full implementation of the Foreign Trade Law? 


Wu Yi: As a basic law, the Foreign Trade Law stipulated 
China's basic policy, principles, and a major framework 
for the management of foreign trade. To ensure the full 
implementation of the Foreign Trade Law, it is necessary 
to formulate a large number of supplementary adminis- 
trative rules and laws. Therefore, the Ministry of Foreign 
Trade and Economic Cooperation will step up drafting a 
number of administrative rules and laws, including reg- 
ulations on foreign trade enterprise approval systems, 
foreign trade agency systems, anti-dumping activities, 
anti-subsidy activities, protection measures, import and 
export associations, and border trade management. 


Li Peng, Chen Junsheng on Cattle Industry 


OW 1305090494 Beijing XINHUA Domestic Service in 
Chinese 0937 GMT 13 Apr 94 


[By reporters Wang Yanbin (3769 6056 1755) and Ji Bin 
(1213 2430) 


[Excerpts] Beijing, 13 Apr (XINHUA)—Premier of the 
State Council Li Peng said today that using straw to 
develop cattle industry in agricultural zones is an under- 
taking that benefits both the state and the people because 
it enriches the masses’ “shopping baskets,” helps 
increase farmers’ incomes, brings about the development 
of relevant processing industry, and promotes a virtuous 
cycle in ecology in farm areas. 


Leading comrades of the State Council, including Li 
Peng, Li Langing, Chen Junsheng, and Luo Gan, met 
today at Zhongnanhai with representatives from the 
Third National Forum on Developing Animal Hus- 
bandry in Farm Zones. 


Li Peng said: In developing agriculture, it is not only 
necessary to do a good job in grain, cotton, and oil- 
bearing crop production, but also to develop diverse 
operations to increase farmers’ incomes. Cattle-raising is 
a good way to increase farmers’ incomes. He added: 
Using straw as animal feed may promote development of 
the cattle industry and development of relevant pro- 
cessing industries. The cattle industry can be said to be a 
type of ecological farming. Using straw to feed cattle and 
turning cow dung into fertilizer will benefit the virtuous 
cycle of farming. In developing the cattle industry, he 
suggested combining the methods of collective, large- 
scale cattle breeding with individual cattle raising, 
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bringing superior labor resources into play, placing more 
emphasis on scientific cattle-raising techniques, and 
modernizing the cattle industry. He also proposed devel- 
oping the leather-making industry as there is a great 
market potential for leather products. He urged scien- 
tific, technological, and industrial departments to 
develop relevant machinery equipment so as to raise the 
industrial level of the leather-making industry. Li Peng 
stressed, seeing that as China has rich straw resources, 
that there is great potential for using straw to develop the 
cattle industry. He called on localities to adopt positive 
measures to further promote the use of straw to develop 
the cattle industry. 


State Councillor Chen Junsheng spoke at today’s closing 
meeting about the great potential for developing animal 
husbandry in farm zones. He said when promoting the 
use of straw to develop the cattle industry throughout the 
nation, it is necessary to consolidate and further devclop 
beef production areas in the middie and lower reaches of 
the Huang H~ [Yellow River}; to develop beef produc- 
tion areas in the northeast; to explore beef production in 
South China; to devote about eight years to launching a 
major drive to accelerate the development pace of the 
cattle industry; and to help raise China's total beef 
output to new heights. [passage omitted on cattle raising 
in Shandong, Henan, and other areas] 


A decision was also adopted at the current meeting to 
promote the use of straw for raising sheep. The nation’s 
farm zones will experiment with using straw to raise 
sheep starting next year. [passage omitted on giving titles 
to advanced cattle-raising collectives and individuals] 


Li Landing on Developing Textile Industry 
OW 1405223694 Beijing XINHUA Domestic Service in 
Chinese 0802 GMT 7 Apr 94 


[By reporter Li Guangru (2621 0342 5423) 


[Text] Beijing, 7 Apr (XINHUA)—Afiter spending two 
days in discussion meetings with directors of some areas’ 
textile industry departments and bureaus, and with 
representatives of the textile industry, State Council Vice 
Premier Li Lanqing stressed, at a forum of the textile 
industry held on 6 April, that if we want to solve the 
problems existing in the textile industry, we must rely 
partly on the efforts of the industry itself to enhance 
vigor, practice plain living, and work hard; and partly on 
understanding and support from all quarters. He urged 
all departments in all areas to take appropriate measures 
to expedite the textile industry's embarking on a road of 
healthy development as soon as possible. 


The textile industry had made tremendous contributions 
to the motherland and her people. In his speech. Li 
Langing fully affirmed these contributions. He said: The 
textile industry is the mainstay of China's industries now 
and will remain so in the future. This is because it not 
only meets the Chinese people's increasing need for 
clothes but it also holds first place among all of China's 
industries in generating foreign exchange from exports. 


w NATIONAL AFFAIRS 


It is also impossible that the industry's superior export 
nce will disappear in the future. Therefore, 
China’s textile industry has bright prospects. 


The textile industry, however, faces unprecedented chal- 
lenges and tests in the course of shifting our track from a 
planned economy to a market economy. Li Lanqing said: 
The following new problems have cropped up in the 
textile industry since early this year. Cotton is in short 
supply; cotton prices have gotten out of control; only 
about 42 percent of the tasks for the allocation and 
transfer of cotton have been fulfilled; there has been too 
sharp an increase in the prices of cotton yarn and cotton 
cloth; an increasing number of enterprises have been 
forced to stop production; the contradiction of a drop in 
the industry's economic efficiency is very conspicuous; 
and the state of the industry's exports is grim. 


The supply of and demand for cotton has a direct bearing 
on the normal production order of the textile industry. 
Because of this, Li Lanqing pointed out: State-owned 
enterprises must take control of cotton purchased by the 
state. It should be allocated according to the state plan 
and the prices for different grades of cotton. First of all, 
reselling at high prices by state-owned enterprises to seek 
exorbitant profits should be strictly prohibited. The 
State Planning Commission and departments in charge 
of prices should work with the relevant departments to 
draw up a list of prices for different grades of cotton and 
have it published in newspapers. The industrial and 
commercial administrative departments and other law- 
enforcement departments should strengthen the manage- 
ment of the markets for cotton and crack down on 
lawbreakers or speculators trying to resell cotton for 
exorbitant profits. 


To maintain the normal order in purchasing cotton, Li 
Lanqing stressed: Because cotton and hemp companies 
have been entrusted by the state to purchase cotton and 
allocate it to various departments, it must be allocated 
according to the plan. Governments at all levels should 
be responsible for checking on compliance; they should 
check whether provinces, cities, and districts have ful- 
filled their allocation tasks. Provincial authorities should 
also check compliance in the counties. Counties which 
have not fulfilled their allocation tasks should be made 
accountable for the missing cotton. Units or individuals 
who seek profits by reselling state-distributed cotton, or 
who divert it for private use must be severely punished. 


Li Lanqing said: At present, it is necessary to see to it 
that key export enterprises are supplied with cotton. At 
the same time, it is necessary to prevent low-quality, 
low-technology, and low-efficiency small cotton-weaving 
enterprises from using state-allocated cotton, and also to 
prevent speculation by cotton dealers. An effective mea- 
sure to ensure this is to extend loans to support key 
enterprises while suspending loans to low-quality small 
cotton- weaving plants and to cotton speculators. It is 
necessary to get to the root of the problem by giving play 
to the macroeconomic regulatory role of the money 
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policy. Banks should quickly make arrangements to 
implement the money policy. 


Turning to the reform of the system for the circulation of 
cotton, Li Langing said: Cotton is a special commodity 
having a bearing on the national economy and people's 
lives. In the future, neither should we follow the past 
method of unified state purchasing and marketing, nor 
should we adopt a laissez-faire attitude toward this 
matter. We should explore a new path. We can try setting 
up state-owned spot wholesale markets combining 
internal and foreign trade and combining purchasing, 
stockpiling, and marketing. Such markets will become 
the main channels for cotton purchasing, marketing, and 
wholesale business, which will play the role of controlling 
markets, reducing intermediate links, and ensuring sup- 
plies. In the area of prices, we should introduce a 
reasonable price-protection system in accordance with 
the principle of relative interests so as to encourage 
cotton growers to grow cotton and thus to ensure a 
balance between supply and demand. 


On how to help the textile industry extricate itself from 
its difficult position, Li Lanqing expressed the following 
views: The first step is to “give emergency treatment and 
stabilize the illness,” the second step is to “treat the 
illness,” and the third step is to “convalesce and get 
better and better.” He said: The three steps are not 
completely separated from one another, and they are 
design: t Leal with both the root cause and the 


symptoms.” 


Analyzing the existing deep-seated problems of the tex- 
tile industry, Li Lanqing explained: During the shift 
from the planned economy to the socialist market 
economy, the problems of the old system will be clearly 
demonstrated because we can no longer rely on a state- 
controlled low-price supply of raw materials from the 
place of origin, because production tasks are no longer 
assigned by higher-level departments, and because the 
marketing of products is no longer guaranteed by the 
commercial department. The existing difficulties and 
problems of the textile industry are part of those prob- 
lems. The textile industry is ill in terms of its “struc- 
ture,” “operational mechanisms,” and “technology.” 
For this reason, while we are adopting measures to help 
the textile industry overcome difficulties, we should also 
pay great attention to the structural readjustment, enter- 
prise reorganization, and technological transformation 
of the textile industry. 


Li Langing said: On the one hand, the current problems 
mean difficulties. On the other hand, they also are an 
opportunity for us to readjust the structure. First, we 
must vigorously carry out a spindle- reduction transfor- 
mation. In particular, we should pay attention to the 
technological transformation of post printing- 
and-dyeing processing to ensure a large quantity, good 
quality, and high efficiency in the production of yarn and 
cotton fabrics. The post printing-and-dycing processing 
should yield more patterns and designs and high added 
value. During the course of the structural readjustment, 
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some cotton-fabric plants should be gradually relocated 
to cotton-producing regions through corporations, the 
shareholding system, or joint operations. In other words, 
we shovld carry out a structural readjustment of indus- 
trial zones. This is also a measure to narrow the gap 
between coastal regions and interior regions. 


After explaining the concrete concept and measures for 
the readjustment and reform of the textile industry, Li 
Langing discussed enterprise reorganization. He said: 
We should learn from the experience of the Beijing First 
Light Industry Corporation in comprehensive and coor- 
dinated reform; should readjust industrial structures, 
reorganize enterprises, improve their operational mech- 
anisms, resettle surplus personnel, and arouse enthu- 
siasm among enterprise workers and staff members. If 
conditions permit, we should form joint-stock technol- 
ogy-industry-trade enterprise groups, with either 
industry or foreign trade as their main business, so as to 
take advantage of the strength of joint operations to 
enhance market competitive power. 


On the export of textile goods, Li Langing said: We 
should further the reform to improve the quality and 
increase the economic returns of export goods. The 
Ministry of Foreign Trade and Economic Cooperation 
and the China Textile Council should jointly formulate 
procedures for inviting public bids for textile export 
quotas in accordance with the principle of efficiency, 
fairness, and openness. The import-export chamber of 
commerce should play a coordinating and guiding role. 
He said that enterprises with export quotas and export 
permits may engage in the production of the “two kinds 
of yarn and cotton fabrics” [not further specified] by 
processing materials supplied by overseas clients. 


Li Langing especially emphasized in his speech: We 
should step up the making of policies for the textile 
industry. They should include the consumption policy, 
technology policy, industrial organization policy, 
import-export policy, marketing policy, foreign capital 
utilization policy, and geographic distribution policy, as 
well as measures to guarantee the implementation of 
these policies. 


It is reported that the State Council attaches great 
importance to the operations of the textile industry. 
Since it was briefed by the China Textile Council in 
December 1993, the State Council has issued a docu- 
ment based on a thorough investigation and study. At 
present, all localities are actively carrying out the 21 
measures listed in the document. The State Planning 
Commission, in cooperation with other commissions 
and ministries, is stepping up the formulation of the 
industrial policies for the textile industry. This forum, 
which began a few days ago, was held in Beijing by the 
China Textile Council. Present at the meeting were 
representatives of some provincial, municipal, and 
autonomous regional textile management departments, 
directors of some enterprises, and responsible persons of 
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some ministries and commissions concerned. They dis- 
— — the best policies ſor the development oſ the textile 
ustry. 


Economists Discuss New Stage in Reform 


HK1305090894 Beijing JINGJI YANJIU in Chinese No 
J. 20 Jan 94 pp 3-11 


[Article by the Situation Analysis Team of the Economic 
Research Institute of the Chinese Academy of Social 
Sciences: “Comprehensive Reform and Major Break- 
throughs—Main Theme of New Stage of Economic 
Reform”; written by Chen Donggi (7115 2639 3825) and 
based on a discussion presided over by Yu Zuyao (0060 
4371 1031), in which the following participated: Dai 
Yuanchen (2071 0954 2525), Ma Jiaju (7456 1367 
7467), Zheng Guogi (6774 0948 4860), Fan Gang (2868 
0474), Zhu Ling (2612 3781), Liu Vingqiu (0491 6601 
4428), Liu Xiaoxuan (0491 1420 3763), Luo Deming 
(5012 1795 2494), and Miao Zhuang (5379 1104) 


[Text] Introduction 


China's economic structural reform has entered its | 6th 
year. Reform heretofore can be roughly divided into two 
stages. In its first stage, i. e., from 1978 to 1991, reform 
was carried out in rural areas first, and afterward in 
urban areas; in the domain of distribution, and then in 
that of production; in enterprise management structure, 
and then in ownership structure; in commodity price 
adjustment, and then in their relaxation; and in con- 
sumer goods markets, and then in capital markets. This 
was a progressive pattern of reform in order of priorities, 
which was a path in keeping with China's actual condi- 
tions, and in particular, with the structure and develop- 
ment background at the initial stage of reform. Hence, 
the reform attained success, made momentous advances, 
and gave inpecius to the change of the entire economic 
structure from a planned economy to a socialist market 
economy. 


Although reform at the first stage could not be referred to 
simplistically as having forged ahead in single items and 
penetrated in depih by isolated forces, yet reform indeed 
had not been carried out in a comprehensive way. As a 
selected strategy, reform was guided by the principle of 
decentralizing power and granting benefits to over 
levels so that it could make steady advances. As the 
ultimate goal of transforming the entire structure was 
not clear at the beginning, however, reform could be 
carried out only one step after another, just like “feeling 
the stones in order to wade across the river,” so that 
inevitably it was restricted in breadth, as well as in 


depth. 


Comrade Deng Xiaoping’s remarks during his south 
China tour in early 1992, as well as the 14th National 
Party Congress, oriented the transformation of the entire 
economic structure toward the establishment of a 
socialist market economic structure, which brought the 
reform theory as a policy guide to a new height. With the 
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distinct orientation of reform goal, there came a junc- 
ture, at which we entered a new stage of economic 
reform, and conditions are ripe for reform to select a 
strategy of changing from gradual to accelerated 
progress, from a partial to an overall scale, and from 
tentative experiments to comprehensive planning. Accel- 
erated and coordinated reform, however, call for even 
more careful consideration and preparations. Reform in 
1993 was conducted against precisely this background. 
Judging from the high plane of reform strategy, 1993 was 
a year in which reform was pushed forward and the 
move to a new stage was effected. It also was a year in 
which theory was systemized and plans were worked out 
for the upcoming comprehensive, coordinated reform. 
In the meantime, some reform measures in conformity 
with market economy development were introduced at a 
new level during the year. 


As reform at this new stage has a higher degree of 
comprehensiveness and continuity, we must not demand 
that prominent results be scored in a certain single year, 
but must base ourselves on an overall and long-term 
assessment. What is more, the problems existing in the 
course of economic operation at present stem primarily 
from the frictions of the double-track system, which was 
the inevitable result of the deep-rooted conflicts of the 
old structure in the transition from the commodity 
economy to the market economy. Although the “inten- 
sified macroeconomic regulation and control” measures 
taken in the summer and fall of 1993, and the parameter 
regulation mechanism [canshu tiaojie jizhi 0639 2422 
6148 4634 2623 0455] introduced in parallel with them 
could not completely break away from the regulative 
mode of the traditional planned economy, yet the prac- 
tice of flexibly applying “fine tuning” and intensifying 
the pivotal macromanagement role of finance— 
particularly banking—definitely has seized hold of the 
basic elements of macroeconomic regulative mechanism 
to converge with the market economy. Certainly, in face 
of current problems, we should analyze their prominent 
causes and discover ways to solve them. To accelerate 
the pace of reform in the new stage, and particularly in 
1994, we should put forward pragmatic countermea- 
sures. These are the obligations and duties of all econo- 
mists, and are the basic starting points of this research 


paper. 


Reform Achievements Attained During the Juncture 


In 1993, the central authorities concentrated forces from 
various quarters on the design of a blueprint for compre- 
hensive reform, and put forward coordinated reform 
plans starting from five areas: Finance, taxation, i-ivest- 
ment, enterprises, and social insurance. This was a 
tremendous achievement, as it defined the action items 
for reform in the new stage, after having summarized the 
economic reform experience over the past 15 years. 
Without doubt, since 1984, whenever a more broad scale 
reform measure has been introduced, a program has 
been worked out, but this program has been either a 
rough outline or the sudden advance of a single item, and 
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has not called for comprehensive coordination in accor- 
dance with the market economy. The reform program 
made in 1993, however, was a major coordinated one, 
based on the market, which made proper preparations 
for comprehensive structural reform in the second stage. 


In the sequence of the reform process, the substance and 
intensity of reform cannot be even or with equal value, 
so they may be large one year and small another. 

speaking, in a year when reform has less 
content, we will have our eyes on the rectification of 
economic order and the solution of new contradictions 
that have become conspicuous so as to create a fine 
environment for reform in the next step. The 1989-91 
campaign to “improve economic environment and rec- 
tify economic order,” and the “macroeconomic regula- 
tion and control” exercised from July to October 1993 
all belonged to this category. The previous retrenchment 
of the economy, however, while a comprehensive one, 
had an excessively large intensity and lasted for an 
excessively long time. Moreover, it depended mainly on 
administrative fiats to reduce projects, cut investments, 
and control the growth of demand with targets set at a 
low pace in order to achieve a man-made “equilibrium 
of demand and supply.” As a result, the market was 
sluggish for two and a half years, which was an aftermath 
of the three-year economic improvement and rectifica- 
tion. In addition, when a favorable environment for 
reform emerged, we failed to seize the opportunity to 
increase the content of reform, thus missing an excellent 
chance to bring about the move from the first stage to the 
second at the earliest possible date. 


In contrast with the former economic retrenchment, the 
one in 1993 was not comprehensive. It lasted for only 
some six months, and its intensity was comparatively 
less. Moreover, traditional target controls were replaced 
by parametric controls. On the one hand, we regulated 
residents’ and enterprises’ action on money by flexibly 
readjusting exchange rates so as to stabilize them and 
ensure the renminbi's reputation and position. In partic- 
ular, the exchange-rate unification efforts have provided 
experience on’ lessons for the monetary reform which 
certainly will be carried out in the future. On the other 
hand, although interest rates were readjusted by a nar- 
rower margin, the move basically halted over-expanded 
investment, promoted residents’ inclination to save, 
curbed overly dynamic consumption, stabilized the 
market, and acted to bring about a “soft landing.” 
Without doubt, this parametric control was achieved 
through the government's direct intervention, which ts 
still a certain distance away from the parametric man- 
agement of a developed market economy. The problem 
is that under a structure in which banks are not separate 
from the government, “independence of banks” and 
“commercialization of specialized banks“ are only the- 
ories and not realities, the central bank does not possess 
independent and stable economic functions and power, 
and “bank presidents take orders from government 
officials,” nothing can be accomplished in macrocco- 
nomic regulation and control without direct government 
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intervention. In the transition from the traditional 
planned economy to a socialist market economy and 
from direct control to indirect regulation and control, 
more often than not there are circumstances in which 
people have no way of talking about the new structure 
and cannot help but draw support from the old one. 
Here, the self-innovation of the old structure is mean- 
ingful because it provides suitable space for the gradual 
growth of the new structure. The macroeconomic regu- 
lation and contro! during the summer and fall of 1993 
was an example. As for the cooling down of the property 
market, its principal target was to restrict the develop- 
ment of the “bubble economy and to avoid having 
already- tight funds flow into real estate in excessive 
amounts, lest the bottleneck constraints in basic indus- 
tries—including transport, communications, and so 
on—be aggravated. Moreover, most of the funds pres- 
ently used in stock and property speculation are public 
funds, so if this a practice is not controlled before the 
establishment of a new structure, people can hardly bear 
to imagine the consequences of the total explosion of 
accumulated contradictions. Meanwhile, it is very diffi- 
cult to maintain a sustained, rapid, and healthy eco- 
nomic development as well. 


The operation of economic policies in 1993 can be 
summarized as “grasping with two hands simulta- 
neously.” On one hand, we grasped macroeconomic 
regulation and control so as to avoid economic decline 
and maintain a high growth rate while reigning in the 
excessively heated economy. On the other, we grasped 
system innovation so as to accelerate the pace of national 
economic operation and market regulative mechanisms, 
while drawing up plans for comprehensive reform. Apart 
from these achievements, remarkable advances made by 
reform in 1993 also were manifested in the following 


aspects: 


1. Tackling the key points of price reform. 


Tremendous achievements in price reform had been 
attained during the first 13 years of reform in China. By 
1992, the proportions of prices fixed by the market in 
agricultural and sideline products, in the total retail sales 
volume of social commodities, and in means of produc- 
tion were 78.5, 79.6, and 64.2 percent, respectively. The 
shares of goods value regulated by the market in agricul- 
tural and sideline products and consumer goods were 
77.8 and 83.4 percent, respectively, of which industrial 
consumer goods were 78.1 percent, and means of pro- 
duction were 61.8 percent. In 1993, the prices of grain 
and other items regarded as having a bearing on the 
national economy and people's livelihood were totally 
freed and were fixed chiefly by the market. Grain cou- 
pons were abolished entirely, and the original practice of 
rationing was replaced by free purchases in markets. 
Although grain trading between peasants and the state, 
and the fixing of commodity prices had to be conducted 
with government participation, yet this participation 
had to act according to the laws governing supply and 
demand. 
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Under conditions in which the grain supply was rela- 
tively sufficient, a buyers market emerged with regard to 
certain commodities, the proportion of expenditure in 
grain consumption dropped, and price rises caused by 
the lifting of price controls did not exert a considerable 
pressure and impact on residents’ lives. So this move to 
cast away traditional concepts and lift controls over 
grain distribution and prices was a timely and successful 
one, thus adding new experience to the “endeavor to win 
opportunities for reform.” 


2. Placing the establishment of a modern enterprise 
system on the agenda. 4 


The establishment of a modern enterprise system is a 
basic item of the reform package program. It has broad- 
ened the field of vision for enterprise reform, for it shows 
that in-depth enterprise reform does not involve the 
mere delegation of management rights to lower levels 
and the explicit definition of property rights, but is a 
combination of the two. Therefore, we must select and 
rebuild an operational mechanism for enterprises in light 
of the requirements of fair competition and optimum 
efficiency. There are two basic meanings in this: I) In 
speeding up the transformation of mechanisms in state- 
owned enterprises, the questions of whether we should 
take the road of practicing a company system in these 
enterprises, and of how many such enterprises should be 
run by local people, how many formed into joint-stock 
companies, and how many should remain unitary state- 
owned and community-run enterprises, cannot be 
decided artificially by prestipulated targets, but must be 
determined in accordance with the requirements of 
market development. 2) The operational mechanism 
should be applicable to all sorts of enterprises— 
including state-owned, collective, and private enter- 
prises—and in order to provide conditions for equal 
competition for all enterprises, it is necessary to practice 
a unified tax system, and to allow funds and labor to flow 
freely. 3. The initial progress in the establishment of 
production factor markets. 


Taking the es**! dishment of a modern enterprise system 
as a basic task of microscopic reform, people logically 
put forward the issue of building factor markets. In 1993, 
the financing channels in China tended to become diver- 
sified, the volume of free trade in money markets 
increased to some extent, and in foreign exchange swap 
markets, in particular, the government reduced restric- 
tions on quotas and widened the range for automatic 
regulation of market supply and demand. Under the 
dangerous situation of uncommon depreciation of the 
yuan, instead of artificially restricting its exchange rate, 
we raised interest rates on one hand, while on the other, 
we sold government gold and foreign exchange reserves 


stotal of 158,000 uns wes newty odded, representing on 


average of 10 units going into operation each day, and in 
Dalian, the registered units in the first half of 1993 came 
to 1,284, a growth of 540 percent. 2) Private sectors held 


region. In the city of Huzhou, in Zhejiang Province, all 
the 34 state-owned or town-and-township collectively 
owned silk industry enterprises succeeded in operating 
as joint ventures, with individuals holding 60 to 80 
percent of the shares. At present, individual and private 


measures, and although in a certain sense they can be 
regarded as “spontaneous reform,” yet they are closely 
related to the government's policy on the relaxation of 
the ownership structure. 


5. Initial achievements in reform of the social insurance 
system. 


Since the beginning of the 1990's, the nationwide 
reforms in the areas of medical care, housing, retirement, 
and provision for old age have been placed in an impor- 
tant position. However, it was not until the publication 
of Comrade Deng Xiaoping’s remarks during his south 


either one or three steps. Although rents and sales prices 
were generally on the low side and a relatively great 
difference existed between them and market prices. so 
that consideration of thoroughgoing reform measures 
was necessary, yet it was very important to take the first 
step. Similarly, it was unrealistic to reform the welfare 
system at one go. 


In addition to the efforts made in 1993, other reform 
actions also were taken in the areas of government 
administrative bodies, security of tax distribution, enter- 
prise external environment, and so on. However, 
reforms in these areas did not extricate them- 
selves from the framework of the traditional planned 
economy. Judging from the requirements for the overall 
growth of a new economic structure, they obviously 
lagged behind, which was precisely the essential root 
cause of conflicts and problems existing in the current 


advancing on a superficial level, at a low speed, and by 
partial coordination; now it is advancing on a profound 
level, with a higher speed, and by overall coordination. 
Hence, reform cannot be plain sailing, and will be 
confronted with a number of contradictions and difficul- 
ties. If we say that what reform faced in the 1980's was 
the unitary structure of the traditional planned economy, 
under which all neglected things waited to be done and 
people longed for change so that something could be 
accomplished, even though reform was being conducted 
on a superficial level, then in the 1990's, when reform is 
faced with the frictions caused by the dual-track system, 
it is even more difficult to carry out reform in an overall 
and coordinated way and to make further advances on a 
profound level. Moreover, reform in the areas of prop- 
erty right structure, — rege of employment, the 
transformation from on ration to welfare entirely 
on the basis of the market, a remolded financial system 
of competitive banks, the rebuilding of government 
functions in line with the requirements of a market 
economy, and so on—which are the primary tasks for 
reform at the new stage—may be confronted with chal- 
lenges from vested interests in various quarters, so that 
there probably will be new contradictions and difficul- 
ties in the economic reality and reform process. 


First, although the transformation of operational mech- 
antun in enterprises—particularly in state-owned enter- 


prises—was proposed several years ago, and the estab- 
lishment of a modern enterprise system was put forward 


markets while bringing 
Ne 
It is inconceivable to practice a market economy without 
unemployment and without labor markets. As far as 
state-owned enterprises are concerned, the difficulty in 
putting this idea into effect does not lie in the fact that 
workers cannot adapt themselves to such a concept, but 
in the lack of a suitable external en ronment. Under the 
present circumstances in which publicly owned resi- 
dences, pensions, price allowances, various subsidies, 
and health insurance premiums all are handled by work 
units, and in which the system of government unemploy- 
ment relief has not been set up. if large numbers of staff 
are laid off and pushed into society, how can they get 
along without wages, residences, and other material 
benefits? Among the current 150 million staff and 
workers, there are 110 million working in state-owned 
enterprises, accounting for more than two-thirds of the 
total. Even if one-tenth of them are laid off, these will 
number more than 10 million, and calculated with a 
dependency coefficient of 1.72, this means that more 
than 27.2 million people may be empty-handed and 
homeless. Moreover, there now are some 100 million 
surplus rural laborers in China who have to be trans- 
ferred to work in nonagricultural sectors. An average of 
13 million among the population reach working age and 
join the ranks of laborers every year, and there are 10 to 
30 million people who may be laid off from collective 
enterprises. These people will constitute enormous com- 
petitive pressure on the surplus laborers in state-owned 
units in their efforts toward re-employment. 


) Turning back regulation [ni xiang tao 
jie 6627 0686 6148 4634] by higher authorities: 4. 
directly intervening in lower authorities; and 3) block 
ading neighboring localities The aim of all this is to 


competition 2 1— 41 11 
will de able to free themselves from the administrative 
control of the central government, as well as direct 
intervention by focal governments, whereas govern- 
ments at all levels may act only as providers of services, 


Local goverpments turning away regulation by the 
higher levels and their actions against control are man- 
fested chiefly in the economic readjustment period. 
Every time the central policies regarding structure or 
total supply and demand were not put into effect, the 
cause did not rest primarily with enterprises, but with 
local governments because when the central authorities 
intended to reduce speed 2ppropriately and rein in the 
heated economy. the localities where the economy was 
already excessively heated would comply publicly, but 
oppose privately. Even though the statistics in their 
reports showed that they had slowed the pace, in fact 
they still persisted in resolving the local employment 
problem at a high speed and in raising their development 
level. In the area of readjusting structure, despite the 
central authorities’ repeated emphasis on accelerating 
the development of transport, communications, and 
other bottleneck industries by cooling down the growth 
of the manufacturing industry, local governments usu- 
ally defied central instructions and put their manpower 
material, and financial resources into the manufacturing 
industry because of the high added value and enormous 
profits in this industry and the long cycle of basic 
industries. Consequently, structural readjustment was 
always unsatisfactory, and the obstacles to readjustment 
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of the structure and of total supply and demand did not 


The non-market behaviors of local governments toward 
the higher, lower, and lateral authorities have become 
the principal contradiction in economic operations and 
reform at present. Owing to the considerable power and 
great economic strength in the hands of local govern- 
ments, the complicated circumstances of uneven eco- 
nomic conditions and interests, and the lack of appro- 
priate — 14 to restrain the conduct of local 
governments 229 the reduction of central power, 
the transformation of functions of local governments 
will become a tough problem in the new stage. The pure 
revenue-sharing system can only solve the tax distribu- 
tion between the central and local governments, but 
cannot achieve the aim of redefining the functions of 
local governments in line with the requirements of a 
market economy. 


Second, there 1s the problem that reform of the banking 
system has lagged behind. After 15 years of reform, 
China has begun the diversified development of its 
financing channels. Apart from the channels of =_— 
deposits and extending credits, there are other forms 

fund-raising, such as government or enterprise bonds, 
stocks, and so on. The distribution of funds, however, is 
still considerably affected by the supply system, and in a 
certain sense, funds have more market factors in “exter- 
nal circulation” than in the “internal circulation.” The 
reason “internal circulation” has more non-market fac- 
tors can be attributed primarily to the integration of 
banks with the government. The People's Bank of China 
is not an independent and unified body with the right to 
issue currency because it cannot make independent 
decisions concerning moncy supply and price regulation, 
and is controlled by the administrative officials of the 
central government. Moreover, the placement of loans 
by various specialized banks, particularly by their 
branches, is restrained by local governments, so that they 
are subordinated to local administrative officials rather 
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than to the market. Meanwhile, banks continue to main- 
tain state monopoly, reject the mechanism of climi- 
nating the weak, and lack competition, so that internal 
circulation funds are controlled too rigidly, the direction 
9 and their efficiency is 
very low. 


Under market economy conditions, banking is the axis 
of national economic activities, banks are regulating 
centers, and interest rates are determined by market 
supply and demand. In China, however, banking, banks, 
ee See Se L. I. Se Coe 
manipulation of the government. Cha this pattern 
and mer Ary 


a new, independent, di competi- 
tive, and ive banking system naturally has become 
the third theme and tough problem in the new stage of 


reform. The crux here also lies in the solution of contra- 
dictions between governments and enterprises and 
between the central and local governments in terms of 
interests and power distribution. 


The Selections in the Process of Expediting 
Market’ Growth 


In the past 15 years, an outstanding achievement 
attained by China in transforming economic mecha- 
nisms is the establishment of a competitive price system. 
which represents a change from the previous practice of 
fixing prices in a planned, unitary way to one of prices 
being fixed by the market under the guidance of the 

t. The focal point of reform in 1994 and of 
the entire new stage is the transformation of operational 
mechanisms in state-owned enterprises. Focusing on this 
point, reform will be carried out and breakthroughs 
made in the following aspects: 


1. The establishment of a modern enterprise system. 


The main battlefield of economic reform in 1994 and the 
next period is the state-owned enterprise, and the trans- 
formation from the existing state-owned enterprise 
structure to a modern enterprise system. To this end, it is 
necessary to achieve system innovation both within 
State-owned enterprises and without. The theme of 
internal reform remains the change of property nghts, 
while that of external reform includes the following three 
basic aspects: The welfare structure, government func- 
tions, and the banking structure. 


In the transformation of the state-owned property rights 

t mechanism, the loudest voice from theo- 
retical circles is the establishment of limited-hability 
companies and joint-stock limited companies. It seems 
that this is an inevitable move for the establishment of 
modern enterprise and market systems. There is a wide 
range of choices for practicing a joint-stock system. The 
numbers of shares can be great or small, according to the 
size of the companies, and both organizations repre- 
senting state interests and residents are free to join oF to 
buy stocks. This organizational patiern for property 
rights can go beyond a village, city, region, or country, 
and so is conducive to the circulation, concentration, 
and breakdown of funds. However, in light of the current 
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huge scale of state-owned assets and property rights, it 
may not be practicable to set up purely joint-stock 
limited companies, so we must consider a wider variety 
of choices. Apart from developing joint-stock limited 
companies, we also should develop other appropriate 
organizational patterns, such as partnerships and sole 
proprietorships, and should carry out the change into 
these types of companies through auctions, leases, con- 
tracts, sales, and so on. In the course of reorganizing 
property rights, without doubt, it is necessary to assim- 
ilate the “company culture” of European and U.S. enter- 
prises, while preserving the “individual and family cul- 
ture” retained by China itself. The economic prosperity 
of the Chinese communities in Taiwan, Singapore, and 
Southeast Asia has proven that the latter also can be 
combined ingeniously with the modern market 
economy. To develop these two types of property rights 
organizational patterns, we can sell small state-owned 
enterprises to individuals or families, or sell some fac- 
tory branches to them and allow them free choice of 
organizational pattern. While reforming the enterprise 
system, no matter what methods we adopt, we must 
strictly reappraise the properties, funds, and assets of 
enterprises so as to avoid the loss of state-owned assets. 


Enterprise reform must be carried out both internally 
and externally. A few years ago, no prominent results 
were achieved in the transformation of enterprise mech- 
anisms. This was due primarily to the lack of a good 
external environment. Those that should have gone 
bankrupt and been eliminated failed to do so, and the 
surplus personnel who should have been reduced still 
held onto their posts. This was due to the difficulties in 
re-employment and the immobility of a welfare system 
based on the work unit, so that the dismissal of staff and 
workers meant the loss of various material benefits 
provided by the units, including residential quarters, 
medical care, pensions, and others. As the first step 
toward accelerating the transformation of enterprise 
mechanisms in the next few years, we must accelerate 
welfare distribution on a socialized and market basis. 
The measures for this are as follows: 


1. We should institute a socialized insurance sysiem for 
unemployment, old age, and medical care; establish a 
national social insurance bureau; and allow people to set 
up various kinds of insurance companies that assume 
sole responsibility for their own profits and losses. These 
measures will serve to free laborers and their families 
from worrying about their health, medical treatment, 
retirement, old age, and unemployment, and from 
relying on their work units. 


2. We should change the current system of residential 
quarters being provided by work units, and let compa- 
nies Operating as enterprises attend to the management 
of all publicly owned houses. In the housing reform a few 
years ago, we focused our attention on raising property 
prices in order to reduce the financial burdens on gov- 
ernments and enterprises brought about by housing 
construction. To do so, we implemented the method of 
readjusting prices and selling some housing on favorable 
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terms. Still we failed to commercialize housing. Here. the 
difficulty did not rest with residents’ insufficient toler- 
ance for the increased rents and prices, nor with the 
complicated nature of operations, but in the fact that the 
socialization of publicly owned housing must be 
achieved prior to their commercialization, and that the 
distribution of housing must be controlled by socialized 
companies rather than by different units. It is only after 
houses are socialized that laborers are able to flow freely 
among different enterprises. 


3. With regard to enterprise reform, a good external 
environment also contains a flexible capital-rebuilding 
[zi ben chong jian 6327 2609 6850 1696] system. At 
present, China’s enterprise system is one under which 
“workers are always workers, while managers are always 
managers.” The administrative restrictions on capital 
rebuilding are multifarious, with excessively high 
“thresholds” and an inordinate number of conventions 
for the registration of new companies because their 
establishment must be subjected to examination and 
approval by several departments, with many public seals 
affixed to their applications. Once they are registered, it 
is very difficult for them to go bankrupt. Under a 
developed market economy, however, things are just the 
opposite. The “threshold for registration is low, while 
the maintenance of their operations is difficult.” If the 
above-mentioned abnormal phenomenon is not 
changed, it will have a detrimental effect on the forma- 
tion of bankruptcy and unemployment mechanisms in 
enterprises. Under the new sysiem, when workers are out 
of jobs and cannot find work in other units, they can 
either pool funds or borrow money to set up firms or 
factories and become bosses themselves. As small enter- 
prises grow in multitude, more laborers will be absorbed, 
and more outlets will be opened for surplus personnel in 
state-owned units. 


2. The transformation of government functions at two 


The basic requirement for the establishment of a modern 
enterprise system is to eliminate direct government 
intervention. This calls for the thorough transformation 
of government functions, those of the local governments 
in particular. First, we should separate government func- 
tions from those of enterprises, run “enterprises without 
mothers-in-law” on a grand scale, and prohibit govern- 
ment administrative departments from directly med- 
dling in enterprise activities. Governments will be 
responsible only for legislation, the formulation of rules, 
and the collection of taxes, whereas the adoption of 
stimulatory or retrenching economic policies and the 
coordination of enterprise behavior should be effected 
entirely by market parameters. As for direct government 
investment projects, their development also should be 
entrusted to enterprises operating as companies, rather 
than being undertaken by government administrative 


organs. 


Governments will take charge public undertakings 
only, including the formulation and implementation of 
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local tax regulations according to the practice of the 
revenue-sharing system, the management of the ecolog- 
ical environment, public investment in local infrastruc- 
ture facilities, and so on. The realization of transforming 
government functions covers the following two aspects: 
The functions of the central government (here, only its 
economic functions are referred to), and those of the 
local governments. In principle, the functions of the 
central government can be defined as: I) Exercising 
macroeconomic regulation and control over the national 
economy, which means managing and balancing macro- 
scopic employment, inflation, money supply, interest 
rate level, national tax level, and economic growth; 2) 
making arrangements for social insurance at the state 
level, which means providing relief for poor and jobless 
people, arranging the lives of retired and senior citizens, 
granting allowances to ex-servicemen, and so on; 3) 
undertaking interprovincial capital construction 
projects; and 4) engaging in research and development of 
monopolized natural resources, extra large-sized scien- 
tific and high-technology projects, and national educa- 
tion. 


Local governments will administer public affairs only 
within their own localities. The fundamental differences 
in administrative functions between the central and local 
governments are manifested chiefly in: 1) The scope of 
division of work, that is, the central government admin- 
isters overall affairs, while local governments handle 
partial ones; and 2) local governments have not the 
power of macroeconomic regulation and control with 
regard to the issuance and operation of currency. The 
direct relation of governments at these two levels to all 
enterprises is through tax revenue only; other regulatory 
actions must be performed with the aid of those two 
intermediaries: The law and the market. 


3. The molding of an independent, diversified, and 
competitive banking system. 


The establishment of a modern enterprise system calls 
for the coordination of a modern banking system. At 
present, in addition to excessive government interven- 
tion with respect to commodity supply, sales, and prices, 
as well as employment, enterprises still have no freedom 
in the use of funds, as they are still affected by the fund 
ration system. This is not purely an issue concerning the 
management standards of banks because it is due mainly 
to the intervention of government officials in the 
banking business, the root cause of which lies in the fact 
that specialized banks are not operating as enterprises 
and have not severed their links with the government. In 
developed countries that practice a market economy, 
both the commercial banks—which operate as enter- 
prises—and the central bank—which implements mon- 
ctary policy—maintains the balance of money supply 
and demand, and regulates and controls interest rates at 
a macro level, are independent; direct intervention by 
any government administrative body is against the law. 
This shows a high degree of operational independence in 
their banking system because the banks are held respon- 
sible for macroeconomic equilibrium. The U.S. banking 
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system 's tt nost developed in the world, with the 
highest degree of independence, whereas Japanese and 
German banks have more intervention from the govern- 
ments. This is not direct intervention, however, and it 
usually is exercised through the law. In designing and 
establishing a new banking system, China can use the 
experience of Japan and Germany as reference, and 
emulate the U.S. model. 


Like enterprise reform, there is also an issue of intro- 
ducing a mechanism of competition in banking struc- 
tural reform. At present, banks in China are run exclu- 
sively by the state, so there is no competition among 
them. Can we not try to set up joint-stock banks? People 
are more wary of this because it is more difficult to 
control banking than it is to control such tangible assets 
as land, properties, and enterprises. If there is something 
wrong with the reform of material assets, it is easier to 
put it right, but if the reform of banking assets goes 
wrong, it will be very difficult to smooth things over. 
Besides, a trade that deals with money easily can make 
exorbitant profits. If the government has no distinc? 
bank t regulations, there will be a great 
disparity in their policy-related income. It is necessary to 
handle appropriately banks’ tax payments for their 
profits earned from the spread between interest paid on 
deposits and interest received from loans, and the con- 
duct of banks also should be standardized by a set of 
corresponding legal provisions. All this should be con- 
sidered in a meticulous and strict manner. Therefore, we 
should have a preparatory process of legislation and 
system design before selecting a new banking system that 
takes state ownership as a main body with the coexist- 
ence of multiple ownership forms. When the conditions 
are not ripe, it is inappropriate to set up joint-stock, 
private, or exclusively-owned banks in a hasty manner. 
From a long-term perspective, however, we should take 
them into consideration. Molding an independent, 
diversified, and competitive banking system is the only 
way to develop a socialist market economy. 


4. The institution of a public financial system, under 
which every citizen has the obligation to pay taxes. 


Enterprises are the main bodies of the market, so the 
growth of a market economy depends primarily on the 
formation of these main bodies. However, the socialist 
market economy is not laissez-faire: in addition to a 
greater extent and broader range of government inter- 
vention than in the Western market economy, there is 
another important characteristic, which is that redistri- 
bution means should be employed to achieve a higher 
degree of equality. Hence, this involves the issues of state 
taxes and of distributive relations between the state“ 


and the “people.” 


The major means to properly handle the distributive 
relations between the state and the “people” is taxa- 
tion. When there are more taxes, the state benefits, and 
when there are fewer taxes, the people benefit. Before 
reform, China's tax system was very simple, with few 
categories of taxes and low tariff rates, which changed 
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very little. The principal reasons for this situation were: 
1) There were no private enterprises, and state-owned 
enterprises handed over their profits in lieu of taxes; 2) 
the income of urban and rural residents was generally 
low, so they did not have to pay income taxes; and 3) 
peasants handed over grain to the state as taxes. 


Some changes have taken place since reform, which 
include: State-owned enterprises pay taxes instead of 
profits; private and other enterprises have become more 
and more important as taxpayers, urban and rural resi- 
dents pay personal income taxes because they earn more 
money; and peasants’ payment of taxes in kind has been 
changed to payment of taxes in cash. Along with these 
changes in the tax system, tax regulations should 
undergo reform, and tax categories and rates also should 
be readjusted appropriately through the enactment of 
powerful tax laws so as to prevent the state treasury from 
being drained off. We failed to do this in previous years, 
and there were some errors in our policies in this area 
because the old tax system was increasingly out of 
keeping with the new economic situation. Therefore, it is 
a top-priority task to accelerate reform of the tax system. 


Recently, reform of the tax system has been fixed as one 
of the five major reforms. This shows that the central 
authorities have taken the issue of the tax system very 
seriously. Judging from the momentum of propaganda 
and policy implementation, however, it seems that 
greater emphasis has been placed on solving the issue of 
the revenue-sharing system with regard to the financial- 
revenue relationship between the central and local 
authorities. Without doubt, the implementation of the 
revenue-sharing system is very important because it can 
bring about the distribution of tax revenues among the 
central and local authorities through distinct powers, 
responsibilities, and interests, and thus lay a foundation 
for breaking with the highly centralized financial struc- 
ture. In the future, wrangling between the central gov- 
ernment and localities and among various localities can 
be reduced, so that governments at all levels can concen- 
trate their efforts on day-to-day work and enhance their 
efficiency. Of course, a new tax system suited to the 
development of a socialist market economy is not simply 
this, and the institution of a unified system under which 
all the people are obliged to pay taxes is extremely 
urgent. 


Nowadays, tax evasion has become almost a habit 
among business firms, with those that earn more evading 
more, and those that earn less evading less. If we do not 
speedily intensify the building of a system of legal 
restraints, we probably will go down the road of being a 
poor nation with rich people. The basic starting point of 
the taxation structural reform China is about to imple- 
ment should be the levy of taxes rather than tax increases 
or reductions. In other words, we should collect all taxes 
that should be collected. We may consider instituting a 
unified tax system under which all the people assume the 
obligation to pay taxes from the following three aspects: 
) Formulating meticulous and well-conceived tax regu- 
lations, including the differentiation of national and 
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local taxes, categories of taxes, tariff rates, period, range, 
penalties, and so on. With regard to tax laws, the more 
concrete and detailed, the better. 2) Instituting a strict 
tax report system with a legally defined time limit for 
reporting taxes for a certain fiscal year, under which an 
individual or business owner must file his taxes with the 
government revenue department before a certain dead- 
line every y22.. If tax evasion is discovered, it should be 
traced using all the records of his revenues and tax 
reports for the past few years, and severe punishments 
should be meted out to tax evaders so that individuals 
and business owners will form the habit of filing their 
taxes honestly. 3) Establishing a tax structure under the 
independent jurisdiction of state tax bureaus at the 
central and provincial levels, and vesting tax personnel 
with full power to enforce state tax laws. No government 
official is allowed to place himself above tax personnel or 
to reduce or remit taxes to any individual or business 
owner under any pretext. 4) Every person—regardless of 
his capacity, nationality, age, and sex—should pay taxes 
according to the same law. Consideration can be given to 
practicing a work certificate system, whereby a job 
applicant must possess a work certificate and must show 
it to his employer together with his tax payment receipts. 
This way, the government maintains control over 
employers, while in turn, employers keep control over 
employees. When a person opens a savings account with 
a bank or an account with a money-dealing institution, 
he also must produce his identity card, together with his 
tax payment receipts. 


The socialist market economy should operate on the 
basis of an extremely strict legal system, and tax laws are 
fundamental laws for the national economy. Therefore, 
accelerating comprehensive reform of the tax system is 
an extremely urgent component of accelerating eco- 
nomic structural reform as a whole. 


As a matter of fact, taxation structural reform is reform 
of the state's financial revenue structure. Once we ini- 
tiate equal competition, state-owned enterprises will 
implement the same tax laws as other enterprises, so that 
state tax revenues may decrease in size, and the govern- 
ment will have to cut its spending accordingly. This will 
call for readjusting government financial functions. At 
present, our government finance belongs to the compre- 
hensive finance type. Under the original financial model 
of unified state control, the diminution of the relative 
size of revenues is faster than that of expenditures after 
delegating power to lower levels and letting them retain 
a portion of profits, which has led to the increase of 
financial deficits year after year. In 1989, we had finan- 
cial surplus amounting to 2.16 billion yuan, but in 1992, 
we had a deficit of 23.66 billion yuan. If we do not adjust 
the expenditure pattern, the deficit will continue to grow, 
even if we squeeze education funds. The fundamental 
outlet for surmounting the present financial predicament 
is not to increase taxes in order to broaden the sources of 
income, and still less to reduce outlays for scientific 
research and education in order to decrease expenditure, 
but to fundamentally reform the financial spending 
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structure. For this purpose, we should move over from 
the present comprehensive finance to a pubiic finance. 
Except for investments in natural monopolies, excep- 
tionally large-sized, national defense projects, and some 
basic industries—all of which will continue to be paid for 


by the government—funds under government control 
should used mainly for social insurance and other public 
undertakings. Therefore, the institution of a public 
financial system will be one of the basic tasks of reform 
from 1994 onward. 
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East Region 


Lu Rongjing Attends Close of Anhui Congress 
Session 


OW 1505224794 Hefei ANHUI RIBAO in Chinese 13 
Apr 94 pl 


{By ANHUI RIBAO reporters Huang Xiaohong (7806 
2556 4767) and Liu Yaqun (0491 0068 5028): “The 
Second Session of the Eighth Anhui Provincial People’s 
Congress Concludes Successfully”’] 


[Text] On 12 April, bright sunshine filled the provincial 
capital with beautiful spring scenery after the rain. 
Having completed its various points on the agenda as 
scheduled, the seven-day second session of the eighth 
Anhui provincial people’s congress concluded success- 
fully at 1700 amid the solemn national anthem. 


Held at the Anhui Theater, the closing ceremony for the 
session was presided over by Executive Chairman Liu 
Guangcai. Other executive chairmen included Lu 
Rongjing, Meng Fulin, Yang Yongliang, Wang Taihua, 
Fang Zhaoxiang, Shao Ming, Lu Shengdao, Wu Changqi. 
Lu Zixiu, Jiang Zehui, and Chen Jiyu. 


The deputies elected by secret ballot Cai Bingjiu [5591 
4426 0036] to fill a vice chairmanship vacancy of the 
eighth provincial people’s congress Standing Committee. 


Deputies at the session passed, by a show of hands, six 
resolutions on the government work report, the imple- 
mentation of Anhui Province’s 1993 economic and 
social development program and the program for 1994, 
the execution of Anhui Province’s 1993 fiscal budget and 
the fiscal budget for 1994, the work report submitted by 
the Anhui provincial people's congress Standing Com- 
mittee, the work report submitted by the Anhui Provin- 
cial Higher People’s Court, and the work report sub- 
mitted by the Anhui Provincial People’s Procuratorate, 


respectively. 


Meng Fulin, provincial people's congress Standing Com- 
mittee chairman, delivered a speech before the session 
concluded. 


Meng Fulin said: The second session of the eighth 
provincial people’s congress is a session of democracy, 
unity, and realism filled with a motivational atmo- 
sphere. This session will surely have a significant effect 
on seeking the unity of thinking; on further acquiring a 
clear understanding of and submitting to the overall 
state of the work of the entire party and country; on 
comprehensively pushing forward the establishment of a 
socialist market economic system; on promoting sus- 
tained, rapid, and healthy economic development; and 
on advancing the development of democracy, the legal 
system, and spiritual civilization. 
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Meng Fulin pointed out: This session has set the major 
tasks this year for the province. People across the prov- 
ince are now facing the tasks of further inspiring enthu- 
siasm, dedicating themselves heart and soul to the same 
Cause, paying serious attention to work implementation, 
striving for a sure victory, and maintaining and devel- 
oping the current great situation. 


Meng Fulin expressed the hope that his fellow deputies 
would, after returning to their respective posts, actively 
propagate and implement the guidelines of this session; 
set an example in abiding by and executing the session 
resolutions, earnestly carry out their duties as deputies, 
throw themselves into reform before others, promote 
development, safeguard stability; take the lead in joining 
the development of democracy, the legal system, and 
spiritual civilization; and, along with all people in the 
province, work hard to make new contributions to 
fulfilling all tasks put forward by this session. 


Also seated at the rostrum for session chairmen were Shi 
Junjie, Shen Shanwen, Wang Yang, Du Cheng [2629 
6134], Wang Zhaoyao, Du Yijin, Zhang Runxia, Wang 
Xiuzhi, Wang Sheyun, Qian Jingren, Yue Shucang, Rong 
Guanghong, Song Ming, Xu Rongnan, Xu Xueshou, 
Chen Peisen, Han Yunping [7281 0061 5493}, Liu 
Sheng, and others. Seated along with them at the rostrum 
was veteran comrade Wang Guangyu. 


Anhui deputies to the National People’s Congress, mem- 
bers of the provincial government, and responsible per- 
sons from local people's congress liaison committees 
attended the session as observers. 


XINHUA Cancels Item on Jiangsu County CYL 
Committee 


OW 1305031994 Beijing XINIIUA Domestic Service in 
Chinese 2157 GMT 11 May 94 


[By correspondent Chen Dongfu (7115 2639 1133); 
Beijing XINHUA Domestic Service in Chinese at 1130 
GMT on 12 May transmits a service message canceling 
the following item] 


[Text] Nanjing, 12 May (XINHUA)—The Central Com- 
mittee of the Communist Youth League [CYL] recently 
held an on-the-spot meeting on experimental “East-West 
labor service cooperation” in Wujin County, Jiangsu 
Province. The meeting was held to popularize across the 
country the successful experience of the Wujin County 
CYL Committee in youth labor service cooperation. 


As many enterprises in Wujin county were in need of 
high-quality workers while a large number of migrant 
workers from out of town could not find jobs and caused 
social problems, the Wujin County CYL Committee 
actively introduced workers to enterprises from as early 
as July 1992. Over the last two years, the county CYL 
committee has introduced more than 3,000 qualified 
young people to some 200 enterprises in the county, with 
the quality of new workers guaranteed by “four docu- 
ments” (CYL membership card, ID card, diploma, and 
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proof of good physical condition). The retention rate of 
the new work force exceeds 90 percent, showing satisfac- 
tion among the enterprises, young workers, and parents. 
The economy-related new undertaking of the county 
CYL committee has been praised by the CYL Central 
Committee as the “rainbow project.” 


Bayingolu, secretary of the CYL Central Committee, 
said at the on-the-spot meeting: The essence of the 
“rainbow project” is to introduce labor service in an 
organized way and enable developed regions to employ 
the surplus labor force of less developed regions. During 
the process, we should strive to achieve a virtuous circle 
of “young people seeking employment outside their 
home towns, becoming specialized personnel, returning 
home, and becoming successful entrepreneurs in their 
home towns.” The “rainbow project” is of great signifi- 
cance to our country’s economic development. 


At the Wujin meeting, representatives of 50 county CYL 
organizations in 19 provinces and municipalities con- 
ducted negotiations on labor service cooperation. Wujin 
county alone signed contracts with Sichuan, Jilin, 
Guizhou, and Henan Provinces on hiring a total of more 
than 4,000 workers. 


Shanghai To ‘Vigorously’ Develop Rural Industry 
OW'1305 130794 Beijing XINHUA in English 0840 
GMT 13 May 94 


[Text] Shanghai, May 13 (XINHUA)—China’s leading 
industrial center will make fresh efforts to vigorously 
develop its rural industry this year. 


Officials at the Administration of Industry in suburban 
Shanghai said they have worked out a plan to foster the 
leading enterprises among rural industrial businesses. 


A rural enterprise must meet at least one of the following 
three requirements if it wants to be called a “dragon head 
enterprise”: output value surpassing 500 million yuan 
and profits amounting to 20 million yuan; delivery of 
commodities for export totalling 10 million U.S. dollars 
a year; or experiencing a net increase of 100 million yuan 
in the output value of products for 1994. 


The municipality now has 15,000 rural and township 
industrial enterprises. Last year these enterprises gener- 
ated 78.8 billion yuan in output value, accounting for a 
quarter of Shanghai's total industrial output value. 


Experts believe that such a program will bring about 
fundamental changes in the development of Shanghai's 
rural industry. The structure of technological products 
will be gradually adapted to the operation of the city's 
new economy, and a modern enterprise system is being 
introduced into rural industrial enterprises by wav of 
takeover, share participation and joint operation. 
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1 Predicts Negative Population Growth 


OW 1505155194 Beijing XINHUA in English 1403 
GMT 15 May 94 


[Text] Shanghai, May 15 (XINHUAY— Thanks to the 
changes in the people's conception of marriage and birth, 
China's most populous city of Shanghai expects to see a 
negative population growth for the second year running 
this year. 

The Shanghai Municipal Family Planning Committee 
estimated the number of new-born babies is less than 
81,000 this year as against 84,000 last year, the lowest 
birth rate on record in the city’s history. 


According to the latest report provided by the Shanghai 
Municipal Statistical Bureau, the municipal population 
(the number of people with permanent residence per- 
mits) stands at 13.49 million, the population growth rate 
bg per thousand and the death rate is 7.3 per thou- 


A recent survey shows that the government's family 
planning policy has struck roots in the minds of young 
couples and young people prefer to marry late. The 
marrying age for men averages 28.8 years old and that 
for women is 26.8, both three years older than a decade 
ago, although the marriage eligibility age for men is 22 
years old while that for women is 20 as the revised 
marriage law provides. 


The survey shows that at least half of the newly weds 
have planned to have a child late, because some wanted 
to sharpen their skills and develop themselves to secure 
a place in the market economy; some plan to enjoy 
themselves and others are waiting for their best child- 
bearing years. 


My home is far from the work place and I feel tired after 
a day's work,” said a dentist whose family name is Yu. 


The 36-year-old Yu married four years ago and still does 
not want to become a father. “I cannot spare the time for 
raising a child,” he said. 


The sea of people everywhere, in streets, buses, shops 
and parks has compelled more and more couples to 
adopt a prudent attitude towards birth. 


At present, 85 percent of the couples in Shanghai are in 
favor of the “one-child family” policy, and one-third of 
them said they do not care whether their offspring is a 
son or a girl. 


Shanghai has 1.95 million couples who have vowed 
never to have another child after the first, accounting for 
4.87 percent of some 40 million couples on the Chinese 
mainland. 


“To avoid bearing a child,” an official of the Shanghai 
Municipal Family Planning Committee said, “92 per- 
cent of the city’s 5.49 million couples have employed 
contraceptives.” 
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The contraceptive rate on the Chinese mainland is 72 
percent and most of the one-child families are in large 
and medium-sized cities. 


The official noted that China’s family planning is not 
only aimed at reducing the population, but also at 
helping couples to have a child. 


Al present, several thousand couples have their babies 
with the help of the Shanghai Family Planning Research 
Institution and a number of hospitals, which have 
opened special services to treat infertility. 


Experts here agreed that some are still influenced by 
their parents and want to marry early and give birth 
early. 


Guo Youning, associate research fellow of the institu- 
tion, said that, influenced by their parents, about 27 
percent of newly-married couples change their plans and 
want to have children early. 


Much remains to be done to persuade all young couples 
to accept the ideal of lat: marriage and late birth,” he 
added. 


Central-South Region 


Guangdong Secretary Urges Study of Deng 
Theory on Socialism 

HK 1605094394 Guangzhou Guangdong People's Radio 
Network in Mandarin 1000 GMT 12 May 94 


[Text] In April and May, the provincial party committee 
held three study courses on Volume 3 of the Selected 
Works of Deng Xiaoping. These courses were attended by 
a series of principal leaders at the city and departmental 
levels. Attending were more than 330 people, including 
comrades in charge of the provincial party committee, 
the standing committee of the provincial people's con- 
gress, the provincial government, the provincial com- 
mittee of the Chinese People’s Political Consultative 
Conference, and the provincial discipline inspection 
commission; secretaries of the party committees of var- 
ious prefectures, autonomous prefectures, and cities; 
chairmen of city people's congresses; mayors; chairmen 
of CPPCC city committees; and principal leading com- 
rades of the departments and bureaus directly under the 
jurisdiction of the provincial government. 


In these courses, participants mainly studied Volume 3 
of the Selected Works cf ene Xiaoping, while studying 
the decision of the Ii d P’ ary Session of the 14th 
CPC Central Committee relevant major reform 
measures. 


While delivering a summary speech at one of the study 
courses, provincial party committee Secretary Xie Fei 
pointed out: It is a good way of doing things for provin- 
cial and city leaders to study theory, discuss major 
issues, exchange experiences, deepen their under- 
standing, acquire clear line of thinking, and promote 
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work. He stressed: Leading cadres at all levels must 
attach importance to studying theory by relating major 
issues that have a bearing on the overall situation; 
earnestly master Deng Xiaoping’s theory of building 
socialism with Chinese characteristics; and master basic 
knowledge about the market economy, as well as about 
modern science and technology, so as to apply this 
knowledge to the solution of practical problems and to 
open up a new prospect in work. 


In his summary speech at the completion of the study 
courses, Huang Huahua, deputy secretary of the provin- 
cial party committee, pointed out: Leaders at all levels 
must genuinely regard theory study as an important task, 
and must make unremitting efforts to carry it out. 


CPPCC Group Inspects Hainan's Cultural Market 


HK 1605093694 Haikou Hainan People's Radio 
Network in Mandarin 2300 GMT 11 May 94 


[Text] A 10-member cultural inspection group sent by 
the Education and Culture Committee under the Chi- 
nese People’s Political Consultative Conference 
[CPPCC] National Committee is carrying out a round- 
the - island tour to inspect Hainan’s cultural market as of 
11 May. On the evening of 10 and 11 May, Governor 
Ruan Chongwu, secretary of the provincial party com- 
mittee; Do Qinglin, deputy secretary of the provincial 
party committee and chairman of the provincial people's 
congress standing committee; Yao Wenxu, chairman of 
the provincial CPPCC committee; Liu Xuebin, member 
of the provincial party committee standing committee, 
director of the provincial propaganda department, and 
special assistant to the governor, and Hu Kai and Lin 
Mingyu, vice chairmen of the provincial CPPCC com- 
mittee; met with all members of the group in Haikou. 


Qian Liren—member of the Standing Committee of the 
CPPCC National Committee, executive deputy director 
of the CPPCC Education and Culture Committee, and 
former director of RENMIN RIBAO—is chief of the 
cultural inspection group, while Wang Jifu—member of 
the Standing Committee of the CPPCC National Com- 
mittee, deputy director of the CPPCC Education and 
Culture Committee, and former vice minister of cul- 
ture—is deputy chief. Members of the group include Yu 
Yang, member of the CPPCC National Committee, 
member of the CPPCC Education and Culture Com- 
mittee, and head of the Artists’ Theoretical Troupe 
under the Beijing Film Studio; (Chen Duo), member of 
the CPPCC National Committee, member of the 
CPPCC Education and Culture Committee, and deputy 
director of the Liaison Committee under the Central 
Committee of China Association for Promoting Democ- 
racy; Li Weikang, member of the CPPCC National 
Committee, member of the CPPCC Education and Cul- 
ture Committee, and former director of the Second 
Troupe under the China Beijing Opera Theater; (Zhao 
Qing), member of the CPPCC National Committee and 
member of the Executive Committee under Chinese 
Dancers’ Association; and others. The |0-member 
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inspection group arrived in Haikou from Beijing on the 
afternoon of 10 May. Lin Mingyu, vice chairman of the 
provincial CPPCC committee, and others met the group 
at the airport. 


In a meeting hall located on the eighth floor of the 
provincial government office on the morning of 11 May, 
all comrades of the inspection group listened to reports 
by leaders of the provincial cultural and sports depart- 
ment on the development of Hainan’s cultural market. 
In the afternoon and evening of the same day, members 
of the group inspected some cultural, book and journal, 
and audio-video markets, as well as some amusement 
places, such as song and dance halls, in the Haikou area. 
On 12 May, they will continue their inspection around 
Haikou. On 13 May, they will start their around- 
the-island inspection of the long cultural corridor along 
the eastern highways. 


Hu Jintao Praises Former Henan Secretary 


OW 1405213694 Beijing XINHUA Domestic Service in 
Chinese 1124 GMT 13 May 94 


[By RENMIN RIBAO reporter Li Jie (2621 2638) and 
XINHUA reporter Gu Yuezhong (7357 2508 1813)] 


[Text] Zhengzhou, IJ May (XINHUA)—May 14 of this 
year is the 30th anniversary of the death of Comrade 
Jiao Yulu. At General Secretary Jiang Zemin's request, 
Hu Jintao, member of the CPC Central Committee 
Political Bureau Standing Committee and member of 
the CPC Central Committee Secretariat, gave an impor- 
tant speech at a meeting today called by the Hunan 
provincial party committee to mark the occasion. He 
stressed that all party members and people of all nation- 
alities in the country acknowledge the fact that Comrade 
Jiao Yulu was a good party member and a good public 
servant as a county party committee secretary whose 
good example should be emulated by the vast number of 
cadres. Hu Jintao said that emulating and fostering Jiao 
Vulu's spirit is a requirement set for this great era, a call 
made by people of all nationalities in the country, and a 
need for building a stronger party and expediting the 
socialist modernization. 


The meeting was chaired by Ren Keli, deputy secretary 
of the Henan provincial party committee. Li Changchun, 
secretary of the Henan provincial party committee; and 
Lu Dawei, secretary of the Lankao County party com- 
mittee, also took the floor at the meeting. 


On behalf of the CPC, Hu Jintao expressed its profound 
remembrance of Comrade Jiao Yulu, its sincere sym- 
pathy to Comrade Jiao Vulu's family, and its high 
respects for those Communist Party members, cadres, 
and other progressive elements who have fostered Jiao 
Vulu's spirit and distinguished themselves in reforms, 
opening up, and the modernization drive. Hu Jintao 
emphatically noted: Comrade Jiao Vulu's life was one in 
which he dedicated himself entirely to the party's cause 
and the people's interests. While striving to attain the 
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highest ideal—communism—Jiao Yulu also worked ear- 
nestly, dedicated himself entirely, strove to explore, 
served the people wholeheartedly, relied closely on the 
people, and always linked his heart with those of the 
people. The brilliant image of an outstanding Commu- 
nist Party member and cadre, which he created with his 
personal deeds, has become a majestic monument in the 
hearts of the people. Over the past three decades, his 
moving deeds have educated and inspired thousands 
upon thousands of party members, cadres, and people to 
move forward, and his great spirit will continue to shine 
brilliantly in history. 
Hu Jintao said: Our objective at this stage is to build 
socialism with Chinese characteristics. The requirement 
of overall importance for the whole party and the whole 
nation now is to seize the opportunity, deepen reform, 
open up wider to the outside world, expedite develop- 
ment, and maintain stability. Under the new situation, it 
has become even more necessary for us to uphold the 
party's goal of serving the people wholeheartedly, inherit 
and carry forward the party's fine style of forging close 
ties with the masses and wage arduous struggle. and 
emulate and foster Jiao Vulu's spirit. Hu Jintao urged 
the vast number of party members and cadres to do the 
following: 

Follow Jiao Yulu’s example and establish the footing 
based on the current situation, keep the future in 
mind, and combine efforts to achieve the lofty goal— 
communism—with efforts to achieve socialist mod- 
ernization; firmly adhere to the party's basic line 
characterized by “one center, two basic points,” 
heighten their sense of responsibility and sense of 
mission in building socialism with Chinese character- 
istics, and demonstrate their values while carrying out 
reforms, opening to the outside world, and proceeding 
with the modernization drive. 


—Follow Jiao Yulu’s example and serve the people 
wholeheartedly, forge close ties with them, do every- 
thing for them, trust them, and rely on them in 
everything. While deepening reforms, in particular. we 
must have a stronger concept of the masses, adhere to 
the mass line, understand the masses’ views, strive to 
solve the hot issues and problems about which the 
masses care, properly handle all types of contradic- 
tions among the masses. firmly take root among the 
masses, and serve the people conscientiously. 


—Follow Jiao Vulu's example and firmly adhere to the 
party's ideological line of seeking truth from facts, 
proceed from practical needs in doing everything, 
speak the truth, do practical work, explore with 
courage, and work creatively. We must strive to have 
a firm grip of the essence of Marxism—namely, eman- 
cipating minds and secking truth from facts—make 
painstaking efforts to study and master the scientific 
view and world outlook and methodology, compre- 
hensively understand and carry out the party's lines 
and general and specific policies as well as all its 
reform measures, correctly understand and handle 
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contradictions and problems, guard against one- 
sidedness and any tendency of doing things in terms of 
absolutes, combat subjectivism and recklessness, and 
make constant efforts to improve leadership and pro- 
ficiency. 


—Follow Jiao Yulu’s example and defy hardship, con- 
front dangers dauntlessly, fight with fortitude, and 
make painstaking efforts in launching pioneering 
projects. A great cause needs a great spirit. Waging 
arduous struggle is both a lofty spirit and a great force 
needed to cut through thorns and proceed with an 
exploratory spirit. The spirit of waging arduous 
struggle is particularly needed when we encounter 
problems during reform and construction. We must 
defy hardship and danger, and by no means should we 
be cowed by them and do nothing. We must make 
constant efforts to make ourselves stronger and pro- 
ceed courageously with an exploratory spirit, and by 
no means should we follow the beaten path and make 
no efforts to press forward. We must work hard and 
practice economy and treasure the wealth created by 
the people, and by no means should we go in for 
ostentation and extravagance, compete with one 
another in showing off opulence, and waste our 
resources. 


—Follow Jiao Yulu’s example and carry out official 
duties honestly and work diligently for the people. 
Party and government cadres, especially those in 
leading positions, must follow Jiao Vulu's example 
and temper their party spirit, consider the party cause 
first in doing everything, set strict requirements for 
themselves, correctly exercise the power given by the 
people, work hard to provide the people with practical 
and useful services, and live up to the people's expec- 
tations by firmly fighting corruption. 


Hu Jintao concluded: Party committees at all levels must 
consider emulating and fostering Jiao Yulu's spirit to be 
an important task of ideological construction in party 
and government organs, an important task of intensi- 
fying socialist spiritual construction, and an important 
task of expediting reform, opening up, and socialist 
modernization. Continual efforts must be made until 
success has been achieved. While emulating and fos- 
tering the spirit of Jiao Yulu, we must also carry out the 
guidelines laid down by the 14th party congzess and the 
Third Plenary Session of the 14th CPC Central Com- 
mittee, study Volume 3 of the Selected Works of Deng 
Xiaoping, and safeguard and promote reform, develop- 
ment, and development, which are requirements of 
overall importance. During this process, we must strive 
to cultivate and bring up thousands upon thousands of 
good party members and cadres like Jiao Yulu. Leading 
cadres at all levels must take the lead in setting the 
example with their personal deeds. They must improve 
their proficiency in various fields so that they can attain 
new successes and make even greater contributions 
during the great cause of building socialism with Chinese 
characteristics! 
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Present at the meeting were Lu Feng, head of the CPC 
Central Committee Organization Department; Zeng 
Qinghong, director of the CPC Central Committee Gen- 
eral Office; Zheng Keyang, deputy director of the Central 
Polic, Reue Center; and Duan Junyi, Wang Con- 
gwu, Liu Jie, Mu Qing, and other veteran comrades as 
well as persons in charge of relevant central departments. 


Also present at the meeting were persons in charge of 
party, government, and military departments in Henan. 


Southwest Region 


Tibet’s Danzim Criticizes ‘Splittist Forces’ 


OW 1405 182194 Lhasa Tibet People’s Radio Network in 
Mandarin 1400 GMT 13 May 94 


[From the “News” program] 


[Text] The Tibet regional leading group for evaluating 
and selecting advanced units and individuals to attend 
the second national meeting on commending advanced 
units and individuals in promoting the unity of various 
nationalities held a meeting on the afternoon of 12 May. 
The meeting made an overall arrangement on evaluating 
and selecting advanced units and individuals to attend 
the second national commendation meeting. Principal 
responsible comrades of the six prefectures and Lhasa 
city and various departments and bureaus of the regional 
government attended the meeting. 


Danzim, deputy secretary of the regional party com- 
mittee, delivered an important speech at the meeting. 


To further promote the development of the progressive 
cause of the unity of various nationalities in our country, 
the State Council decided to solemnly hold in Beijing 
this September the second national meeting on com- 
mending advanced units and individuals for promoting 
the unity of various nationalities. At the national 
meeting, the State Council will commend advanced 
collectives and individuals who have made outstanding 
contributions to promoting the unity of various nation- 
alities in recent years. The second national meeting on 
commending advanced units and individuals for pro- 
moting the unity of various nationalities has allocated a 
quota of 19 advanced collectives and 19 advanced units 
in this region to be selected to attend the national 
meeting. 


The regional party committee and the regional govern- 
ment have attached great importance to the activities of 
evaluating and seleciiig adv anced units and individuals. 
A joint meeting of the party and government was held in 
the region on 24 April to hear reports and to study how 
to evaluate advanced units and individuals in this 
region. A regional leading group for evaluating and 
selecting advanced units and individuals to attend the 
national commendation meeting was established to 
strengthen leadership over the work of evaluating and 
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selecting advanced units and individuals and to make 
overall arrangements ſor the work. 


At the 12 May meeting, Danzim, deputy secretary of the 
regional party committee, made a speech. He said: The 
political situation and social order generally are stable, 
and the economic situation is also good. However, 
because of the instigation for dissension by splittist 
forces and the ineffectiveness of our media and educa- 
tional work, some problems and tendencies which must 
not be overlooked have emerged. Under such circum- 
stances, properly evaluating and selecting advanced 
units and individuals in this region to attend the second 
national meeting on commending advanced units and 
individuals for promoting the unity of various national- 
ities; vigorously commending a number of advanced 
typical examples in promoting national unity, and using 
eloquent facts to demonstrate national unity and har- 
mony in this region and the new situation of promoting 
prosperity by people of various nationalities will be of 
particular importance to further promoting the cause of 
making progress through national unity. 


Comrade Danzim called on leading cadres at various 
levels to pay attention to and to strengthen their leader- 
ship over the work of evaluating and selecting advanced 
units and individuals. The top party and government 
leaders of various prefectures and Lhasa city and of 
various regional departments and bureaus as well as 
leading comrades assigned to the work must personally 
check the work, make arrangements, and ensure the 
success of the work. Various prefectures and Lhasa city 
should all set up leading groups to take charge of evalu- 
ating, selecting, and examining advanced units and indi- 
viduals in promoting national unity, and they must 
publicize the work. Those leading groups should prop- 
erly guide various units to carry out related activities on 
promoting progress through national unity. 


Deputy Secretary Danzim emphatically pointed out: If 
political problems occur because leading cadres do not 
assume full responsibility and if there are bad social 
consequences because of the selection of unqualified 
units and people, the related organizations and their 
leading cadres must be investigated for their responsi- 
bility. 


Deputy Secretary Danzim called on party and govern- 
ment organizations at various levels to extensively pub- 
licize the significance of this work and qualifications in 
evaluating and selecting advanced units and individuals, 
to hold various types of mobilization meetings, and to 
encourage the masses to give full play to democracy and 
to recommend [for commendation] advanced units and 
individuals for promoting national unity. Various orga- 
nizations should consider the current activities of eval- 
uating and selecting advanced units and individuals as 
an opportunity to create a situation in which everyone 
will advocate national unity, do good and actual things 
to promote national unity, and vie with one another to 
become advanced models in promoting national unity. 
The whole society should protect and enhance che good 
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atmosphere of national unity so as to promote economic 
development and all-round social progress in this region. 


Tibetan Issues Statement on , 
Monastery on ‘Puppet 


OW 1405151294 Beijing XINIIUA in English 0943 
GMT 14 May 94 


[Text] Lhasa, May 14 (XINHUA)}—The Curbo Monas- 
tery near Lhasa, capital of the Tibet Autonomous 
Region, issued a statement today, denouncing the activ- 
ities of making abroad a puppet reincarnated child of the 
16th living Buddha Garmaba by two fugitive Tibetans. 


The statement said that the puppet reincarnated child 
granted by fugitive living Buddha Shamarba and man- 
ager Doga against the will of the 16th living Buddha 
Garmaba will never be recognized by the Curbo Monas- 
tery and religious people in Tibet. 


It noted that Okying Chilai, the reincarnate soul of the 
16th living Buddha Garmaba or the leader of Kagyudpa 
which is also called the White Sect of Tibetan Buddhism, 
ascended the holy throne in the Curbo Monastery at a 
solemn ceremony on September 27, 1992 with the 
approval of the Religious Affairs Bureau of the State 
Council of the People’s Republic of China. He has then 
become the lawful and universally acknowledged | 7th 
living Buddha Garmaba. 


The making of a puppet reincarnated child was a farce in 
violation of the Buddhist dharma and canon of 
Kagyudpa, the statement said, noting that the farce was 
directed by living Buddha Shamarba, disciple and rela- 
tive of the 16th living Buddha Garmaba, and his fol- 
lower Doga. 


According to historical records, the statement said, 164 
years ago, Diargen Ogyainxoi Jiudeqiniinba, the person- 
ification of great master Padma Sambhava, left prophecy 
saying clearly that the respected name of the | 7th 
Garmaba should be “Okying Chilai” who would be 
confirmed and supported by the 12th living Buddha 
Situ. The 16th garmaba also left a stamped posthumous 
paper, indicating that his reincarnated personification 
would be born in an area north of Sikkim called Qamdo. 
The paper also indicated the names of the reincarnated 
child's parents and the year of his birth. 


On March 10, 1992, four leading disciples of the 16th 
living Buddha Garmaba, namely Situ, Jiecao, Shamarba 
and Gongzhu, opened the sealed will of their teacher 
together in the Rongding Monastery, where they decided 
that living Buddha Gongzhu would take up the search of 
the reincarnated child, the statement said. 


The mission was continued by living Buddhas Situ and 
Jiecao, upon the unfortunate death of the living Buddha 
Gongzhu in a traffic accident. 


With their assistance, the Curbo Monastery set up a tcam 
for the mission. Strictly following the instruction of the 
will in their secret searching work, the team came to the 
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Paggor tribe near Qamdo, as they were told by the will, 
and found the reincarnated child, it said. 


On April 15, 1992 of the Tibetan calendar, the living 
Buddhas Situ and Jiecao held a tonsure ceremony for the 
reincarnated child before the image of Sakyamouni, the 
Buddha, at the Johkang Temple in Lhasa. 


On Tibetan calendar August | of the same 
reincarnated child ascended the holy throne io become 
the 17th living Buddha Garmaba, in the Curbo Monas- 
tery al a ceremony attended by noted religious figures in 
Tibet and nearly 50,000 Buddhists from home and 
abroad. 


However, Shamarba on September 5, 1990 claimed that 
the reincarnated child would be born “in a village by the 
Baimaco Lake, at the northwest of the Curbo Monastery. 
Ino closing quotation mark as received] His saying 
proved to be sheer fiction by two searches by the Curbo 
Monastery, the statement said. 


Later, Shamarba fabricated documents and privately 
designated a Tibetan child to be the rr acarnated boy, 
and smuggled him abroad. 


The statement of the Curbo Monastery said the living 
Buddha Shamarba and manager Doga have committed a 
tragic mistake in their deep trap of sin. It also urged them 
to stop timely before the abyss of their sin. 


Leaders Attend 13 of Tibet CPPCC 
+ May Opening 


OW 1505044694 Lhasa Tibet Television Network in 
Mandarin 1200 GMT 13 May 94 


Announcet- read report over video: from the “Regional 
News Hookup” program] 


[Text] The second session of the Sixth Tibet Autono- 
mous Regional Committee of the Chinese People's Polit- 
ical Consultative Conference [CPPCC] opened ceremo- 
niously in the Tibetan People's Hall in Lhasa on 13 May. 
Pagbalha Geleg Namgyai, chairman of the autonomous 
regional CPPCC committee, presided over the meeting 
According to his announcement, of the $06 members of 
the autonomous regional CPPCC committee, 155 were 
cither on sick leave or leave of absence, and 351 were 
present, forming a quorum according the CPPCC Con- 
stitution. 


Seated in the front row on the rostrum were vice 
chairmen of the autonomous regional CPPCC com- 
mittee, Basang, Luosang Danzeng, Jangzhong Zhaxi 
Doje, Lhamin Soinam Lhunzhub, Jimzhong Gyaincain 
Puncog, Lhalu Cewang Doje, Tangmai Gongjue Baimu, 
Gonbasar Tudanjigzha, Qaba Crsang Wangdui, Duo- 
jizha Rensengginmo, Jiangbailuosang, Yabxi Wangdui, 
Qiazha Qiangbachilie, Zhou Qishun, and Yang Chaoji. 


Seated on the rostrum were leaders of the autonomous 
region Chen Kuiyuan, Raidi, Gyaincain Norbu, Hu 
Yongzhu, Yang Chuantang, Zi Cheng, Lieque, Bugiong, 
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(Yue Guimin), Puqung, Zheng Ving. Pudoje, Nameyai, 
Sangding Duojipamu Deginquzhen, Gong Daxi, Tian 
Fujun, Baima Duoji, (Luzhong Gawa), (Qu Jiguo), 
Gyamco, (Jitu Pingcuo Cideng), Toinzhub, Yang Song. 
and Luosang Toinzhub, and Zhang Zhu, political com- 
missar of the Tibet Armed Police Corps 


At 0950 hours, Chairman Pagbalha Geleg Namgyai 
announced the of the session. Hic pointed out: 


Committee; and seriously sum up the 2 — 15 
ut forward new objectives, and further 
promote the CPPCC work in Tibet. 


The opening —＋. first adopted the agenda of the 


He said: Since the First Session of the Sixth Autonomous 
Regional CPPCC Committee, the Standing Committee 
of the autonomous region CPPCC committee has been 
working under the guidance of the CPPCC National 


alot the banner of patriotism and socialism, it has 
worked for Tibet's central task of reform, opening up. 
and economic construction and seriously performed its 
functional duty of political consultation and democratic 
supervision. Relying on the CPPCC commitiee members 
to unite people of all walks of life, it has made positive 
contributions to Tibet's political stability and economic 
development. 


On the work for 1994, Lhamin Soinam Lhunzhub said: 
Nineteen-ninety-four is a crucial year in the course of 
China's reform, opening up. and socialist moderniza- 
tion. To meet new circumstances and new tasks, we must 
set higher demands for the CPPCC work. The basic 
principle for the work of the Standing Commitice 1s to 
work under the guidance of Comrade Deng Xiaoping’s 
theory on building socialism with Chinese characteris- 
tics; hold aloft the banner of patriotism and socialism. be 
subordinated to and serve the important policy of serving 
opportunity, deepening reform, opening up wider. pro- 
moting development and maintaining statability, work 


for the central task of economic construction and for the 
establishment of a socialist economic structure, perform 
in an even better way the duty of political consultation 


nationalities and maintaining social stability, and make 
even greater contributions to ensuring political and 
social stability in Tibet. 

as Se motes the CPPCC committee members 


Gyaincain Norbu Congratulates Mountaineers 
OW 1405015494 Lhasa Tibet People’s Radio Network in 
Mandarin 1425 GMT 12 May 94 


(“Congratulatory message from Gyaincain Norbu, 
chairman of Tibet Autonomous Region, to the China 
Tibet Expedition; from the “News” program] 


[Text] | am glad to learn that nine members of the China 


Duoji), (Bands Zbaxi), (Dagiong), (Jiabu), (Dajimi), 
(Renna), (Luoze) and (Akebu)—afler a tenacious 
struggle, reached the top of Mount Xixabangma at 1255 


Tibet Regulations on Mountaineering Explained 
OW1205 123394 Beijing XINHUA in English 0859 
GMT 12 May 94 


[Text] Lhasa, may 8 (XINHUA)}—Foreign mountaineers 
can climb mountains in Tibet by just filing a written 


They are also required, at the same time, to file applica- 
tions for taking along scientific survey instruments and 
equipment, means of transport, telecommunications and 
photographic equipment and for carrying activities other 


than mountaineering. 
The set of new regulations, which was adopted 
local autonomous regi people's congress Saturda 


regional . 
May], applies to all mountains and peaks over 5. 
meters in Tibet or on the borders and mountain-related 
activities mountain climbing, adventuring, 
alpine skiing and and rock climbing. 


e eee Mihalis on bed § tase 
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the Tibet Autonomous Region. 

The four highest peaks in the world, each topping 8.000 
meters, rise along the border areas of Nepal and Tibet, 
including Mount Qumulangma (Everest). Called the 
“Roof of the “orld,” Tibet has another mount topping 
8,000 meters and there are thousands of peaks more than 
7,000 meters high. 


Local officials said that some 44 mountains in the 


autonomous have been open to foreigners since 
1980. Nearly 6,000 mountain climbers from 26 countries 


and regions around the world have visited the area. 


FBIS-CHI-94-094 
16 May 1994 


Taipei Te Buy U.S. Patriot Missiles 


OW 1305 140094 Taipei CNA in English 1314 GMT 
13 May 94 


[By Benjamin Yeh] 


[Text] Taipei, May 13 (CNA)}—The Republic of China 
[ROC] is about to sign a contract with the United States 
to buy Patriot missiles, National Defense Minister Sun 
Chen said Friday [13 May]. 


Sun made the statement in reply to an inquiry by 

Democratic Progressive Party Legislator Trong Chai, 

who demanded that Taiwan step up its defense capa- 

r 
ina. 


Sun, the former president of National Taiwan Uni 


#4 


He said Taiwan would purchase the Patriot model 
known as the PAC-II. a revised mode! of the one that 
functioned effectively against Scud missiles fired by Iraq 
during the 199! Gulf War. 


Sun said negotiations for the arms sale have been under 
way for some time, and are almost complete Yet he did 
not reveal the value of the arms sale. 


Sun also told the legislature thai the first squadron of 
locally manufactured Ching Kuo — fighters, better 


The air force is scheduled to acquire 20 of the combat 
aircraft. Taiwan has also contracted to buy ! 50 us-made 
F-16s and 60 French Mirage 2000-5s. 


The army also has completed the deployment of the first 
battery of Tien Kung grovnd-to-air missiles, Sun said. 
Dubbed “Sky Bows,” the missiles were developed by the 
Chung-shan Institute of Science and Technology. 


Li Meets With Overseas Chinese, Swaziland King 


OW 1305 143394 Taipei CNA in English 1309 GMT 
13 May 94 


[By C. C. livang and V. C. Tsai] 


[Text] Mbabane, May la (CNA)}—Republic of China 
[ROC] President Li Teng-hui Thursday [12 May] called 
on Mainland China to renounce the use of force against 
Taiwan and to recognize the ROC as a sovereign polit- 
ical entity, thereby paving the way for China's eventual 
reunification. 


Li made the appeal during a dinner party hosted in his 
honor by the Chinese community in Swaziland. 


the two countries, and helped Swaziland become a 
staunch ally of the ROC 


“I was greatly impressed with Taiwan's rapid economic 


sions have given to his country. 


President Li, in return, thanked the king for his warm 
hospitality and for Swaziland’s full support for the ROC 
bid to join the United Nations. 

Swaziland is the final leg of Li's four-nation tour. He has 
already visited Nicaragua, Costa Rica, and South Africa, 
and is scheduled to return to Taipei Monday. 


Li Returns After Four Nation State Visit 


OW 1605111194 Taipei CNA in English 0843 GMT 
16 May 94 


[By Sofia Wu] 


[Text] Taipei, May 16 (CNA)}—President Li Teng-hui 
returned to Taipei Monday [16 May] after a 3-day 
four-nvtion <.'¢ visit. 


President Li was grected by many high-ranking officials, 
including Vice President Li Yuan-zu, at Sungshan Air- 
port in downtown Taipei. 


* TAIWAN 


Li did not make any formal statements on his trip at the 
airport. He may meet the press on May 26 to explain the 
significance of his four-nation state visit. government 
sources said. 


Accompanied by a large entourage, Li began his global 
tour aboard a chartered China Airlines plane, which took 
him to Nicaragua, Costa Rica, South Africa and Swazi- 
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to increase Taiwan's presence in the world arena. 
Taiwan does not maintain diplomatic ties with the four 
Southeast Asian nations. 


Taipei Not To Rule Out Ties With Pyongyang 


OW 1305 141394 Taipei CNA in English 1337 GMT 
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[By Fior Wang] 


[Text] Lhe pe May 13 (CNA)—Taipei won't rule out the 
possibility of setting up ties or an official channel of 
communication with Pyongyang while it tries to develop 
a substantive relationship with Seoul, Prime Minister 
Lien Chan said Friday. [13 May] 


Lien, answering a question put to him by Legislator 
Parris Chang of the opposition Democratic Progressive 
Party during an interpellation session at the Legislative 
Yuan, said ties with North Korea would still be consid- 
ered although the ROC and South Korea have been 
trying to rebuild their relationship since they broke off 
formal ties in 1992, when Seoul switched recognition to 
Beijing. 

Meanwhile, in a bid to respond to the market diversifi- 
cation policy set by the goverment, the China external 
trade development council has decided to send a trade 
delegation to North Korea to enhance bilateral economic 
ties, the Ministry of Economic Affairs said. 


Bilateral trade between Taiwan and North Korea totaled 
just U.S.$7 million last year, with Pyongyang enjoying a 
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surplus with Taiwan. Taiwan exports to North Korea are 
mainly shoe parts and metal molds, while North Korean 
c 


Currently, Mainland China and Cuba are the only two 
markets with which local traders are not allowed to do 
business since the government lifted the trade ban with 
North Korea in 1992, Lin added. 


South Korean Paper on Possible Ties 


SK 1405080894 Seoul HANGYORE SINMUN in Korcan 
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[YONHAP report from Taipei] 


[Text] Lien Chan, president of Taiwan's Executive 
Yuan, revealed on IJ May that Taiwan does not discard 
the possibility of improving relations with North Korea. 
While making a speech at the National Assembly on 13 
May, Lien Chan said: “Taiwan is gradually developing 
practical relations with the ROK, but this does not mean 
that it will discard the ibility of development of 
diplomatic relations with North Korea.” He added: 
“There is no reason for Taiwan to avoid the establish- 
ment of official channels for dialogue with North 
Korea.” 


Currently, Taiwan has established diplomatic relations 
with 29 countries. If it improves relations with North 
Korea, it would be a breakthrough in settling the North 
Korean economic crisis. It seems that it will also bring 
about a setback in restoring economic relations between 
ROK and Taiwan. Taiwan severed diplomatic relations 
with the ROK in August 1992 when the ROK established 
diplomatic relations with China. In November 1993, the 
ROK and Taiwan established missions in each other's 
countries. Nevertheless, Taiwan is continuing to main- 
tain tense practices with the ROK, such as continuing 
import restrictions on ROK products, including automo- 
biles. 

Right after severing diplomatic relations with the ROK, 
Taiwan sought to improve relations with North Korea as 
part of a retaliation against the ROK, but has retained its 
North Korean card’ because it had decided at that time 
that it does not have great practical benefits. 


Taiwan Begins Construction of Ist Software 
Industry Park 


OW 1405 103694 Taipei CNA in English 0710 GMT 
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[By Sofia Wu] 


[Text] Taipei. May 14 (CNA)—Construction of Tai- 
wan's first software industry park got underway Sat- 
urday [14 May] as part of the government's effort to 
boost Taiwan's role in the world software industry. 
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Speaking at the groundbreaking ceremony for the Nan- 
kang Software Industry Park, Premier Lien Chan said 
the park is expected to provide a good environment for 
the research and development of computer software in 
Taiwan. 


The park in suburban Taipei is part of a government 
five-year plan to raise Taiwan's annual computer soft- 
ware production to NT [New Taiwan] $90 billion 
(U.S.$3.34 billion) from the current NT$26 billion 
(U.S.$98.11 million), Lien said. 


We hope local business groups will invest in the park to 
help boost the growth of the promising industry and 
make Taiwan one of the world’s major software devel- 
opment centers,” Lien said. 


Construction of the 4.03-hectare park, scheduled to be 
completed in 1995, will cost an estimated NT$9 billion 
(U.S.$339.62 million). The land is owned by the state- 
run Taiwan Fertilizer Corp., but the Shih Cheng Devel- 
opment Co., a joint venture of several private business 
groups, is a major investor in the project. 


Shih Cheng promised to build first-rate plants and other 
related facilities in the park, which will be able to 
accommodate more than 150 software companies. 


The park will be administered by a special committee to 
be formed by senior executives from Shih Cheng and 
companies investing in the park instead of being man- 
aged by government authorities as the Hsinchu science- 
based industrial park in northern Taiwan. 


Nevertheless, the government will invest billions of 
dollars in constructing transport and telecommunica- 
tions facilities inside the park and its surrounding areas 
to help attract investors to the park, ranking officials 
said. 


SEF Official Gives News Briefing on Qiandao 
Incident 
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[By Bear Li] 


[Text] Taipei, May 14 (CNA)}— The suspicious issues 
surrounding the March 31 killing of 24 Taiwan tourists 
on Lake Qiandao in Zhejiang Province remain unan- 
swered by mainland authorities. 


Straits Exchange Foundation [SEF] Deputy Secretary 
General Hsu Hui-you, who led a delegation of criminal 
investigators and relatives of the Taiwan victims on a 
fact-finding trip to the mainland, gave a press briefing at 
Chiang Kai-shek International Airport upon his return 
to Taiwan. 


The mainland still was trying to cover up something” 
about the tragedy, though it did make great efforts to 
arrange the trip, Hsu said. 
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The ill-fated Taiwan tourists and eight mainland guides 
and crew members were robbed and burned to death in 
a lower cabin of the pleasure boat on which they were 
touring the lake in Zhejiang Province, 


Beijing originally claimed the tragedy was “accidental,” 
and then, after strong questioning by relatives of the 
Taiwan victims, said “sabotage” could not be ruled out. 


Reporters, especially those from Taiwan, were barred 
from covering the news and relatives of the Taiwan 
32 to 
4 . 


Beijing finally arrested four suspects for their involve- 
ment in the incident after furious Taiwan citizens 
launched a boycott of mainland tourism and Taipei 
suspended cultural and economic exchanges with the 
mainland. 

During the past week, Hsu and his delegation visited the 
lake and boat, and met with mainland investigators to 
ask them to clear up the suspicions remaining about the 
incident, such as the numbers of suspects, their identity, 
the weapons they used, how they committed the crime 
and the process of investigation. 


The delegation was barred from interviewing the four 
suspects and examining the reports of the autopsies 
which were performed on the victims. 


The mainland authorities, while refusing to respond to 
the questions, criticized Taipei for trying to “politicize” 
the incident by creating dubious points to obstruct 
cross-strait relations. 


Expressing his dissatisfaction with Beijing's handling of 
the incident, Hsu said that he and his delegation did not 
go to the mainland with their eyes closed to “endorse” 
what Beijing said were the facts of the incident. 


Negotiator Views Results of Talks on GATT 


OW 1405095394 Taipei CNA in English 0822 GMT 
14 May 94 


[By T.C. Hu and Sofia Wu] 


[Text] Washington, May | 3 (CNA)—The second round 
of Taipei-Washington talks concerning Taiwan's bid to 
join the General Agreement on Tariffs and Trade 
(GATT) ended here Friday [13 May] with few results. 


Sheu Ke-sheng, Taiwan's vice economic affairs minister 
and chief negotiator to the talks, said the United States 
was generally satisfied with Taiwan's commodity inspec- 
tion and quarantine system as well as its measures to 
protect intellectual property rights, prevent dumping 
and minimize export subsidies. 


The U.S., however, as dissatisfied with Taiwan's wine 
and tobacco monopoly system, car import restrictions 
and tariff reduction plans, demanding that Taiwan 
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enforce bigger tariff cuts on a number of industrial and 
agricultural products, Sheu said. 


During the talks, Taiwan promised to further liberalize 
its import trade. Starting July l. [word indistinct) prod- 
ucts will be allowed to enter Taiwan freely with the 
exception of those on a “negative list,” Sheu said. 


The U.S. demanded Taiwan remove its decades-old wine 
and tobacco monopoly system before it enters GATT. 
“If we fail to make progress on this old issue, the U.S. 
might withhold its support for our GATT bid,” Sheu 
noted. 


American delegates were also concerned about Taiwan's 
“area restrictions” on car imports and its plan to raise 
license fees for large automobiles. The U.S. was also 
dissatisfied with Taiwan’s high commodily tax rates on 
autos. 


It also wanted Taiwan to remove all non-tariff protective 
measures for agricultural products, including subsidies 
for rice farmers, Sheu said. 


During the two-day talks, the U.S. submitted to the 
Taiwan delegation a list of service industries which it 
wants Taiwan to open to foreign investment. “We'll 
discuss the issue in the next round of talks,” Sheu said. 


The U.S. further suggested that bilateral discussions on a 
government procurement agreement be conducted soon 
if Taipei wants to join GATT by the end of this year. 
Taiwan originally planned to begin talks on the issue one 
year after it became a GATT member. 


The two sides agreed to begin discussions on the signing 
of a special exchange rate agreement in June, Sheu said. 
As Taiwan is not a member of the International Mone- 
tary Fund, it must sign such pacts with GATT con- 
tracting parties before it joins GATT. 


Sheu said the two sides may hold a third round of talks 
on GATT issues in June. He and his 33-member mission 
will leave for Geneva Saturday to attend the fifth 
meeting of the GATT working party screening Taiwan's 
GATT membership application. 


While in Geneva, the Taiwan delegation will also hold 
bilateral tariff concession talks with several countries, 
including Canada, Japan and Switzerland. 


Taiwan, which was admitted as a GATT observer in 
September 1992, is expected to become a full member by 
the end of this year. 


Trade Official Leaves for APEC Meeting in Bali 


OW 1405100294 Taipei CNA in English 0807 GMT 
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[Text] Taipei, May 14 (CNA)—Lin Yi-fu, deputy direc- 
tor-general of the Board of Foreign Trade, said Saturday 
[14 May] that the government will forge ahead with its 
economic and trade liberalization policies despite their 
negative impact on the economy. 
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“It is unnecessary to worry about the negative effects,” 

Lin said prior to his departure for a series of Asia-Pacific 
Economic Cooperation (APEC) forum meetings slated 
for May 16-20 in Bali, Indonesia. 


Some people here have voiced objections to joining 
international trade organizations, saying Taiwan cannot 
afford the cost of opening its market further. 

Taiwan, an APEC member, applied to join the Geneva- 
based General Agreement on Tariffs and Trade (GATT) 
in 1990 and is expected to be admitted by the end of this 
year. 


“By joining the international body, we'll have to open 
our market wider... While that may lead to greater 
competition pressure on local firms, import prices will 
be lower and the competitive edge of Taiwan products 
will be enhanced,” Lin said. As an export-oriented 
T Taiwan will benefit from GATT membership, 


Lin is the head of the Taiwan delegation, which is 
comprised of more than 10 officials from the ministries 
of economic affairs, foreign affairs, and finance, as well 
as the Environmental Protection Administration, 
Council of Agriculture, and the Directorate General of 


The group will attend an investment trade committee 
meeting May 16-17 and the senior officials meeting May 
18-20. 


Lin will present a report on the Asia-Pacific’s economic 
outlook for 1994 during the senior officials meeting. 


Taipei To Work With ASEAN Nations on IPR 
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[By Debbie Kuo] 


[Text] Taipei, May 13 (CNAY— Taiwan will work with 
Southeast Asian countries to increase regional intellec- 
tual property rights (IPR) protection, the Board of For- 
eign Trade (BOFT) said Friday [13 May]. 


Taiwan is paying equal attention to consultations on 
both IPR protection and agricultural imports as part of 
its effort to join the General Agreement on Tariffs and 
Trade (GATT), BOFT officials said. 


The efforts include exchanges of information and per- 
sonnel between Taiwan and members of the Association 
of Southeast Asian Nations (ASEAN). 


Besides IPR protection consultations, the officials said, 
BOFT is seeking bilateral recognition of national labo- 
ratories and cooperation in product verification and 
quality control certification with ASEAN members. 


Details of the issues will be further discussed in an 
October Asia-Pacific meterology conference to be held in 
Taipei, BOFT said. 
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Taiwan To Attend Meeting on Endangered 
Species 


OW '1205 190894 Taipei CNA in English 1326 GMT 
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[By Debbie Kuo] 


[Text] Taipei, May 12 (CNA)—Taiwan will attend the 
Convention on International Trade in Endangered Spe- 
cies (CITES) animals committee meeting scheduled for 
May 16-18 in Beijing, a spokesman for the local green 
consumers foundation said Thursday [12 May]. 
Foundation Chairman Fang Chien said the Council of 
Agriculture [COA] agreed to attend the meeting after 
being notified by committee Chairman Hank Jenkins, 
through Fang, that he had reached an agreement with 
mainland Chinese authorities to allow Taipei's partici- 
pation. 

Beijing had previously said it would not allow Taiwan's 
participation at the meeting, ostensibly because it is not 
a CITES member. 

Jenkins, a conservation official in the Australian Gov- 
ernment, said it is important for Taiwan to be present at 
the meeting because issues pertaining to wildlife protec- 
tion and conservation in Taiwan are on the agenda. 
Both government agencies and private conservation 
groups in Taiwan are hoping to attend the meeting since 
it will detail the future direction of international wildlife 
management programs, Fang said. 


He said it would have been “unjustifiable” for Taiwan to 
be barred from the meeting, considering CITES has 
threatened it with trade sanctions for its failure to 
sufficiently stem the trade in rhino horn and tiger parts. 


The COA will be represented by Prof. Li Ling-ling from 
National Taiwan University and Prof. Wang Ing from 
National Normal University at the Beijing meeting. 
Fang said he would also be a member of the Taiwan 
delegation, along with Ted Ting, chairman of the Beau- 
tiful Taiwan Foundation, another local conservation 
group. 


The biennial meeting is a warm-up for the 1994 CITES 
parties meeting, which is scheduled to open in Florida 
this November. 


Delegation To Begin Tariff-Reduction Talks in 
Geneva 
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[By P. C. Tang and Danielle Yang] 


[Texi] Geneva, May 16 (CNA)—A Taiwan trade mis- 
sion, led by Vice Economic Affairs Minister Sheu Ke- 
sheng, arrived in Geneva Sunday [15 May] for the May 
77-19 meeting of the General Agreement on Tariffs and 
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Trade (GATT) working party on Taiwan's membership 
in the World Trade Organization. 


Taiwan will also hold bilateral tariff talks with a number 
of nations while in Geneva, including Canada, which is 
expected to a~" Taiwan to cut tariffs on more than 800 
items. Director-General Huang Yen-chao will represent 
Taiwan during the talks with Canada. 


Delegation members will hold talks with the European 
Union and Switzerland on May 17 and May 19 respec- 
tively, and Taiwan is expected to meet with representa- 
tives from Colombia, Mexico, and Korea on May 20. 


The delegation will also exchange views with South 
Africa, Chile, and Australia during the three days of 
meetings. 

So far, Taiwan has held tariff reduction negotiations 
with the United States, Australia, New Zealand, Chile, 
Turkey, South Africa, Hungary, The Philippines, Thai- 
land, Malaysia, and Japan. 


Bilateral tariff talks with GATT contracting parties are 
considered vital to Taiwan's smooth entry into the 
Geneva-based world trade regulating body. 


Taiwan was accepted as a GATT observer in September 
1992 and is expected to become a full member by the end 
of this year. 


Economic Council To Help Develop Regional Role 
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[By Debbie Kuo] 


[Text] Taipei, May 16 (CNA)}—The Council for Eco- 
nomic Planning and Development (CEPD) Monday [15 
May] announced an eight-point plan to help the govern- 
ment develop Taiwan into an Asia-Pacific regional oper- 
ations center. 


If the proposals are not implemented in time, a CEPD 
official said, Taiwan will waste its “blue chips,” which 
are integral to Taiwan's regional operations center bid. 


The “blue chips” include an exceptionally good geo- 
graphical position, a lively and diversified domestic 
market, and an industrious and capable labor force, the 
official said. 


In its plan, the CEPD said Taiwan should focus on 
becoming a regional air transport hub to promote its 
regional operations center bid. 


The CEPD added that the ports of Kaohsiung, Keclung 
and Taichung should be refurbished and an island-wide 
transportation system should be developed. The govern- 
ment should also work to improve Taiwan's Postal and 
Telecommunication Systems, as well as living standards, 
the plan said. 
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The CEPD further recommended the government reas- 
sess its land policy, and accelerate development of high 
technology industries. 

Rounding out the plan are calls to boost cultural and 
recreational development, the official said. 


Official Objects To Change in International 
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[By Sofia Wu] 


[Text] Taipei, May 16 (CNA)—Taiwan will never agree 
to a proposed change in its country code for interna- 
tional direct dialing (IDD) service, a telecommunica- 
tions official said Monday [15 May]. 


“We hope to retain the current IDD country code, 886, 
as we have used it for more than 20 years,” said Steven 
Y. Chen, director-general of the Directorate General of 
Telecommunications under the Ministry of Transporta- 
tion and Communications. 


IDD country codes are usually located by the Interna- 
tional Telecommunications Union (ITU), an affiliate of 
the United Nations. As Taiwan is not a UN member, its 
country code has not been formally registered with the 
Switzerland-based international telecommunications 
organization. 
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Taiwan was first allowed to use the 886 country code in 
the early 1970s through informal talks with ITU and 
several major western countries, Chen noted. 


Beijing urged ITU to force Taiwan to change its IDD 
country code to 866 five years ago in an attempt to 
signify its claim of sovereignty over Taiwan, Chen 
reported. Mainland China’s IDD country code is 86. 


Chen said ITU has so far not formally informed Taiwan 
we it plans to change Taiwan's current IDD country 


“Even if we are forced to change our IDD country code 
in the future, we would never accept the Beijing- 
proposed politically significant code,” Chen stressed. 
Taiwan has resisted the use of the 866 code because it 
might create the misleading impression that Taiwan is 
under Beijing's jurisdiction. 

As the world’s | 5th largest IDD user, Chen said, Taiwan 
should not be forced to change its country code for any 
political reasons. “We'll ask friendly ITU member 
nations to help us uphold our present IDD country 
codc,” he said. 

Taiwan was forced to abandon its 785 and 789 country 
codes for international telex services in March after the 
ITU formally allocated the codes to Kazakstan and 
Turkmenistan respectively. Taiwan now uses 769 as its 
country code for international telex services. Local com- 
panies said they have received many complaints from 
their foreign customers during the past month saying 
their telex messages had been mistakenly transmitted to 
the two former Soviet States. 
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Hong Kong 


Zhu Rongji, Song Jian Meet Hong Kong Donors 
OW 1305 133494 Beijing XINHUA in English 1305 
GMT 13 May 94 


[Text] Beijing, May 13 (XINHUA)—Chinese Vice- 
Premier Zhu Rongji met and feted here today a group of 
Hong Kong financiers who came to take part in the 
awards ceremony of the Ho Leung Ho Lee Foundation, 
and held warm talks with them. 


Ho Leung Ho Lee Foundation was founded by Ho 
Sin-hang, honorary chairman of the Hang Seng Bank 
Limited, the bank’s veteran directors leung Kau-kui and 
Ho Tim and Chairman of the Board of Directors Lee 
Quo-Wei, who together donated 100 million Hong Kong 
dollars. 


The foundation is aimed at awarding Chinese scientific 
researchers who have made outstanding achievements 
and promoting the development of China's scientific 
drive. 


During the meeting, Zhu praised the establishment of 
the foundation as a great and kind-hearted action, and 
expressed appreciation to the four donors on behalf of 
the State Council, president Jiang Zemin and Premier Li 


Peng. 


Zhu said the Ho Leung Ho Lee Foundation is the biggest 
one ever funded by overseas Chinese for China’s scien- 
tific and technological cause, is a deed of “historic 
importance”, and will help create a social atmosphere 
respecting science, education and talent. 


The foundation, scheduled to hold an opening ceremony 
tomorrow, will issue prizes in the fields of mathematics, 
physics, chemistry, astronomy, meteorology, geology, 
biology, physiology, medical science, technological sci- 
ence and sciences. 


There are an excellent prize and a foundation prize in 
each field according to the research level. 


The Chinese scientific staff who are advanced in the 
world in their field will be awarded excellent prizes. 
However, no more than 10 people will get the honor 
annually, and they should be approved by two-thirds of 
the evaluating committee. 


Among those present at the meeting were Ho Tim, Lee 
Quo-wei, world-known scholar and vice-chairman of the 
evaluating committee Chen Ning Yang and representa- 
tives of the Ho and Leung families. 


Also taking part in the meeting were Song Jian, State 
Councillor and minister of the State Science and Tech- 
nology Commission, Lu Ping, director of the Hong Kong 
and Macao Affairs Office under the State Council, and 
Zhou Nan, director of the Hong Kong branch of the 
XINHUA NEWS AGENCY, all of whom are advisors to 
the Ho Leung Ho Lee Foundation. 
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British Trade Official Criticizes Patten Policy 


HK1505074394 Hong Kong SOUTII CHIINA SUNDAY 
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[By David Healy in London and Danny Gittings] 


[Text] A British trade official has launched an outspoken 
attack on Governor Chris Patten, ahead of his visit to 
London later this week. An official in the Department of 
Trade and Industry, which handles London's trade rela- 
tions with Beijing, said Mr Patten would be told his 
political reform policies no longer had the unanimous 
support of the British Government. 


Mr Patten leaves this Friday [20 May] on a 10-day trip 
which will include meeting ministers and Foreign Office 
officials. The meetings are expected to focus on whether 
the Government will accept recommendations in the 
House of Commons Foreign Affairs Committee's (FAC) 
report—especially its call for a human rights commis- 
sion. 

The trade official said Mr Patten was “just too expensive 
a luxury for Hong Kong in terms of our China trade It 
is the first public attack by a serving British civil servant 
on Mr Patten's policies. Previously, such criticism has 
only come from retired officials, such as former forcign 
affairs adviser Sir Percy Cradock. 


The official said that, while opinion polls continued to 
show popular support for Mr Patten: “At the end of the 
day it's the pound or the dollar in the pocket that 
counts”. 


We don't have the same agenda as Mr Patten. We want 
to see trade with China burgeoning, and we see a lot of it 
going through Hong Kong. We think this is the strongest 
base for freedom in Hong Kong,” he said. “We're at a 
dead end. We know that, Patten knows that and the 
Chinese know it too. We've got to break the deadlock.” 


Foreign Office and Downing Street officials have 
insisted the British Government continued to unani- 
mously back Mr Patten. In Hong Kong, Government 
House spokesman Mike Hanson rejected the trade offi- 
cial's attack. “His statements do not reflect the British 
Government's position on Hong Kong.“ he said. “There 
is an important place for integrity, as well as commercial 
interests, in foreign affairs.” 


Mr Patten is expected to come under further fire from 
British business interests in a House of Lords debate this 
Wednesday, sponsored by former Hong Kong minister 
Lord Glenarthur. Previous such debates have seen sirin- 
gent criticism of the Governor's political reform policies. 


The visit has already sparked suggestions in the British 
press that Mr Patten is bored of the governorship, since 
his last trip to London was only six weeks ago. However 
Mr Patten has defended this pattern of visits, saying it 
was similar to that followed by his predecessor, Lord 
Wilson. 
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In meeting ministers and officials, he will hammer out 
the British Government's response to the FAC report, 
which must be delivered to the all-party body by the end 
of June. The ethnic minorities campaign for British 
passports, which was backed by the FAC, is also 
expected to be discussed. 


To Send 160-Member Trade Group to 
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[Text] Beijing, May 13 (XINHUA)—The Chinese main- 
land is to dispatch a 160-member delegation to Hong 
Kong to hold a trade and investment fair on the 23rd of 
this month. 


The members of the delegation headed by Zheng Silin, 
deputy minister [ministry] of foreign trade and eco- 
nomic cooperation (MOFTEC), will be from 24 prov- 
inces, autonomous regions and municipalities, as well as 
four ministries. 


This will be the first time for the mainland to sponsor 
such comprehensive negotiations on trade and invest- 
ment in Hong Kong. 


A MOFTEC official told a press conference held here 
today that the delegation would bring 760 projects 
covering transportation, energy, light industry, elec- 
tricity, raw material and advanced technology. 


The delegation is expected to be co-sponsored by 
MOFTEC and the Hong Kong Trade Development 
Council. 


Chinese officials will also speak at a seminar on foreign 
investment in China, to be held during the fair. 


Sino-British Expert Talks Continue in Hong Kong 
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[Text] Hong Kong, May 14 (XINHUA)—The Sino- 
British talks on Hong Kong's future defense and public 
order continued here today when both sides failed to 
reach an agreement after a four-day talk ending Friday. 
Sources said the talk would run into next week. Chen 
Zuoer, resident representative of the Chinese team of the 
Sino-British Joint Liaison Group (JLG), said that he felt 
disappointed that an agreement was not reached yes- 
terday as expected. Alan Paul, head of the British expert 
team under the JLG, said that they had a “thorough and 
in depth” discussion over the past few days. 


Lu Ping Assures PLA Will Obey Hong Kong 
Laws 


11K 1405081494 long Kong WEN WEI PO in Chinese 
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[By correspondent Chen Chienping (7115 1696 1627): 
“China and Britain Should Still Cooperate on Other 
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Issues; Lu Ping Urges British Side to Show Sincerity and 
Hopes Chris Patten Can Return to Britain Using the 
New Airport“ 


[Text] Beijing, | 3th—Lu Ping, State Council Hong Kong 
and Macao Affairs Office director, stated his view todays 
on Hong Kong's political and economic problems in an 
address to a seminar held at the Diaoyutai State Guest- 
house for Hong Kong young executives entitled “Leap 
Toward Beijing.” The following is the essence of his 
speech. 


Lu Ping said: On 1 July 1997, the People’s Liberation 
Army [PLA] will move into Hong Kong to be stationed 
there—this is laid down by both the Joint Declaration 
and Basic Law. However, first, it will be small in size and 
symbolic. As Mr Deng Xiaoping said, it symbolizes our 
sovereignty. Second, the PLA will not interfere the 
internal affairs of the Hong Kong Special Administrative 
Region [SAR] Government. It will merely be responsible 
for SAR defense affairs. Normal public order work, 
including border patrols, will be carried out by the Hong 
Kong SAR’s own police force; the PLA has no duties in 
this area. This has been written into the Basic Law which 
stipulates that, in case of a disaster or under special 
circumstances, the PLA can assist in rescue operations or 
maintaining Hong Kong public order at the request of 
the SAR chief executive. However, this will only be 
under very special circumstances. As soon as these 
special and extraordinary circumstances disappear, 
Hong Kong will once again be under the rule of the SAR 
authorities. The PLA has strict provisions in its man- 
date. Moreover, the PLA will be directed to strictly 
observe the law of Hong Kong. If, for example, a PLA 
vehicle is involved in a traffic accident with a Hong 
Kong person. the whole thing will be handled according 
to the law of ing Kong and the case will be tried by a 
Hong Kong ji ze. The PLA party will do whatever is 
required by Hung Kong law. There will be strict legal 
provisions on this and other related issues in the future. 


On the current state of Hong Kong real estate and the 
problem of the Hong Kong-U.S. dollar link, Lu Ping 
said: The problems with Hong Kong real estate are rather 
complicated. There are many causes of high property 
prices, one of which is inflation, though there are also 
many other factors behind it. For example, the fact that 
Hong Kong dollar is pegged to the U.S. dollar. As we all 
know, the American economy has been performing very 
badly over the last few years and interest rates have had 
to be lowered, whereas Hong Kong's economy has been 
vibrant. But, because of the linkage, Hong Kong could 
only follow the United States and lower its interest rates. 
People find their bank deposits are suffering from nega- 
tive interest rates when compared with inflation. To 
keep the real value of their money, people invest in 
stocks and the property market. 


Lu Ping thinks the current property situation in Hong 
Kong is highly abnormal. He said: Our view 1s that the 
property and land prices shou!d be brought down. To do 
that we need to solve the problems from different angles. 
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Increasing land supply is one way but not the only way. 
The problem of property prices cannot be solved by 
solely increasing land supply. Expanding public housing 
and the home ownership scheme is another way. The 
Hong Kong government is organizing manpower to 
study this problem. Our view is that current property 
prices are indeed too high and are affecting people’s 
livelihood and Hong Kong's position as an international 
financial and trade center. If property prices continue to 
rise, the cost of investing in Hong Kong will become 
increasingly higher. Rent for offices in Central now is the 
highest in the world. This is not going to help Hong 
Kong. Why would foreign companies establish their Asia 
offices in Hong Kong when rent and wages there keep 
going up? It is better for them to move somewhere else. 
One very important factor contributing to Hong Kong's 
past success was its relatively low costs, wages, and 
prices. Whatever happens, Hong Kong must not lose this 
advantage. Only thus can it maintain its competitive- 
ness. 


Lu Ping stated: The property market is now a key sector 
for Hong Kong. A very large number of listed companies 
are property developers and a very large proportion of 
bank loans are property-rclated. If the property market 
slumps, the stock and financial markets will be affected. 
So, we must handle this problem with great care and 
caution and adopt a step-by-step approach in cooling off 
the market. Moreover, we cannot depress the market too 
much but must keep a basic equilibrium and prevent the 
market from rising indefinitely. This is better for Hong 
Kong’s economy. 


When asked how Hong Kong can now achieve a smooth 
transition given the present status between China and 
Britain, Lu Ping said: The position of the Chinese 
Government has been consistent: It hopes to secure 
Britain’s cooperation in efforts to achieve a smooth 
transition for Hong Kong. This was, is, and will be our 
position. Unfortunately, Britain changed its policies 
toward Hong Kong and China. You all have read the 
report released earlier by the British House of Commons 
Foreign Affairs Committee (FAC) which pointed out 
explicitly the fundamental change in Britain's policy 
toward China and Hong Kong since 1989, namely from 
the previous policy of cooperation with China into one 
of noncooperation or even confrontation. It can be said 
that there was very good cooperation between China and 
Britain following the signing of the Joint Declaration in 
1984 and, in general, the two sides were able to iron out 
contradictions and differences through consultations. 
Some people dubbed this the honeymoon period for 
China and Britain. By 1989, however, things were dif- 
ferent. By that time Britain had chosen to be very 
uncooperative with China. All in all, it is very unfortu- 
nate. Lu Ping said: Our position on the airport problem 
is the same—it is very clear. The Memorandum of 
Understanding [MOU] was in place by then, and it was 
very clear. In principle, we do not want to leave the SAR 
government with any financial burdens and inputs 
should be kept low while returns must be high. Also, a 
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minimum $25 billion must be in place for the SAR 
government to use as financial reserves and the debt to 
be taken over by the SAR government must not exceed 5 
billion. We had thought that with the signing of the 
MOU, these problems were resolved. Go ahead and 
build the airport if you want to. We, the Chinese gov- 
ernment, have made it clear that we support the con- 
struction of the new airport. So here we have a case of 
flying off at a tangent: The financial arrangements tabled 
by Britain would leave the SAR government with a debt 
far exceeding the 5 billion allowed in the MOU. Despite 
this, we were still willing to talk to Britain and we did not 
limit the debt to 5 billion either. It just cannot exceed the 
amount by too big a margin. We hope that we can first 
achieve some progress on the airport financial arrange- 
ments in the coming Airport Committee meeting so that 
there will be a new airport earlier rather than later. We 
would like to see Mr Chris Patten leave Hong Kong in 
1997 via the Chek Lap Kok Airport on the Lantau Island 
and not from Kai Tak Airport. 


When asked if it was possible for him to meet Chris 
Patten, Lu Ping said: As I have said earlier, this calls for 
cooperation from both sides and a good atmosphere. 
Without a good atmosphere, there would not be any 
result even if the two of us sat down and talked for days 
on end. Very simple problems can become quite compli- 
cated if the atmosphere is not good: and very compli- 
cated problems, if ihe atmosphere is good, can become 
very simple and can be solved very quickly. 


XINHUA Hong Kong To Promote Reunification 
With Taiwan 


11K 1605054594 Hong Kong EASTERN EXPRESS in 
English 16 May 94 p 10 


[By Bruce Gilley] 


[Text] The New China News Agency (XINHUA) Hong 
Kong branch—China’s de facto embassy in the terri- 
tory—is re-organising its work to focus more closely on 
promoting reunification with Taiwan. 


With the handever of Hong Kong to Chinese sovereignty 
in 1997, cross-strait relations with Taiwan will become 
the main task of Xinhua's former united front depart- 
ment which was recently renamed the “co-ordination 
department”. 


In Chinese communist parlance, “united front work” 
refers to liaison, penetration, and control of “friendly” 
or neutral organisations whose cooperation can advance 
party objectives. 


Zhou Zhekai, the newly appointed head of the coordina- 
tion department, was formerly a deputy secretary of 
Beijing's body handling cross-strait affairs, the Associa- 
tion for Relations Across the Taiwan Strait. 


Zhou's appointment, revealed in the Beijing run TA 
KUNG PAO earlier this month, marks a break with past 
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practice when the department head was appointed from 
the Communist Party's United Front Work Department 
(UFWD). 


The UFWD, which competes with Taipei around the 
world for the minds and hearts of overseas Chinese has 
only been allowed to appoint a new deputy head to the 
departmeni— Tian Jin in the current round of middle- 
level reshuffles taking place at XINHUA's headquarters 
in Happy Valley. Until the end of 1992, Tian served as 
personal secretary to former UFWD head Ding Guan- 
gen, a politburo member and close associate of Deng 
Xiaoping who currently heads the party propaganda 
department. In the three years remaining before the 
handover of Hong Kong, Tian is expected to handle local 
tasks of the coordination department, including the 
appointment of Hong Kong advisers and members of the 
Preliminary Working Committee as well as local dele- 
gates to China's two quasi-parliaments. 


The eventual plan is for the State Council's Hong Kong 
and Macao Affairs Office (HKMAO) to take over all 
united front work in Hong Kong. This was signalled by 
the internal restructuring of the HKMAO last month, 
which saw the formation of a new social and cultural 
affairs department, ostensibly to breathe new life into 
grass-roots united front work in the territory, which 


XINHUA has neglected in recent years. 


This will leave Zhou free to devote more me to Taiwan 
affairs. Jousting between Beijing and Taipei is expected 
to intensify in Hong Kong itself as Taipei takes steps to 
strengthen its propaganda work in the territory. Zhou's 
brief could also involve working on more sensitive areas, 
including possible meetings between senior Beijing and 
Taiwan officials in Hong Kong. 


In his previous posting as head of the general affairs 
department at the Chinese Communist Party's Taiwan 
Affairs Office, Zhou handled cross-strait fishing disputes 
and illegal mainland immigration to Taiwan, the kind of 
“practical issues” which Taipei says could be discussed 
in Hong Kong. 


Zhou's work is also likely to involve prodding Taipei to 
allow senior Chinese officials and heads of large Chinese 
companies based in the territory to visit Taiwan. But it is 
unclear whether the coordination department's 
expanding role will conflict with XINHUA's low-profile 
Taiwan affairs department. 


Meanwhile, the shake-up of the coordination depart- 
ment under Zhou has lefi a bad feeling in the agency. 
This was because of the unceremonious removal of a 
former department head, Lin Keping, who has returned 
to the UFWD in Beijing. Lin is understood to have 
learned of his removal from the local press. 
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Editorial Welcomes Official Denial of Media 
Restrictian< 


Editorial “News Flow Important 
HK 1605054494 Hong Kong SOUTH CHINA 
MORNING POST in English 16 May 94 p 16 


[Text] The statement by Sun Nansheng, head of XIN- 
HUA's propaganda department, effectively ending 
penalising Hong Kong reporters who signed a petition 
protesting against the jailing of MING PAO journalist 
Xi Yang is to be welcomed. 


The move is a promising gesture towards pragmatism 
over news coverage of the mainland's affairs. For far too 
long the country has been shrouded in a Machiavellian 
secrecy which fails to benefit its people or the world at 
large. Furthermore, the first impact of the boycott, which 
was to blacklist petitioners who wanted to cover the 
murder of 32 people including 24 Taiwanese tourists on 
Qiandao Lake, smacked of political censorship which 
boded ill for the future freedom of the Hong Kong press. 


By withdrawing this ban on at least some of those 
journalists so that they can cover the next Preliminary 
Working Committee meeting in Beijing. perhaps one can 
hope for further openness on the part of the mainland. 


At the moment, Hong Kong reporters have to apply for 
official permission to report in China. They also have to 
specify precisely what event or events they would like to 
cover. The effect of this is to seriously contain the free 
flow of information from the republic. What, for 
example, is a journalist to do if he were to witness events 
of great moment which have nothing to do with his 
officially-sanctioned trip? What if Deng Xiaoping passed 
away during his stay? If he chooses to write about such 
an occurrence, he faces imprisonment for reporting 
illegally. And as one now knows from Xi Yang's case, 
such offences can be dealt with extremely harshly. If he 
takes the safe option and ignores the event, not only is he 
a discredit to his trade, he is also indulging in dangerous 
self-censorship without the advocates of secrecy having 
to breathe too closely down his neck. 


At the end of the day, it 1s in the interests of China’s own 
people to have full, fair, and contemporary reporting. 
Without this, they will never be able to learn fully about 
the world into which they are emerging and to make 
judgments accordingly. Instead, they will be playing with 
the cards stacked against them and open themselves to 
exploitation by those more worldly-wise. The jailing of 
two Chinese Americans last weck for attempting to 
defraud China of U.S.$ 10 billion is just a case in hand 
Had Chinese bankers been better briefed on Western 
financial practices they would not have been so naive as 
to issue standby letters of credit for such an imeredulous 
amount. 
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Efforts to stifle the flow of information between China 
and the outside world will not help Beijing's modernisa- 
tion drive. This, surely, cannot be a situation which 
Chinese leaders, in all their wisdom, could condone. 


XINHUA Official Denies Restrictions on Hong 
Kong Reporters 

11K 1605050294 Hong Kong SOUTH CHINA 
MORNING POST in English 16 May 94 p 1 


[By Linda Choy] 


[Text] A Chinese official in the territory yesterday 
rejected accusations that the Chinese Government was 
tightening control on Hong Kong reporters working in 
China. 


Sun Nansheng, the propaganda chief of XINHUA (the 
New China News Agency), said some reporters who had 
signed up to boycott the mainland's propaganda tours 
had been allowed to cover the Preliminary Working 
Committee mectings in Beijing this week. “There is no 
question of (China) trying to tighten or limit reporting 
activities in the mainland,” he said. 


His assurance came after a rejection of applications by 
journalists from at least seven media organisations to 
cover the Qiandao Lake incident in Zhejiang Province 
earlier this month. The rejected applicants had all signed 
a protest letter to the Chinese Government against the 
jailing of Hong Kong journalist Xi Yang. 


Mr Sun said that there was a need for reporters to strictly 
abide by the laws of China while carrying out their 
duties. I feel that a consensus is necessary; when we talk 
about press freedom it should be discussed under the 
preposition of abiding by the laws in the mainland.” 


On calls for the removal of regulations for Hong Kong 
reporters working in China, Mr Sun said they were 
needed to “protect the interests” of reporters. China 
imposed seven regulations on reporting by Hong Kong 
journalists after the 1989 Tiananmen Square massacre, 
including filing an application stating the purpose of the 
trip. 


Mr Sun said the rules were a kind of protection for 
journalists. 


He said 1,700 reporters were given approval to report in 
China last year. 


Legislators Oppose Army's Right To Inspect ID 
Cards 


11K 1605050694 liong Kong SOUTH CHINA 
MORNING POST in English 16 May 94 p 3 


[By So Lai-Fun] 
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[Text] Pressure is mounting to scrap a law which allows 

British forces to inspect identity cards, amid fears it 

- Ha 
1997. 


Legal experts said giving the PLA such a power would 
violate the Basic Law and the Joint Declaration. Under 
the agreements, the PLA’s jurisdiction is limited to 
defence and disaster control. They are not to be involved 
in the territory's internal security. 

Legislators said there was no need for British forces to 
retain such powers now that their role in border security 
was being taken over by the police. 


Under the Public Order Ordinance, a member of the 
British forces is entitled to ask any person for proof of 
identity, if he “reasonably” believes it necessary to 
prevent, detect, or investigate an offence. 


Senior law lecturer at Hong Kong University, Johannes 
Chan Manmun, said it was “a dangerous concept to 
give the PLA the right to check the public's identity 
cards. “They are only in charge of defence matters or 
regulation in riots and not internal duties of public 
order,” Mr Chan said. 

Chairman of the grass-roots Human Rights Commission, 
Ho Heiwah, said he feared the power would be trans- 
ferred to the PLA, whose actual duties were uncertain. 
“Inspecting one's ID card definitely should not be a duty 
of the PLA.“ he said. “Once the power is abused, the 
consequences are more serious than with the police 
because there are no checks and balances. The line is 
very clear, according to the Basic Law, they have no right 
to participate in the territory's internal security and 
that's the basic principle for the stability of Hong Kong,” 
he said. 


Mr Ho urged the government to sort out all legislation 
concerning the role of the British forces and to amend all 


unnecessary powers. 


But officials said the power was needed for the army to 
catch illegal immigrants along the border. The army had 
rarely invoked the law, said Principal Assistant Secretary 
for Security Karen Pong Leung kwok-hing and she did 
not see why the clause should be scrapped. 


However, legislators Emily Lau Wai-hing and James To 
Kun-sun said they did not see such powers as necessary 
in the present climate. 


Mrs Pong said the government was amending all Icgisla- 
tion with colonial implications but she did not know how 
the Public Order Ordinance would be affected. 


The government has said it wants all laws adapted before 
1997 and endorsed by China in the Sino-British Joint 
Liaison Group. 


Legislators said they would raise the issue in the bills 
committee to be formed to study the Public Order 
Ordinance amendments. 
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Members of the Beijing think-tank overseeing Hong 
Kong's transition held conflicting views. Tam Yiu- 
chung, member of the Preliminary Working Commit- 
tee’s legal affairs sub-group, said it would violate the 
Basic Law if the PLA had the power to inspect ID cards. 
However, Rita Fan Hsu Lai-tai co-convenor of the social 
and security sub-group, said that, in principle, the priv- 
ileges and powers of the PLA should be no less and no 
more than those enjoyed by the British forces. 


‘Battle’ Predicted With PRC Over Passports 


HK1605050194 Hong Kong SOUTH CHINA 
MORNING POST in English 16 May 94 p ! 


[By Doreen Cheung in Beijing and Chris Yeung] 
[Text] China and Britain are facing a battle over pass- 
ports issued to Hong Kong people before and after the 
change of sovereignty in 1997. The Chinese Government 
is likely to launch its own campaign to promote the 
special administrative region (SAR) passports for local 
people before 1997, while ignoring a British request 
for help in seeking visa-free treatment for holders of 
British National Overseas (BNO) passports. 


China's SAR passport plan will be discussed at a two-day 
Preliminary Working Committee sub-group meeting 
starting in Beijing this morning. A discussion paper has 
been compiled by the Hong Kong and Macao Aſſairs 
Office and distributed to members of the sub-group on 
law and order, who arrived in Beijing yesterday. 


A source said the Chinese Government was almost 
certain to reject an earlier request by Britain to help 
lobby other countries for visa-free arrangements for 
holders of the BNO passports after 1997. “The BNO 
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passport is entirely a matter for the British Government. 
It has nothing to do with the Chinese Government. Also, 
it might not be appropriate for China to lobby on behalf 
of the countries who issued the document,” the source 
said. 


The source said that Beijing would expect SAR passports 
to be more acceptable than BNO passports io the people 
of Hong Kong after 1997. I don't see why the Chinese 
Government should give a hand to the British side to 
lobby other countries over the BNO passports. The 
Chinese Government is confident that the SAR pass- 
ports will be accepted widely given that visa-free 
arrangements are mutually beneficial. So long as Hong 
Kong is still an international city people from all over the 
world will expect to continue to have exemption from 
visas when entering Hong Kong. If they want that they 
will also have to exempt visas for holders of the SAR 
passports,” the source said. 


The source maintained that the British Government 
might suffer if it decided noi to give visa-free treatment 
to SAR passport holders. “If they do so, the Chinese 
Government can make similar requirements for British 
nationals when entering Hong Kong after 1997,” he said. 


Speaking in Beijing, the Hong Kong co-convenor of the 
law and order sub-group, Rita Fan Hsu Lai-tai, said the 
promotion work for the SAR passports should be 
launched as early as possible to secure a visa-free deal for 
its holders. She said preparations for issuing SAR pass- 
ports could be made before 1997 but stressed that the 
document would only become valid after formal 
endorsement by the SAR government. Mrs Fan said it 
would he diff: it for China to make a commitment that 
holders of the British-issued BNO would have entry to 
the SAR, which was part of China. 
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